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CONSEQUENCES OF “SCRAPPING” 


Economic Effects of Disarmament 












































JULIUS KRUTTSCHNITT—A CLOSE UP 
CANADA’S BANKS MEETING HARD TIMES 
HAVE YOU MISSED THIS STOCK? 


Analyses and Comment: 92 Active Securities 
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Creating— 
Building— 


Maintaining— 


STEADY INCOME 


from sound 
investment 
by the 


Byllesby 
Ten Payment 
Plan 


is clearly described in booklet F-5 


sent free on request. 
ii M.Byllesby & Co. 
Incorporated 
NewYork Chicago 
til Broadway 208 S.LaSalle St. 
Providence Bost 
QOWeybosset St. 14 State Street. 
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A long term 
DEBENTURE 
To Yield 8% 


many times total 


debentures outstanding, 


feature. 


being earned six times. 


on installments. 
tions from $100 up. 


Write for Circular D-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 











Backed by assets aggregating 
amount of 
and 
carrying a valuable conversion 


Interest, which is paid month- 
ly, quarterly or semi-annually, 


If desired, may be purchased 
Denomina- 










































A SURE ROAD 
TO 
FINANCIAL INDEPEN DENCE 


Financial Independence 


may be acquired by almost anyone who will 
adopt and follow a plan of systematic investment. 


The habit of applying a percentage of income 
with regularity toward the purchase of Safe 
Bonds will build up, over a span of years, a 
substantial income from bonds and a principal 
accumulation that will add materially to the 
investor's wealth. 


Full details with interesting charts and a Plan 
Sheet for budgeting your income to provide for 
systematic investment, are contained in our 
booklet, “A Sure Road to Financial Indepen- 
dence.” Write for it now. 


cAsk for booklet No. F C-17 





HALSEY, 


INCORPORATED 





STUART & CO.) 








CHICAGO NEW YORK 
209 S. La Salle Street 49 Wall Street 
DETROIT MILWAUKEE 





Ford Building 








First Wis. Nat’l Bank Bldg. 


BOSTON PHILADELPHIA 
10 Post Office Square Land Title Building 
ST. LOUIS MINNEAPOLIS 


Security Building 


Metropolitan Bank Building 








a 








es FNC 























| | ’ Current Issue—Ready Today 


The 


Che | 
-FINANCIALWORLD | 8222. 








Member Audit Bureau of Circulations es en 

Published Weekly by the Guenther Publishing Co. new Publication— | 

LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary The Financial Viewpoint | 
Editorial and Business Offices: 29 Broadway, New York | oblenne who are watching 
LOUIS GUENTHER, Publisher and Editor the Investment Market, will, we 


believe, find it of unusual interest. 


F. MARSHALL YOUNG RAYMOND V. SYKES FREDERICK W. BRANDT | 

Associate Editor Statistictan Business Manager | iy it we have devoted consider- | 

able space to the Domestic Bond | 

a fn ee —, HENRY D. SPERBER w F. H. ERTEL bre ality ae pier aleen | 

oe land Representatives : ’ estern Representative ; B, With ps ar reieren | 

127 Federal Street, Boston Advertising Manager 727 Monadnock Blk., Chicago to certain Prime Issues, still avail- | 
Fort Hill 6940 Harrison 98 able on a 7% to 8% income yield. 





Write for S-301. 





Volume 36 NEW YORK, NOVEMBER 28, 1921 No. 22 





MORTON JACHENBRUCH & © 


42 Broad Street, NewYor 





























— MEMBERS — 
Chicago, Detroit and Pittsburgh Stock Exch 
Table of Contents: ren 
ee FI oa 5.5 9 kon eho ese Woke scone seceneesios 819 
By E. Marshall Young 
Some: Miocken: © Wit Mee GI WBS. go soc ccs sev tiescceeevces steve 821 


By Phil Morley 


PO en | Le 822 NATIONAL 
Chairman, Southern Pacific BANK STOCKS 


EE FOO EO TE CET CPE OET TOT TET TCT CEST 823 

Tabloid Industrial Analysis As Investments 
Canadas Banks Disetine Pare Times. . «... «60006. cccccvesseccesecvese 824 

By Ben Lennox ; — 
i ee) BE II ooo oi as ooo sic eee o0's 0.00 40 wisleevinnons 825 Request Circular “COO 


By Edson Reade 


Se oe 827 HORNBLOWER & WEEKS 


By Warren Lorimer 
y Established 1888 




















ET OEE PO LOE TE PCE Tne toe 828 Investment Securities 
GPT EET CCTC TET CULE CP TTT 829 42 Broapway, New York 
BOSTON 
Poems the Gibserwetiets Tew ..oc ccc ccssccsvcccccctsccccesscecceses 830 PROVIDENCE PORTLAND. ME, ‘taene | 
ee ons ib nine bbe scan be REST e Sees ee revenaneeioss 831 
What Wall Street Thinks and Talks About.......................4.. 833 
Ne a iss sdineg tons cd kewkedhasawdse venues neers ces 834 
ie oie eis eiiteeitin Die RMR og ia 5 6c cas ochre View edie eine vic wleieseie ee 836 . °° 
- y Changing Market Conditions 
Municipal Bond Market and Suggestions ...................--0+-00-55 837 7 
offer new investment opportunities to 
Market Compass De iate ale datsl atest ogi aoe meee 4 ater Giaiabace a Clathiare Re re 839 you. If you are quick to take advan- 
tage of them, you will be able to invest 
nn 0 EN rea aa Wags sshe, wip lay eia. ae ocate alae baw aery Win OMe 841 your money in_ excellent securities 
i . yielding 7% to 8%. 
EUR er ate PN AR ONE, ooo oo oso 5 65s sie sc wid wie See eediniele Sew ees 843 We exec oat ; 
' e execute orders for odd lots of 
By John F. McLaughlin high-grade securities either out- 
right or on margin. 
ee ee re 845 i . 
; = Write for Circular F.W. 
By “The Spectator 
ESTEE DE SECTS ELL EO TTT TORE RT CLTCTETT TCC ESTE 847 (HISHOLM . (HAPMAN 
i oie kg a's eGo eka a ea hkdad awed maw deWneea e Henws 848 Members New York Stock Exchange 
SD OF rte dictinnsan Gases oNensedaasentoas nu walns 849 71 Broadway New York City 

















| —==—CINCINNATI, OHIO ===, 
| SUBSCRIPTION RATES | 


| United States and its possessionss Mexico and Cuba, $10.00 a year. PROCTER AND GAMBLE (0. 


Canada, $11.00 a year; Fopeign Countries, $12.00 a year. Common and Preferred 





























Batered as second elass matter Octo’ , 1966, at the Post Offiee at New Yerk, N. Y., A Stocks 
wader the Act ef March 3, 1879. } yright, 1931, by the Guenther Publishing Co. ta B ght Sold Q ted 
‘ ou = —Quo 
ee, ae Descriptive Circular Upon Request 
When ifying The Fi ial World of ng ddress subseribers d ve r) 
and Ry een. This notice should anak us ‘shea ‘a weeks before the change is te take effect. Beazell & Chatfield 
i Union Central Bldg., Cimcimnati, Obie 
— ———— _-% 





November 28, 1921 817 














New Issue 


$2,500,000 
G. R. Kinney Co., Inc. 


15-Year 742% Secured Gold Notes 
Non-Callable during first 10 Years 


Dated December 1, 1921; due December 1, 1936. Interest payable June 1 and December 1. Coupon Notes of $1,000 
$500 and $100 denominations. Provision for registration of principal. Interest payable without 
deduction for normal Federal Income Tax, not exceeding 2%. Pennsylvania four-mill tax 
refundable. Callable as a whole or in part on any interest date after December 1, 1931, 
at 105 and accrued interest. 


THE EQUITABLE TRUST COMPANY OF NEW YORK, TRUSTEE 


Application will be made to list these Notes on the New York Stock Exchange. 


Mr. E. H. Krom, President of the Company, summarizes from his letter to the Bankers, regarding this 


issue, as follows: 


HISTORY AND BUSINESS 


The G. R. Kinney Co., Inc., operates the 
largest chain of general shoe stores in the 
United States, comprising 102 stores located 
in 97 cities and 22 states. The Company 
also owns and operates four factories. The 
business was established twenty-seven (27) 
years ago on a capital of $1,500, and was 
developed almost entirely out of earnings. 


SECURITY 


These Notes will be a direct obligation of 
the G. R. Kinney Co., Inc., additionally se- 
cured by deposit of all shares of subsidiary 
companies (except directors’ qualifying 
shares) with the Trustee. The pledged se- 
curities alone are conservatively valued at 
more than the face amount of these Notes, 
and in the last fiscal year the earnings of 
the companies, the shares of which are 
pledged, after full allowance for deprecia- 
tion and for inventory adjustment, but be- 
fore interest and taxes, were $766,911.95, or 
more than four times interest charges on 
these Notes. 


ASSETS 


The financial condition of the Company 
and its subsidiaries as of June 30, 1921, after 
giving effect to the present financing, shows 
net assets of $7,025,565.12, or $2,810 per $1,- 
000 Note, and net quick assets of $5,898,- 
293.47, or $2,359 per $1,000 Note. 


All legal proceedings pertaining to this issue are being passed upon by Messrs. Douglas, Armitage & McCann, 


EARNINGS 


The earnings for the past five fiscal years 
(ended December 31 for the factories and 
January 31 for the stores) applicable to Note 
interest, after giving effect as of January 31, 
1921, to a reserve of $1,100,000 so as to re- 
duce inventories to market values, and after 
full depreciation of plants, stores and fix- 
tures, have averaged $779,187.30, or 4.15. 
times interest charges on this issue, and 
consolidated earnings of the G. R. Kinney 
Co., Inc., and subsidiaries, for the first five 
months ended June 30 of the current year, 
were $423,000, or at the rate of $1,027,000 per 
annum. 


SINKING FUND 


An annual Sinking Fund is to be provided, 
beginning December 1, 1923, sufficient to 
retire 75 per cent. of this issue by maturity, 
purchasing 5 per cent. of the largest 
amount of Notes of this issue at any time 
outstanding if obtainable at or below 105 
and interest. 


CONVERTIBILITY 


These 744% Notes are convertible into 8% 
Cumulative Preferred Stock of the Company 
on a par for par basis. In the event that 
Notes are called, they may still be converted 
up to the date of redemption. 


PURPOSE OF ISSUE 


The proceeds of this issue of Notes will 
be used to pay current indebtedness and 
furnish additional working capital. 


for the Company, and Messrs. Chadbourne, Hunt & Jacckel, for the Bankers. The accounts of the 
G. R. Kinney Co., Inc., are audited annually by Messrs. Marwick, Mitchell & Co., New York. 


We offer the above Notes for delivery, when, as and if issued and received by us. 
Price 98 and Interest, yielding about 7.75% 


Merrill, Lynch & Co. 


120 Broadway, New York 


The statements presented in this advertisement, while not guaranteed by us, are obtained from sources which 
we believe to be reliable. 


George H. Burr & Co. 
120 Broadway, New York 
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The Consequences of “Scrapping” 


The Economic Effects of Adoption of the Hughes Proposals Upon Industry; 
Benefits to the People of the World 


HERE is nothing quite as vitally 
5% interesting and important today as 
economic consequences. Politicians 
statesmen, if they are concerned about 
greatest good of the greatest number, 
be wise if they put every legislative 
osal to the test—what are likely to 

he economic consequences ! 


SECRETARY OF STATE HUGHES, speaking 
the name of the American people, has 
posed a scrapping of naval programs 

capital ships. And the orators of 
it and fear have exclaimed: 


Disband the 
Declare a ten-year naval holi- 
Suspend the production of steel and 
per and what-not for war and defense 


Scrap our battleships! 
rkers! 


rposes! Do you know what you are 
ing? What will become of the 
rkers, and of the industries? Where 
| they make up their losses? Where 


il the discharged sailors and fighters get 
ving? Don’t you know that there are 
wards of five millions of men already 
t of work? Don’t you know that the 
mills are operating at only about 

ty per cent. of present capacity? Don’t 
1 know that the copper producers, most 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLpD 








of them, are shut down? Do you wish to 
throw more men out of work?” 

They do not see that the millions re- 
quired for the building of one battleship 
for the American navy would build 8,600 
homes. And we need more homes. 


They do not realize that naval con- 
struction calls for only a fraction of one 
per cent. of a year’s output in tonnage. 


RELEASING MONEY 

And they do not see that the release of 
the millions of dollars that are used in 
the construction of a battleship of the 
modern type means the release of just that 
amount of money which, instead of going 
into what returns nothing to the people, 
might be put to a productive use that 
would return something. And it also 
would mean the release of hundreds of 
workmen for employment in productive 
enterprise. 

BASTIAT, one of the world’s most illumi- 
nating economists, in a discussion of a 
hypothetical situation arising out of a 


proposal to reduce the number of men en- 


listed in army service, inquires: 


“If, when every compensation 
is made, and all interests satisfied, 
there is a national profit in in- 
creasing the army, why not en- 
list as soldiers the entire male 
population of the country?” 


In 1913, every family of five in the 
United States was required to pay as its 


contribution to the costs of government 
$33. 


In 1920, as a result of our participation 
in the greatest war in history, and in or- 
der to provide for future wars, the an- 
nual charge in taxes upon each American 
family of five was $214. 


And, in 1920, 63.2% of the expenditures 
of the Government of the United States 
were for past wars: 29.4% for future 
wars, and only 1.3% covered expenditures 
for research, public health, education and 
development. 

It does not require argument to make it 
apparent to the most casual observer that 
this proposal of arms limitations, and of 
scrapping of naval construction such as 




















WARREN G. HARDING 





PRESIDENT HARDING 
IN OPENING ARMS 
CONFERENCE 


“6 E harbor no fears; 

a we have no sordid 
ends to serve; we suspect 
no enemy; we contem- 
plate no conquest. Con- 
tent with what we have, 
we seek nothing which is 
another’s. We only wish 
to do that finer, nobler 
thing which no nation 
can do alone.” 














has been proposed by the United States, 
is a straight business proposition. 


It is not difficult to realize that fact 
when it is recalled that the debts of the 
tations in 1913 were a little more than 
43,362 millions of dollars, and in 1921 they 
stand at the staggering total of $382,634,- 
000,000. 


The United States last year spent for 
future wars the amazing total of $1,348,- 
000,000. 

MEANING OF TOTAL 

Broaght down to terms of illustration, 
just what does that total mean? The 
Transportation Act of 1920 provided that 
rates should be so fixed as to permit the 
in- 


railroads to earn 544% on property 


vestment value. The valuation board af 
the 
fixed the tentative property value of the 
railroads in public service at $18,900,000- 
000. Five and one-half per cent. on that 


amount is about $1,039,000,000. 


Interstate Commerce Commission 


Therefore, the Government of the 
United States last year called upon the 
people of this country to pay taxes for 
an expenditure for future wars which was 
equal to profits of 54%% upon the value 
of the railroads of the country. 


Let me make use of another illustration. 
It has estimated that the pre-war 
annual average of homes built was 350,- 
000. Last year, it is estimated, there were 
about 70,000 homes built, or 280,000 below 
the pre-war figure at 
$5,000 per home, for the sake of illustra- 


been 


average. .If we 


tion, the money spent last year by our 
Government would have paid for the erec- 


tion of the homes that would have 
brought the average for construction to 
the pre-war level. Carry the thought 


further, and think what an additional ex- 
penditure last year of more than a billion 
and a quarter dollars for the construction 
of homes would have meant to the steel 
mills) and the copper companies, refining 
companies, and all producers of materials 
entering into the construction and furnish 
ing of homes! 


HELPING INDUSTRY 


Sheets of railroads and manufacturing in- 
dustries to obtain a graphic picture in dol- 
lars and cents of what might have been 
accomplished this year had the millions 
appropriated for wars in the future, and 
collected in taxes from the people, been 
diverted into industry and commerce; into 
uses that would return something to the 
people. 


Today good, sound investment securi- 
ties are selling on a basis to yield from 
5%% to as high as 8%, and why? Sim- 
ply because capital, under the threat of 
taxes out of all proportion to anything 
that prevailed before, is 
refuge in tax exempt securities. 


RETURN OF PROSPERITY 


has seeking 


Until impediments to the free use of 
capital for real productive enterprise are 
removed by drastic revision of our taxes, 
and by cutting off huge armaments ex- 
penditures, thereby reducing the burden of 
public taxation, this country cannot hope 
to return to a condition of prosperity 
which rightly should prevail, if only to 
satisfy the ordinary advance that is made 
year by year in industry and commerce 
and therefore in the prosperity of the peo- 
ple. 

The writer recalls the nation-wide ef- 
fort that was made to organize a company 
for providing the capital for a foreign 
trade organization that was calculated to 
provide European customers with facili- 
ties for the purchase of the products of 
this country. A small proportion of the 
year’s expenditures for naval and military 
preparation for future war would serve to 
capitalize such an enterprise without cost- 
ing the public a dollar more than what it 
now is paying out for purposes that re- 
turn absolutely nothing to tt. 


PUBLIC WORKS 


There are several millions of men out 
of work in this country at the present 
moment. Last year our Government spent 
for public works $65,000,000. That was 
only 1.4% of the total of Government ex- 
penditures which cost each American fam- 
ily more than $200, and hampered busi- 





vividly to mind what might be accom 
plished by the diverting of ten times that 
amount for public works and other pur- 
poses which would leave something of per- 
manent value to the public, and wou! 
employ thousands of men now withou 
means of support. 


LIGHTENING THE BURDEN 


I do not pretend to know what the ¢ 
ference now in session in Washington w 
accomplish. I would be presumptuous 
But 
will venture the opinion that, if the men 
who will be responsible for whatever d: 


attempt to record a_ prediction. 


come out of the conference, are { 
they have interpret 
rightly the temper of the people of 
nations concerned, the achievements of 1 
conference will be a stepping stone to | 
lightening of the world’s burden of tap 
and will pave the way for the releas. 
millions and millions of capital which x 
start the wheels of prosperity moving | 
ward an era of unprecedented happii 
general comfort and well-being. 


sighted, and if 


Naturally to accomplish that th 
would have:to be a reduction in tax 
There would have to be a removal of t 
inhibitions that now force capital to 
wasteful employment. The only’ capital 
that works a lasting good is that whi 
is devoted to reproductive uses, and 
world yearly calls for a larger and large: 
outlay. Curtatl and limit it, and a 
measure of prosperity is impossible 
realization. 

Without going into this phase in detail, 
the statement may be made that the 
habilitation of Europe’s purchasing pow 
cannot be achieved until something is do: 
about the debt of Europe to ourselves, 
until something is done to reduce 
taxes of European countries, which 
the seeds of bankruptcy. It will not 
surprising if there should result from t! 
arms conference the arrangement of 
plan for refunding the debts of the Allics 
to our Government and people in t 
shape of long term, low-interest-bearing 
bonds. 


In the past decade there has been litt 




























One has but to go over the balance’ ness. A moment's thought will bring (Concluded on page 838) 

LODO DO DOO VOLO DOV LOPS) 

= ae -| bs 
| he 
| : 
| SUMMARY OF THE GREAT PLAN WHICH CHALLENGED THE WORLD Re 
FUN making the present proposal the United States is most solicitous to deal with be 
the question upon an entirely reasonable and practical basis to the end that the be 
best interests of all shall be carefully guarded and that national security and defense p> 

shall be maintained. Four general principles have been applied: \S 
| “(1) That all capital ships building programs, either actual or projected, should Ne 
| be abandoned. ee 
“(2) That further reduction should be made through the scrapping of certain of b> 
the older ships. e 

“(3) That a general regard should be had to the existing naval strength of the Rel 

powers concerned. yo 

“(4) That the capital ship tonnage should be used as the measurement of strength e 

for navies and a proportionate allowance of auxiliary combatant craft prescribed.” ise 

—Secretary of State Hughes 
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Railroad Stocks Very Soon Should Show Signs of Life, with Dividend- 
Payers in the Lead as Market Reformers; Possibility of Increases in 


Railroad Rates Provides Speculative Material for the Investor. 


Some Stocks I Would Buy and Why 


What I Am Thinking About Is What Is Going to Happen Next Year; 
Not What Is Happening Now or May Turn Up Tomorrow 


HAT’S to prevent the directors 

VW of New York Central, or Atchi- 

son, increasing their dividend 

es next year, provided they want to do 

And what’s to prevent the directors of 
sapeake & Ohio, now that 
have resumed the payment 


By PHIL MORLEY 


Rail Specialist, THe FINANCIAL WorLD 


mean twelve, or fifteen per cent. on the 
stocks of the company. 

To make the point more clear—if New 
York Central next year can earn say the 
full six per cent. on its property invest- 


If it does, one-half of such excess goes 
into a fund for use in lean years. 

If I seem to be digressing from what 
readers expected would be the theme of 
this article, I would point out that it is 
important that these angles be 
cleared up and thoroughly under- 

















lividends on the stock, from 
ling to the disbursement next 
provided they feel that 
Those questions do not come 
of the blue. One of the 


Atchison common 


Some Good Investment Stocks 


Recent Income Earns 
Price Rate Yield %- at 6% 
fide 86 $6 6.97 17.01 


stood. They are not generally 
understood by the rank and file 
of investors, largely because the 
discussions of the railroads which 
one reads about in the public 
press seem to avoid them. 





st students of railroads in New York Central....... 73 5 6.85 12.54 The provision in the Transpor- 
financial district, or any- Chesapeake & Ohio...... 55 4 re 7) 12.40* tation Act which says that rates 
re else in the country for that Rock Island 7% pfd.... 80 7 8.75 21.81 shall be such as to permit of a 
tter, raised them a short time Baltimore & Ohio pfd.... 52 4 7.69 33.01 | return of six per cent. on proper- 
The directors of Hocking Union Pacific ........... 123 10 8.13 12.60 ty value, also provides that earn- 


lley have seen fit to put their 
k back on a dividend basis, 
nd C. & O. owns a large inter- 
in Hocking. Personally, I 


Kansas City Southern pfd. 51 4 7.84 
*Par value, $50. 


6.50 ings in excess of that six per 


cent. shall be divided with the 
Government, one-half to be 
| maintained as a contingent fund 





eve that the failure of the 
sapeake & Ohio directors to 
yn the last two quarterly pay- 
its is one of the least justi- 
le features of the financial 
trict this year. Nothing in 
statistical position of the 





expected to last. 


Note.—It will be observed that the average yield 
on the seven stocks listed above is 7.64% which If New York Central should 
obviously is out of line with the prevailing rates for 
money and presents an opportunity that cannot be 
To overlook such an opportunity 
for profit-making is to neglect an unusual source 
of income. 


for the railroads. 


earn, Say nine per cent. on prop- 
erty value in a given year, one 
half of the three per cent. over 
the legal rate goes into a con- 











ipany, or in the general rail- 


tingent fund which shall be 

















maintained by the company and 





id situation this year, seems 
have warranted the withhold- 
of the payments from stockholders. 
why shake up dead issues? The 
is, the payment of Hocking Valley 
lends removed the last shred of ex- 
for holding back those on Chesa- 
ce & Ohio, and they have been paid. 
that, with the dividends once again 
med, and in view of the fact that 
; year will most likely reveal earnings 
a basis sufficient to justify the pay- 
it of six per cent. instead of the cur- 
t four per cent. I would say that Chesa- 
ce & Ohio is a purchase at the present 


EARNINGS 


previous discussions I have sought 
ring home to my readers the im- 
tance of realizing that, although the 
nsportation Act specifies that the rail- 
is shall be permitted to earn six per 

on property investment value, that 
nly the beginning of the thing. When 
have digested the fact we have not 
ained anything like a picture of what 
1 earnings actually mean to the stock- 
ders of the railroads. 
>ix per cent. on property value may 
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ment value, it would earn a surplus after 
fixed charges equal to more than 12.50 per 
cent. on the stock. The shares today 
carry a dividend rate of only 5 per cent. 
So, earning the full legal allotment on the 
stock, the company would have a surplus 
after dividends of close on 8 per cent. 

Without laying themselves open to the 
slightest criticism, and without violating 
any rule of strict accounting and sound 
financial policy, the directors well could 
afford to give their stockholders oppor- 
tunity to participate in such a splendid 
earning performance. And, judging by 
the manner in which New York Central 
has come through this year, when the 
difficulties were abnormal, suggests that 
there is every probability that next year 
will show earnings at the rate of about 
12.54 per cent. on the stock. 

Also, if New York Central continues 
to operate and manage its road in the 
way it has in the past few years—and 
there is no reason why it should not— 
and continues to show the improvement 
that has been made in the past decade, 
it might earn considerably more than six 
per cent. on property value next year. 


which may be drawn upon for 
the purpose of paying dividends 
or interest on its stock, bonds, or other 
securities, or for rent of leased roads 
to the extent that its net railway operat- 
ing revenues are less than six per cent. 
of the actual value of the railroad’s prop- 
erty, and after the reserve fund has been 
accumulated to the extent of five per 
cent. of the value of its property, the 
excess may be used for any lawful pur- 


pose. 
PROFITABLE INVESTMENT 


So the Transportation Act of 1920 seems 
to be a constructive proposition after all. 

Lest I may seem to be getting away 
from my subject, let me state that, as 
there appears to be nothing in the way 
of sound argument to discredit the sug- 
gestion that New York Central and At 
chison might be considered in the light 
of stocks which may be brought into 
higher dividend class before long, it re- 
quires no stretch of the imagination for 
the investor to see in such stocks a good 
opportunity for profitable investment. 
Once a good rail market gets under wai 
there will be speculation upon just such 
prospects as I have mentioned. 


—— 





Atchison is paying six per 


the present time, and, 


cent. at 
judging by the 
road’s splendid performance this year, and 
by what it can earn at the full six per 
cent rate, there seems to be no rule con- 
sistent with sound business practise which 
stands in the way of raising the dividend 
rate to seven per cent. 

It stands to reason—and sometimes pre- 
cedents may be cited and followed with- 
out apology—that, with all other things 
favorable and equal, a buoyant railroad 
share market would find speculation upon 
possibilities of dividend increases, and 
initiations, well to the forefront and the 
advances in prices for the stocks would 
be restricted solely by the scope of the 


imagination of the public. And past ex- 


perience tends to convince one that once 
the public has reasonably good speculative 


material upon which to predicate its at 
stock market, 
limit to its enthusiasm or to the manner 


titude in the there is no 
in which it will go after stocks, bidding 
for them without restraint, and thereby 
forcing prices higher and higher. 


PUBLIC TIMID 


For several weeks now, the bonds of 
the carriers have been strong, while the 
stocks have shown little response to the 
obviously better situation in the industry. 
It is surprising that such should be the 
case, for the bond market 
ordinarily would be reflected in the stocks. 
It is believed that the public later on will 


regret its temerity. 


strength in 


Also, railroad earnings have been im- 
The publicity of the 
carriers tends to show that earnings still 


proving steadily. 





stand below those of last year, and a pes 
simistic tone therefore is engendere 
Investors should turn a deaf ear to suc! 
presentations. It does not matter a h 
of shriveled beans whether or not ¢ 
earnings in the past few months are | 
low those of last year. There should n 
be any comparison. Last year was 

The railroads were spendi 


lavishly in maintenance, and wages w 


normal. 


high and all costs were high. Tra; 
volume was large. 

This ‘year vastly different conditions 
prevail. What counts is the progress 


month by month. 


Here is somethi: 
which most railway executives are ful 
aware of, and consequently do not m« 
tion, which means that the public which 
reads railroad statements does not reali 


(Concluded on page 844) 


A Talk with Julius Kruttschnitt 


Chairman Southern Pacific Railroad Company 


No. 7 of Forty-eight Exclusive 
As Reported by 


HE 


country 


this 
been 
asked to do the pa- 
thing—or 
would be 


railroads of 
have 


what 
patriotic—in 
order to relieve the after-the- 


triotic was 


said 


war business depression. A 
propaganda 
carried on to arouse public 


widespread was 





sentiment against existing 
freight rates. It was not 
realized that, following the 


advance in rates, the cost of 
transporting commodities was 
instances than 
the toll taken by the commis 


less in many 


sion merchant and the re- 
tailer for buying and selling 
them. people 
and con- 


cluded that high rates stop- 


Consequently 
have been misled 
ped the movement of a large 
freight and that 


the railways 


amount of 


would make 


more money if they would re- 
duce the rates and thereby 


revive traffic. There is strong 


reason for believing that the 





great reduction in traffic was 


almost entirely due to gen- 
eral business _ conditions 
world-wide in their effect, and 
that that depression would 
have come had there been 
no advance in freight rates 
at all.” 


The speaker was JULIUS KRUTTSCHNIT'T, 
chairman of the board of directors of the 
SOUTHERN PaciFic, who perhaps has con- 
tributed more toward making up the con 
tents of the voluminous reports of Con- 
gressional investigations of the railroads 
than any other single individual. 

He says the public likens the business 


Q?? 


es 





JULIUS KRUTTSCHNITT 


Who Demands Less Law and More Freedom 


depression that has prevailed for so many 


months to a jam of logs, and, because of 
this belief, the public seems to think the 
should do the trick 


the key log. 


carriers and loosen 
“The carriers have responded to the ap- 
peals however,” he 


went on, “initiating many on their own 


for rate reductions, 


account, and asking for the authorization 


Interviews and Personal Sketches 


E. Marshall Young 


of others in response to public 
appeal. But the propaga: 
hard to satisf 

want more. Deman 
been made for m 
sweeping reductions. An 
horizontal reducti 
in freight rates in the present 
plight of the railroads wou! 
be indefensible and 
sible until operating 
shall have been reduced sui- 
ficiently to insure adequat: 
revenue.” 

Speaking of operating cost 
and economies. The _ othe 
day it was stated that th 
SOUTHERN PAciFic is leadin; 
the way for other carriers 
the thoroughness of expens 
cutting. The company is sa! 
to be saving in every item 
matter how small, even 
pins and rubber bands. 

One thought generally sus 
another. Speaking 
maintenance, the interviewe! 
recently has asked sever 
railroad executives if the 
companies have skimped 
that item to such an exte! 
that their properties we! 
going down hill at an alarn 
ing rate, and physical stru 
were becoming sad! 
And each one of them 
responded with a _ negative. 
asked Mr. Kruttscunitr if his has be 
under maintained this year. 

“Not that I know of,” he replied. 
fact I am pleased with the many report 
that are received from all sources regar 
ing the condition of our property and the 
quality of its service.” 


dists are 
They 
has 


general 


impos- 


cost 


gests 


tures 
deteriorated. 


far has 
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So there you are. I did not inform the 
irman of the Southern Pacific my rea- 
for asking that question. But I shall 
it now. In view of the repeated as- 
ions that improvement in net earnings 
lly mean nothing because they have 
n at the expense of deferred mainten- 
, it seemed important to find out just 
it roads are skimping and running 
n at the heels. So far I have failed to 
| them. 


MAINTENANCE AND TRAFFIC 


ir. KRUTTSCHNITT says that his com- 
y has more cars in “hospital” at the 
sent time than he believes is consistent 
th the best and the customary high 
indard Southern Pacific policy. But 
uintenance expenditures are being kept 
in proportion to the volume of traffic. 
ywever, he is not satisfied with that, 


nd he illustrates, his point this way. Take 


pencil and paper and draw a horizontal 
e; that represents what might be called 
stationary normal which the railroads 
ght keep up, but which would not be 


lvisable for any length of time. Now 
raw a line, starting at the same point at 


lich the first line started, and carry it 
an angle of forty-five degrees with the 
t line. That represents the line of 
mal plus” which is the line followed 
times when net earnings are good and 
railroads can afford capital as well as 
inary maintenance expenditures above 
ordinary level. Then draw the same 


nd of a line as the second one, only at 


angle of about forty-five degrees below 
first line. This last line is supposed 
represent maintenance minus. It can 
followed for a time, but not for long. 
d if it should fall any lower, it would 
an danger, because then the roads 
uld deteriorate faster than safety and 
sdom should permit. 


WAGE BILL 


\ir. KruUTTSCHNITT says that the rail- 
ds as a whole are following the main- 


nance minus line just now; some of 
em are below it. And that is why he 


isserts that something has to be done. 


f 


mething has to be done to reduce ex- 
nses particularly the wage bill, which is 


e big item of operation cost. Wage con- 
tions have lifted unskilled labor into 


lled labor classification, and that is 
it, in the face of continued reductions 
rates, and demands for more reductions, 
lls danger. 


Railroads always have~ spent more 
rally in prosperous times than in hard 
es,’ says Mr. Kruttscunitt. “That is 
tural. We are experiencing hard times 
, and all of the roads of the coun- 
have cut their expenses down below 
point where they can be permanently 
intained, and unquestionably if we get 
sperous times later on, a great many 
the expenses that have been eliminated 
| be reinstated. They will have to be 
nstated for the preservation of the 
yperties.” , 


y 


asked him what he thought about the 
(Continued to page 844) 
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Around mid-week last, the preferred stock of Railway Steel Spring sus- 
tained an advance of about four points, while the common stock held firm. 
The gain in the former was quite in line with the tendency now for senior 
shares of the industrials to advance on a larger volume of investment buying. 
But the manner in which the common has been holding its own suggests that 
an inquiry into its statistical position would be timely. 


* 


HE outstanding features to be men- 

tioned at the outset of this neces- 

sarily brief analysis of RAILWAY 
STEEL SPRING is the fact that, following a 
none too favorable performance in the 
early stages of the company’s corporate 
existence, there was accumulated a sub- 
stantial reserve which remained in the 
treasury and was not at once made use 
ot for the purpose of large scale increase 
in plant capacity. 


Today the company is without funded 
debt. That means the stocks have a 
greater share in the equities than they 
otherwise would have. The surplus which 
the company was able to accumulate in 
past years was used for the retirement of 
the funded debt—to wipe the slate clean 
so that stockholders might have a larger 
share in whatever prosperity might come 
in the future. 


WORKING CAPITAL 


RAILWAY STEEL SPRING started the year 
with a working capital of about $13,000,- 
000. Of this, a large proportion was cash. 
At the close of nine months’ operation 
the company was virtually in the same 
position in this respect, which is note- 
worthy in view of the fact that orders for 
equipment by the railroads this year have 
been very limited. 


In six years the company has retired 
more than that many millions of dollars 
in bonded debt, and has added to its work 
ing capital about $9,000,000. 


The present equities for the common 
stock total about $196 a share, and last 
year the company earned nearly 6% above 
the requirements for the current 8% divi- 
dend on the common. 


In 1914 the book value of the plants of 
the company was stated as $33,300,000. At 
the close of 1920 this item had been writ- 
ten down to $28,182,000. 


From 1916 to 1918 the common stock 
paid 5%. The rate was raised in 1918, or 
at the close of that year. In the first half 
of the current year, it is estimated, ac- 
cording to official view, that the earnings 
were more than sufficient to cover divi- 
dend requirements. 


So far this year the activities of the 
company have been confined largely to re- 


pair work, and considerable of this is on 
hand at the present time. It is anticipated 
also that it will not be long until there 
will be good demand for new equipment. 
The latter condition is one that is de- 
pendent upon the progress made by Con 
gress in disposing of pending railroad 
legislation looking to the financial relief 
of the carriers. At this writing it is 
anticipated that the funding bill wll be 
passed soon, and this will mean much to 
the railroads who, it is expected, are hold 
ing up orders pending that event. 


Up to 1914 the average net income of 
the company, before bond interest, was 
about a million and a half dollars. As the 
income producing power of the company 
since that time has increased substantially, 
the fact that there now are no bonds to 
be provided for suggests that the stocks 
are in a comparatively stronger position 
than ever. 

Following is a tabulation of the earn- 
ings since 1916 on both classes of stock; 


also dividend rates: 


Preterred Com mon 


Year Earned Paid Earned Paid 
1916 .... 27.48 7% 20.49 14% 
IShf .... 3932 7% 32.32 5% 
1986-....: 2538 7% 18.38 534% 
IS 2.0. 2366 7% 16.66 8% 
1920 .... 25.44 7% 13.44 8% 


In July last, the plants of the company 
were operating at about 35% of capacity 
and showed signs of decided improve- 
ment. The company owns plants in five 
cities, in which are manufactured steel 
springs for cars and locomotives, steel- 
tired car wheels, locomotive and car 
wheel tires, steel bars, tires and special 


shapes. 
The following table shows high and low 
prices for the stocks since 1914: 


Preferred Common 


Year High Low High Low 
1914... 101 88 «= 343% «193% 
1915 dione: 861%4 54 19 
1916 .... 103%, 95% 6134 32 
1917... 101 88% 58 36% 
1918 ....... 105% 96% 78% 45 
IP .ccuees TR 104 107% 68% 
1920 ....... 107 9214 106% 73 


To November 1, of this year, the com- 
mon stock of RAILWAY STEEL SPRING has 
sold as high as 90%4 and down to 67. 
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Position of Dominion’s Financial Institutions Encouraging; Big Market 
Developing for Public Utility Securities; Bond Market Strengthening; 
Some Investment Suggestions of Merit to Be Had at Present Levels. 





Canada’s Banks Meeting Hard Times 


Manner in Which Financial Institutions in Dominion Are Overcoming 
Obstacles Worthy of Comment; A “Foreign Review”’ 


ANADA’S banks are meeting hard 
C times in a manner that is highly 

creditable and, in many ways, a 
corollary to the record of our own banks 
in a somewhat analogous situation. At 
this writing, the rate of exchange between 
the Dominion and this country is at its 
low point for 


many a_ month. 


By BEN LENNOX 


dicate a much greater surplus of actual 
wealth as represented by the products of 
labor.” 

Canada’s unfavorable trade balance with 
the U. S. now is 215 millions, as compared 
with 406 millions a year ago. That show- 


ing indicates a marked improvement. 


ment issues. The same sort of situa 
obtains in New York, where investm 
seem to be attracting the major po: 
of attention. 

In the past few weeks the Canad 
bond market has been displaying rat! 
unusual activity. The process has 
slow, and the 
uation is not 

















Some explain this — 





fact by reference 
to grain shipments. 
3ut there is some- 
thing else; for ex- 


ample, the adverse 


balance of trade 

with the United Vict. 1922... 
States has _ been Vict. 1924.... 
reduced — substan- i cl baat 
ay. “eee ee War 1931.2, 
posits have been 

well maintained, 


although it will re- 
quire the harvest- 





How Canada Bonds Have Advanced 


The manner in which the price of bonds advanced since the beginning of 
the month is shown in the following table: 


Nov. 1 Nov. 15 
- 54% 98.85 99.30 Vict. 1923.... 54% 
%% 96.60 97.50 Vict. 1933.... 54% 
5%% 97.20 98.65 Vict. 1934.... 514% 
54% 9880 101.50 
5% 92.00 94.75 War 1937.... 5% 


The movement of a number of industrial bonds was also 
in lesser degree, as will be seen below: 


Nov. 1 





over - night 
velopment 
The stead 
swing in prices i 
dicates, just as 
does in New Yor! 
the consistent 


Nov.1 Nov. 15 
98.05 98 60 provement in 
97.40 99.85 money -market. ‘ 
94.40 96.70 this swing, 

prices for Ca: 
97.75 99.15 


| dian Victory iss 
have reached 
highest 


upward, though 
levels 

















p | Nov. 15 Nov.1 Nov.15_ | many months 
ing of another Cement :..... % 92% 93% Bell Tel...... 5% 92 93 AB im all, su 
crop for them to Asbestos ..... 5% 73 75 Rubber ...... 6% 86 87 | condition of affairs 
show very marked Textile “A”... 6% 92 941% Dom. Coal... 5% 90 90 would indicat 
gains. Of course Mont. Tram... 5% 84 r 844%, L. Wood..... 6% 98 98% that there is a gen- 
<enmntion of more Steel ......... Jo 92/2 92 Penman ..... 5% 86 86% aaa ‘a 
ee ere Win. Elec..... 5% 82 86  Wayag ...... 6% 72% 70 ee 
normal manufac- that the peak in in- 
turing activities | ; oe terest rates 
would make a de been reached 
cided difference. that the unmist 
In view of the prospect that several A brief resume of Canada’s debt to able tendency from now on will be dow: 


loans from Canada have been placed, and 
are supposed to be about ready for plac- 
the market, it is in- 
teresting to examine the banking position 
of the Dominion. 


ing, on American 


NOT BAD SHOWING 
Total 
September 30 


as of 
$2,802,532,030, 


twelve months 


assets of Canadian banks 
last 
which was a decrease in 
of around $300,000,000. 
But, Montreal point out, 
that was not such a bad showing when 


were 


bankers in 


it is realized that the total resources of 
banks in the United States, as of June 30, 
last, for the fiscal year, were down from 
over 22 billion dollars to a little better 
than 19 billion dollars. 

“There have been declines in total de- 
posits,’ said one Canadian banker to the 
writer, “but, considering the value of the 
dollar at the present time, as compared 
with a year ago, the savings deposits in- 


824 


this country reveals that in June last the 
total stood at $688,000,000, made up as 
follows: 


Dominion of Canada, $125,000,000. 
Provincial and municipal, $223,964,000. 
Railway loans, $176,900,000. 
Industrials, $63,340,000. 

Public utilities, $89,000,000. 

Of course several additional loans 
have been made in this market since June 
last, and several, it is understood, are in 
process of negotiation, or are being con- 
templated. But the credit of the Dominion 
is considered high and Canada possesses 
all the qualifications of a good risk. 
Canadian municipal and provincial loans 
offered in this market should be 
sidered as very attractive 
vestment standpoint. 


con- 
from the in- 

A situation in Montreal financial cir- 
cles, and in Toronto, which is worthy of 
comment, is the strength of the bond 
markets and more particularly ‘a Govern- 


ward. In the very nature of things, t! 
it is only logical to expect the prices 
bonds of good security and ready mar 
ability to move upward with equal det 
mination. 


NEW OFFERINGS 


Early next year it is anticipated 
the Canadian Government will come : 
the market with some new offerings a! 
is unlikely, in view of the decline in 
terest rates, that the rate on the new o! 
mgs will be above 5%. In this con 
tion it is interesting to note that Cana 
Victory issues are selling 01 
straight interest return basis of betw 
314% and 6%. In the accompanying t 
your correspondent has given fig 
which indicate what happened in the 
half of this month in Canada’s invest 
market. 


now 


Canadian markets are filled with du 
cations of developments in the New Y 
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market. For example, within recent 
wecks there has been built up in Toronto 
,.d Montreal quite a sizeable market for 
pul lic utility issues. Another feature is 


the broad demand for Canadian public 
uilty issues in New York, and a number 
of i:mportant issues have been offered in 
I nse. Most of the new financing has 
t for producers of power and light, 


al these issues have been well and 
quickly absorbed. 


ne of the interesting issues of recent 

d was that of the Manitoba Power 
Company, which was brought out by the 
g firm of Nesbitt, Thomson & Com- 

of Montreal. The issue is guaran- 

by the Winnipeg Electric Railway 
pany. It is expected that the com- 
will have, when present plans have 
consummated, about 156,000 horse- 


power. The new bonds are regarded as 
a first rate investment that in time will 
prove worthy a high rating. There are 
$7,500,000 of the bonds. 
INVESTMENT SUGGESTION 

As THE FINANCIAL Wortp has been 
stressing the importance of giving atten- 
tion to income in making investments, for 
the present at least, a few suggestions as 
to Canadian stocks that are worthy con- 
sideration in that light will be in order. 


Canadian General Electric preferred 
comes within the category of high grade 
and attractiveness in present circum- 
stances. The present dividend rate is 7%, 
and in the past nine years earnings have 
averaged fully eight times requirements. 
At the present market price the stock 
would yield an income of nearly 7.25%. 


Lake of the Woods Milling preferred 


Germany’s Ability to Flood World with Goods Is Questioned; Poland 
is Losing Popularity; Wild Speculation on German Stock Exchange 
inflates Prices to New Levels; New Chilean Bond Issue Discussed. 


The Real Truth. About Germany 


Reparations Commission Declines to Heed Germany’s Assertion That 
Moratorium Is Imperative; Must Pay 


ryMieE real truth about Germany— 
| wouldn’t we like to know it? At 
this writing we learn of the refusal 
the Reparations Commission to accede 
‘ermany’s supposed request for a tem- 
ry moratorium, and it is stated that 
1ent must be made as per schedule. 
Meanwhile one hears so many different 
ries from abroad, and more particularly 
concerns Germany and affects us, that 
is inclined to “give up” and wait the 
swer. 


Last week your correspondent was 
wn a “made in Germany” jack-knife, 
h has but lately found its way into 
market, and, it is alleged, will be 
red in large quantities in the near fu- 

The knife will be laid down here 
two cents. The steel is good, and 

are two blades. It is the sort of 
e every American school boy has in 
“kit.” I also was shown silk stock- 
which it is claimed will be laid down 
‘ in large quantities and retailed for 
ty-eight cents. 


EVEN “FLIVVERS” 


informant assures me that very 
rtly an automobile “just as good as the 
| known and widely advertised flivver” 
be laid down here by German manu- 
turers for $190. Printing presses of 
best type, such as American manu- 
irers sell in this market for $75,000, 
to be laid down here and sold by 
man manufacturers for $12,000. 


much for the mysterious stories of 
imminence of an avalanche of Ger- 
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man goods, at extraordinarily low prices. 
It may sound somewhat sensational, but 
many believe it. Now let us examine 
some statistics. In May last the volume 
of German exports totaled 1,138,600 tons, 
as compared with 1,758,200 tons in the 








Foreign Bonds 
High Recent 
1921 Price 


Argentine 7s, ’23... 99% 901% 
Jelgium 7%4s, 45...1044% 104 | 


Bread Ge, “41....... 100% 102 | 
OO Se ee 99% 101 
Chile 8s, ’26....... 991% 99%, | 
France 8s, *45...... 101% +=101 


Gt. Brit. 5%4s, ’37.. 90% 94 | 
Gt. Brit. 5%4s, 29... 92% 9% | 
Sao Paulo 8s, 36... 99% 101 
Uruguay 8s, ’46....100% 102 

Yields on all the above bonds | 
are obtainable at considerably | 
higher than the ruling rates for | 
money. 




















preceding month of December, or a de- 
crease of 37%. Her exports of dyes and 
chemicals, and fertilizers fell off from De- 
cember to May last, about 63%. The 
volume of Germany’s exports in June was 
1,639,891 tons, as compared with 7,057,507 
tons in June, 1914, or a decrease of 77%. 


In September, this year, we imported 
from Germany for the month 24% less 
than in September a year ago, while our 
imports from Italy were 34% greater for 
that month. But, the skeptical may ob- 
ject, we did not have to import direct 
from Germany. She could ship through 


does not show quite as high a yield, the 
present price affording an income return 
of slightly under 7%, but the stock is at- 
tractive. The company is exceptionally 
well managed, and its present earnings are 
quite satisfactory. The capitalization is 
small, and in the past decade earnings 
have averaged consistently well in excess 
of requirements for dividends. 


Giving attention to common. stocks, 
which may be considered as somewhat 
wore speculative in character, Canadian 
Cottons pays 8% and is selling in the 
ueighborhood of 80, and Canadian Gen- 
eral Electric, paying 8%, is selling around 
95. Penmans, which pays 8%, is com- 
manding a price at about par. These three 
common stocks may be considered semi- 
speculative investments, whose future is 
reasonably well assured. 


other markets Imports from Nether- 
lands for the month fell off 41%; from 
Switzerland, 26%; Norway, 54%, and 
from Sweden, 51%. 


As one authority remarked to vour cor- 
respondent, “it would take Germany, at 
the present rate, 23 years to send us as 
much merchandise as would equal last 
year’s total of sales by the United States 
Steel Corporation.” 


“If Germany were in a position to flood 
the world with merchandise and manu- 
factured goods, the place to start would 
be this country,” he continued, “because 
this is about the most prosperous and 
easily is the largest single market. Our 
present tariff is more favorable to Ger- 
many now than it used to be, but it is 
about to be revised upward. If the goods 
are going to flood, they had better start. 
Take the example of the recent trip of 
the George Washington. It carried a few 
cases of goods with the German mark on 
them, but the shipments were a drop in the 
bucket compared with the cargo from 
France on the Paris when it called on its 
last visit to this port.” 


QUESTION OF PAYMENT 


Meanwhile, the question of the Repara- 
tions payments continues to crop up. In 
this connection it is interesting to note 
that Germany’s protestations about in- 
ability were forcibly contradicted by no 
less an authority than WALTER RATHENAU, 
the great German industrial leader, who 
last week declared that “Germany can 
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f 
if 
} 
t 
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her 


meet payments it she has a will to 


meet them.’ 


Your correspondent is desirous only of 
relating the various sides of what consti- 
tutes one of the most interesting of the 
European situations. In recent contribu- 
forth of all 
But, above all 


tions he has set the views 


sides, without prejudice. 
the discussion, there rises the assertions of 
like that to 
‘compel Germany to pay according to the 
London convention will be to work hard- 
ship upon those who are 


men KEYNES who declares 


supposed to be 


the beneficiaries. At the present stage it 
is most difficult to obtain the final answer 
as to just what the real truth about Ger- 


man may be. 


POLAND UNPOPULAR 


HERE is an interesting situation in 
the foreign field just now, in view 
of what prevailed early in the year. That 
is the apparently marked change that has 
come over sentiment in Paris toward 
Poland. The inflation of Polish currency 


has been the subject of editorial commen 
in THE FINANCIAL WorLb, where inve 
tors were warned against being persuad 
into making investments where the print- 
ing presses are too easily available for t 
purposes of turning out new money. 


At one time not long since, the Radi 
press of Paris was loud in its sponsor- 
ship of Poland. It has entirely reversed 
its position. One leading journal of that 
group recently stated that the actions of 
Poland since she began her reconstitution, 

(Concluded on page 842) 


Has It Occurred to You That— 


-United Realty and Improvement has 
been making such noteworthy progress of 
late that it is not out of reason to anti- 
cipate resumption of dividends before very 
long. For the year ending April 30, 1921, 
this company earned more than 15% on 
its capital stock had a number of 
large construction projects on hand which 
should be remunerative. Such a 
considered as 
S. Realty a good 


and 


very 


state of affairs might be 
reason for considering U 


long pull speculation. 


-When indus- 
trial bonds that seem to possess requires 


looking for yield on 
ments for safety in market ability, Ameri- 
can Cotton Oil five year notes, bearing 
6% and due in 1924 are attainable in the 
present market around 94, which means 


8.30%. 


These notes are outstanding in the amount 


they offered a yield of about 
f nine million dollars, and were originally 
The finan 


has 


itfered at 9914 and interest. 
the 
improving considerably of late and large 


ial position of company been 


inventory reduction was accomplished in 
he first nine months of the current year. 
Since August a large amount of goods 
disposed of at higher prices. 


\nother bond of the same company which 


has been 


might be interesting is the 5% twenty-year 
1931 


basis to 5 ield 


oan of which sold recently on a 
7.86% as 


for the year of 65. 


against a low 
This bond has always 
and might 


e considered attractive at the present time 


wen regarded as high grade, 


r the average business man 


—Cerro de Pasco 8% bonds have been so 


tive of late that are attracting 
These bonds have 
believed 
cives them an added market value, and 
the very 


1arked improvement in activity in the red 


they 
msiderable attention 
which is 


convertible feature 


view of prospects for a 
metal trade next year, buying of these 
wonds to hold might be considered a wise 


move. 


\ bid price of 80 and an asked price 


82 for the Consolidated- collateral trust 
5s, due 1951 of the Philadelphia Company 
seems to suggest a favorable investment 


opportunity. These bonds are regarded 
rrade and are secured by a first 
gas rights in about 90,000 

The 


ticularly active in the 


826 


acres of land. bonds are not par- 


market, but as an 


income proposition would be considered 
desirable. And while talking about Phila- 
delphia Company, it may be well to give 
some attention to the new preferred stock 
which is a 6% cumulative proposition and 
for about $33 a share. The yield 
basis upon which this is attainable is about 
9% and this would seem to be very at- 
tractive in view of the strong position 
of the company, and the marked improve- 
ment in the public utility situation. 


sells 





Coming Soon 
Two analytical studies—a | 
railroad and a public utility— | 
will be offered to our readers 
in serial form. The opening 
chapters will appear in a forth- 
coming issue—watch for the 

announcement of date. 














——Although there may not be any good 
reason for considering Pennsylvania to be 
in a position to justify prolonged pes- 
simism regarding its outlook, it seems best 
that conference might well be given to 
some other stock, which for the present 
at least is better market An ex- 
ample would be North American preferred 
into which 
pront 


wise. 


a switch could be made with 


—Jt is rather curious that there has been 
so little activity in U. S. Cast Iron Pipe 
in view of the notable increase in orders 
The common stock 
is selling within a few points of the low 


from public utilities? 


for the year and the preferred which is 
per cent. dividend basis yields 
more than 10 per cent. The fact that the 
has been doing a larger busi 
months, and that it has 
deflated its labor cost, would suggest the 


Ult a 5 


company 
ness in recent 
advisability of accumulating some of the 
senior shares for a pull 


—TlFor a permanent investment a fairl 
good 6 per cent. bond is the first mort- 
gage issue of Orange County Public Ser- 
vice Corporation? These bonds are not 
readily marketable should the holder wish 
to liquidate on short notice, but the ma- 
turity is advanced into 
the future to make the obligations attrac- 
The 


sufficiently far 


tive and the security is satisfactory. 


margin of -safety of interest is high and 
the selling price affords an attractive in- 
vestment yield. 


——It is true that the assessed valuation 
of the property of New York Dock { 
1921 was increased some $11,000,000 which 
means that the company’s taxes for the 
year would be increased nearly $400,000? 
This, however, has been contested by the 
company and will be carried to the Courts 
for settlement if necessary. The point is, 
that notwithstanding the possibility of ad- 
ditional taxes which might be interpreted 
as a bear argument, the earnings for the 
first nine months of the fiscal year wer 
about $50,000 in advance over those for 
the corresponding period of last year, and 
some Official report as to that business dur- 
ing the closing quarter will result in a 
considerable increase in net income. The 
technical position of the stock appears to 
be favorable and the tax situation does 
not appear to detract from the speculative 
possibilities. 





The Lake Shore Electric Railway firs: 
consolidated 5s, due 1923, might be a fair 
investment, even though the company ma 
not be considered in a strong liquid posi 
tion at the present time? The fixed charges 
have been earned by a considerable mar- 
gin and based on the earnings for tl 
past five vears, interest charges on the firs! 
5s, have been earned about five times ove! 
on the average each year. The bonds are 
outstanding to the amount of $1,630,00 
and are well secured by a first lien « 

70 miles of road. 

income, or 


—lIf fixed 


s 


reasonably a 
sured income bearing securities are in tl 
most attractive speculative position at tl 
present time, then the senior shares 
Allis Chalmers, because of the strong fi 
nancial position of the company, shoul 
be worthy consideration at the 
quoted price. 


carrent 


——The present market price of Intern 
tional Nickel does not reflect the prospe 
tive developments in the industry, the i: 
herent statistical strength of the compan 
or the rather surprising condition of tl! 
company’s affairs as revealed by the 
cent report, in view of the general tr: 
situation. 


(Concluded on page 840) 
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Pere Maroueltie Has Beer Making Remarkable Progress So Far This 
Year, Which Seems to Have Escaped Entirely the Notice of the Average 
Commentator, Although Prices Indicate Considerable Accumulation. 


Have You “Missed” This Stock? 


Whatever May Be Said of the Railroads As a Whole, There Are Individual 
Cases Where Performances Are Encouraging 


—, NE of the surprises of the railroad 
() list, so far as improvement in net 
earnings are concerned, is PERE 
\RQUETTE. In July last the writer madea 
tudy of the statistical position of the com- 
oany and came to the conclusion that, mak- 
ing no allowance for a surprising change in 
e last half of the year, PERE MARQUETTE, 
1921, would do well to earn its fixed 
arges and possibly barely enough to pro- 
le for the prior preferred stock. 


Examination of the showing of net 

inings for the first nine months of the 
ycaf, however, necessitate the recalling of 
that first impression. Making allowance 
1ur seasonal improvement in the closing 
quarter, and for continued reduction of 
expenses, PERE MARQUETTE 
sould be able to make a very satisfac- 

‘y showing for the full year. 


erating 


[he writer estimates that the company 
this year will earn the 5% dividend on the 
i, or preferred several times over and 
should be able to 
show a substantial 
mount earned for 
the ordinary pre- 
ferred, upon which 
no dividend is be- 

ig paid, and for 

hich there is an 

‘cumulation of 
214%, and a bal- 


JANUARY FEBRUARY 


By WARREN LORIMER 


reasonable margin of safety for fixed 
charges equal to approximately 8.50% for 


the prior preferred, about 3% for the or- 





A Rise In Prospect 


HE 


recovery which was 
recorded by Pere Mar- 
quette in the two mid dle 


| quarters of the year serve to | 
draw attention to the good 
| earning power of the stocks. 
| At the present price the prior 
preferred yields better than 
eight per cent., which suggests 
an early possibility of sub- 
| stantial advance, bringing the 
income yield more in line with 
the price of capital. 


\_ elo cece 
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yield about 8.33%. When the company 
earns its full 6% on property value, this 
stock would earn 26.19%. With such a 
wide margin of safety in prospect, and 
in view of the manner in which the com- 
pany has been able to strengthen its 
statistical position, it is apparent that the 
stock is entitled to an investment rating 
which would serve to place it upon a lower 
yield basis, more in line with the price of 
capital. 


The ordinary preferred has not paid any 
dividend, but the stock carries a 5% rate, 
which is cumulative. At the close of July 
last, there had accumulated dividends on 
this stock equal to 121%4%. What. the 
prospects are for payment, the writer 
would not attempt to predict or suggest. 


Since the completion of the reorganiza- 
tion by Kuun, Logs & Company, there 
has been built up a greater degree of 
confidence than was possible before. The 
readjustment was drastic, the funded debt 
being cut fully 55% 
Until Kuun, Logg 
took the matter in 
hand and put 
through the reor- 
ganization the debt 
of PrrE MarR- 
QUETTE was decid- 
edly top heavy. It 


SEPTEMBER 


AUGUST 





was entirely too 





ance for the com- 
ion stock, upon 
hich no dividend 
being paid or is 
xpected in the 
ar future. 





In making the above chart 100 is taken to represent each month’s 
requirement at six per cent. 
observed, therefore, that Pere Marquette, in January last, had a deficit; 
in February it earned 4% of the full monthly requirement, and in 
August earned more than double the requirement for that month. 


on property valuation. 


great, considering 
the earning power 
of the property. In 
fact, with such a 
burden of debt the 


It will be 








A glance at the chart of earnings, 
mth by month, will reveal just how 
markable has been the improvement in 
e first nine months. 


POOR START 


It will be noticed that, in the first five 
ionths of this year, net earnings were 
ry unsatisfactory. There was but one 
nth in which the full requirement for 
le period was earned. Operating ex- 
nses were high, and the let-down of the 
tomobile industry was cutting deep into 
‘ERE MARQUETTE’S business. The gross 
r the period was at the annual rate of 
out $37,223,000, which, after the de- 
iction of expenses, would represent a 
et operating income for a full year equal 
only about 2.73% on property invest- 


ent value. 
basis of 


On such a earnings, there 


uuld be a balance after establishing a 
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dinary preferred, and nothing at all for 
the common 


The operating ratio during the first five 
months was at the annual rate of nearly 
88%, which, of course, was entirely too 
high, particularly in view of the shrink- 
age in gross revenues. 


Returning to examination of the chart 
on this page, we find that, beginning with 
June, the company seemed to have gained 
control of its operating expenses to a con- 
siderable extent. By the end of July, it 
was doing better, and in August and Sep- 
tember, with the 12% wage reduction in 
effect and showing results, and after the 
introduction of economies, the 
with a materially improved volume of 
business, was able to make a remarkably 
favorable showing. 


company, 


At this writing, the prior preferred is 
selling around 60, which is on a basis to 


company could not 
have been expected to keep its head above 
water. That was why the receivership 


was declared in 1912. 


In 1899, the company started even. But, 
by 1916, it managed, by reason of its 
huge debt structure, to accumulate a de- 
ficit that totalled something like 30 mil- 
lions of dollars. That was sufficient to 
break the back of any corporate organ- 
ization. A large amount of the total rep- 
resented interest and funded debt matured 
but unpaid. 


DIVIDENDS EARNED 

The effect of the reorganization in 1917 
and 1918 was that dividends on both pre- 
ferred stocks were earned, with a balance 
for the common. This does not take into 
consideration Government compensation 
Of course the great boom in the automo- 
bile industry had something to do with 


(Concluded on page 842) 
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eat et Events of the Week c Pithie 
-Their penance Interpreted _Favorably or Unfavorabl 


Presented! 








a We eek’s Business Index SA ith li) my 





Corporate Matters 

Stewart-Warner Speedometer for the first 
nine months in 1921 reported net earn- 
ings equivalent to $1.59 a share against 
$4.47. a share in the corresponding 
period of 1920.— 

Baltimore & Ohio for the year ended De- 
cember 31, 1920, reported net earnings 
equivalent to $3.21 a share on the com- 
mon stock aganist $4.09 a share in 
1919.— 

People’s Gas of Chicago for the twelve 
months September 30 reported 
net earnings equal to $9.87 a share on 
the capital stock against 99 cents a 
share for the fiscal year of 1920.4 

Class 1 railroads for September reported 
net operating revenues of $87,174,101 
against $90,241,103 for August and 
$79,675,646 for September, 1920.— 


ended 


Commodities 

Oil—Daily average production for the 
week ended November 12, 1,262,200 bar- 
rels against 1,192,380 barrels in the pre- 
ceding week.+ 

Coal—Production for the week ended No- 
vember 12, Bituminous 8,466,000 tons 
against 9,315,000 tons in the preceding 
week and 12,132,000 tons in the cor- 
responding week of 1920.— Anthracite 
1,373,000 tons against 1,716,000 tons in 
the preceding week and 1,770,000 tons 
in the corresponding week of 1920.— 

Cotton—Strong. New York spot for 
middling 18.40 cents against 17.30 cents 
a week ago.+ Total cotton gin to No- 
vember 14, 7,270,575 bales against 8,- 
914,000 bales to the corresponding date 
of 1920.— 

Sugar—dull and easy.— 

Coffee—Quiet and irregular.= 

Cereals—Strong.+ 

Provision—Easy.— 

Steel—Price for eight principal products 
$45.49 unchanged from a week ago.= 
Pig Iron—Steady with increased produc- 

tion.+ 
Tin—£161 10s against £157 
ago.+ 
Lead—Unchanged at 4.724%4.= 
Copper—Strong at 13% cents 
133% cents a week ago.+ 
Spelter—Unchanged at 4.75.= 
Monetary Metals—Silver domestic un- 
changed at 99% cents.= Foreign 67% 
cents against 6714 cents a week ago.+ 
Gold bars 103s 3d against 103s 9d a 
week ago.— 
Bond Market 
Bond sales for the week amounted to 
$97,966,000 against $80,756,000 in the 
corresponding week of 1920, an increase 
of $17,210,000.+ 
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15s a week 


against 











(For Week Ended Wednesday, 
November 23) 


UNFAVORABLE POINTS—16 
FAVORABLE POINTS+18 
NEUTRAL POINTS=9 


Analysis 


The past week has seen the de- 
velopment of some irregularity in 
business as a whole due no doubt to 
the uncertainty which has arisen in 
connection with the Conference on 
the Limitation of Armaments. The 
net result of a lessened armament is 
recognizably of vast benefit but may 
cause some sharp readjustment for the 
time being. 


Dominant Factors 


Despite the halting upward move- 
ment of the week the underlying sit- 
uation grows more healthy. Stocks of 
raw and finished materials of all 
kinds are at the lowest levels for the 
year and as retail distribution is de- 
cidedly better production on a sound 
basis is apparently not far off. There 
is always an end-of-the-year strain 
on credit, but the improved inventory 
situation at this time will reduce this 
to 4 minimum. A price appreciation 
for most commodities is not unlikely 
a little later on. Copper and wheat, 
followed later by cotton, lead the 
commodity market toward higher 
levels during the week. Steel produc- 
tion is showing good gains as rail 
equipment and building orders in- 
crease in volume. Railroad traffic is 
declining slightly due to seasonal 
movement and is not an adverse fac- 
tor. 


The bond market continues to be 
buoyant. Lower money rates are the 
result of abundant credit and as the 
industrial requirements are not heavy 
bonds and preferred stocks receive 
the benefit. The stock market was 
uncertain in tone but prices did not 
give ground to any extent. Income- 
bearing securities appear the more at- 
tractive for the time being. 


The Federal Reserve System made 
another new high mark in the mat- 
ter of reserves. Collections are re- 
ported as satisfactory in nearly all 
quarters. Sterling touched a new 
high level but other exchanges were 
inclined to be easy. The future holds 
much assurance of further better- 
ment. 








Bond Market—Active and strong. Libert 
bonds up. Municipals strong. Indu 
trials firm. Rails strong. Tractions u; 
Foreign bonds firm.+ 

Important bond offerings of the week- 
Consolidated Gas of New York $20 
000,000. Union Tank Car $6,000,001 
Pacific Gas & Electric $10,000,000.= 


Stock Market 


Stock sales for the week amounted to 4,- 
417,500 shares against 6,304,200 shares i: 
the corresponding week of 1920, a de- 
crease of 1,886,700 shares.— 

Stock Market—Dull and uncertain.— 

Public Utilities—Firm.+ 

Outside Market—Irregular.= 

Other Markets—Paris easy. Londo: 
quiet. Chicago, Philadelphia and Bos- 
ton irregular.= 

Average price of 20 rails ranged fron 
74.20 to 74.58 against 77.20 to 79.73 i1 
the corresponding week of 1920.— 

Average price of 20 industrials range: 


from 76.21 to 77.07 against 73.12 t 
77.20 in the corresponding week of 
1920.+- 


Dividends Increased—Hocking Valley re 
sumes dividend on capital stock. Chese- 
borough Manufacturing Company re- 
sumes dividend on common. Texas Gulf 
Sulphur declares initial dividend. 
Chesapeake & Ohio resumes semi-an- 
nual dividend.+- 

Dividends Decreased—U. S. Industrial 
Alcohol passes quarterly dividend on 
common. Crex Carpet passes quarter- 
ly dividend on common. Waltham 
Watch defers action on preferred divi- 
dend. 


Foreign Exchange 


Foreign Exchange—Off.— 

Demand Sterling ranged from $3.99% tc 
$3.9934 against $3.541% to $3.50 in th 
corresponding week in 1920.+ 

Canadian dollar ranged from 91.57 cents 
to 91.12 cents against 91.88 cents to 
91.19 cents a week ago— Germar 
marks, French and Belgian francs and 
Italian fire lower.— 

Bank of England rate 5% unchanged.= 

Ratio of reserves 18.47% against 18.27% 
a week ago and 10.75% in the cor 
responding week in 1920.+ 


Money and Banking 
Call money ranged from 41%4% to 5%49 
against 5% to 7% in the corresponding 
week of 1920.+ 
Time money ranged from 5% to 5%4% 


against 8% in the corresponding week 
in 1920.+ 


(Concluded on page 846) 
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On the Morning After 
Vill Land Units Prove as Attractive? 


if sunsets could make people invest in 
ind units then the IconocLast believes 
VALPARAISO DEVELOPMENT Co. of 
lorida should experience no difficulty in- 
teresting investors in its co-operative agri- 
ultural scheme. It has one of the best 
ctures of how the sun sets in its section 
the country, in its prospectus. You 
iy a unit of land and then leave the 
iItivation of it to the promoters. Many 
sich agricultural co-operative schemes 
have been’ promoted in recent years, but 
irange to relate as they go along they 
isually develop some financial weakness. 
ie result has been considerable money 
has been lost in these projects. Land unit 
wners have discovered that while the 
insets in the tropical countries have their 
harm, from a purely monetary basis they 
ire followed by a dank and hazy morning. 


* * * 


Back to the Old Line 
Smith’s Scheme Not Unique 


Schemers are always prepared to take 
.dvantage of the latest development in the 
tock market. Their aptitude to capitalize 
ich opportunities is no better illustrated 
han it is by the present phase discre- 
tionary speculation has assumed. The 
public is invited to become members of 
ools and are told by so doing they are 
n line of making the large profits pools 
ire supposed to earn for their members. 
ne such proposition emanates from 
VintHrop SmitH & Co., who, to help 
their game along, adapt a newspaper de- 

ription of how pools operate.- Then 
hey prate about the profits in their litera- 
ture making it appear as if they represent 
ieir own. But such is not the case. 
heirs are but possibilities and remote 
nes at that. In the final analysis what 
1e SMITH concern is endeavoring to do 

to speculate with the other fellow’s 
oney, without risk on their part, which 
can do just as well himself and con- 
rol his own capital instead of leaving it 


strangers. 
* + * 


A Proper Criticism 
Of a Texas Banker 
A subscriber sends to the ICONOCLAST a 
‘tter from W. C. GaLLoway, President of 
ie First State Bank of Burnet, Texas, 
ith a sharp criticism of its nature. This 
ndividual is a -banker himself, hence re- 
ents his profession being paraded as an 
ijunct to precarious speculative enter- 
rises. GALLoway has been sending cir- 
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In The Land of fairy 









By Iconoclast 


cular letters to investors inviting them to 
join him in the development of an oil 
company. This in itself would not be so 
harmful though the average banker would 
hesitate long before attaching his name 
to a business remote from his own. But 
GALLOWAY goes much further by making 
it appear to the unsophisticated investor 
that when a banker takes hold of an oil 
company he is almost certain to make it 
a financial success. Bankers are not such 
geniuses. One would prefer a real oil 
driller for he knows the oil business. 
Reading GALLoway’s letter further one is 
struck with the statement that in a short 
time an investor in his company can get 
his money back and a profit of from $8 to 
$10 for each dollar. At first the IconocLast 
took him to be a banker, but with such a 
rash statement staring him in the eyes he 
must withdraw this conclusion since he 
has known gamblers who have been more 


conservative. 
k *k Ox 


General Oil in Trouble 
Receiver Applied for 

While S. E. Cox is carrying on a drive 
to land susceptible investors for his sul- 
phur proposition, certain stockholders of 
the GENERAL Ol Co., into which was 
merged some of his earlier oil fakes, have 
filed suit in the Federal Court asking that 
a receiver be appointed for the company. 
For this enterprise Cox promised profits 
of no less gigantic proportions than he is 
now dangling before the public’s eyes. But 
GENERAL Olt Co.’s plight is not an unusual 
occurrence, that end was unavoidable just 
as it is certain that anything this oily pro- 
moter touches will in time collapse. Built 
on shifting sands, none of them can en- 


dure. 
* eS * 


Watson, Bring the Needle 
Some Clients May Need It 


Texas is filled with a lot of schemers 
who have hit upon an attractive talking 
proposition to extract $25 out of inves- 
tors. They think it is much easier to get 
this small amount than a larger sum and 
considering the number of propositions of 
this character coming out of the Lone 
Star State the scheme must be working 
out nicely. The whole idea is built about 
the well driller, who is pictured as an 
honest man, but has not in his jeans 
enough money with which to send a drill 
down to the oil sands and bring up the 
‘fluid gold. For that reason they ask 100 
people to send $25 to drill the well and 
after the oil is obtained more money must 
be sent. One of these propositions with 


mance 


a little more coloring than the average 
comes from P. A. Watson of Fort 
Worth, Texas. He not only agrees to ask 
not more than $25 until a well capable of 
running 1,500 barrels a day is brought in, 
but guarantees to pay $500 for each $25 
unit invested in his project. This is at 
the rate of $20 for each dollar—provided 
oil is found Considering the number of 
such propositions there evidently is some 
master mind who has _ conceived the 
scheme, for throughout the letters re- 
ceived inviting investors into it, runs the 
same underlying thought. 


* * * 


A Material Confession 
Fennell Regrets His Error 

From W. A. FENNELL comes the con- 
fession that in a moment of enthusiasm 
he allowed the oil boom to secure the 
mastery over his judgment, and tempted 
him away from conservative investments, 
in which he had been accustomed to deal- 
ing. This avowal of the Cleveland pro- 
moter must not be taken as an announce- 
ment of his intention to get out of busi- 
ness. It is in the nature of a material 
move by which he expects to overcome the 
discontent of such clients as he had sold 
oil and coal stocks to, and pave the way 
to induce them to put up some more cash 
for a new promotion, the stock selling 
campaign of which he has undertaken. 
His new project is the GENERAL Mort- 
GAGE & Discount Co., hence his confes- 
sion is not one of real repentance, but a 
material shifting of his promotion activi- 
ties. In a circular letter that FENNELL 
claims he has sent to but a few clients 
he waxes eloquent about the opportunities 
of his new proposition. To him it looks 
like real honest to God chance to make 
some real money, a concern whose stock 
in a reasonable length of time should 
sell at from $15 to $20 a share. From 
the number of such appealing letters 
friends of the Iconocast have sent to 
him, it appears that the multitude have 
received an invitation from FENNELL to 
send him more money rather than a for- 
tunate few. FENNELL offers to accept oil 
and coal stocks he has sold as one-half 
payment for the common stock for his 
new mortgage company, but the other half 
must be in form of cash. All the stock 
he is selling cost him nothing so that the 
cash he gets is that much more velvet. 
While FENNELL is making a drive for 
money for his new project another of his 
enterprises, the Union Ort & REFINING 
Co., is making a desperate effort to ob- 
tain more cash to keep its head above its 
troubled financial waters. 
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The Outlook 


The Range View 


Situation in 


Long Satisfactory; 


Camera 


¢« properly concern ourselves at 
\ \ this juncture with the long range 
view; at least those of us do 
convinced that there is some- 
thing more than just a purely mechanical 


occurrence and 
cerned about. 


October about the top 
month, and November usually acts as it 


who are 


recurrence to be con- 


generally is 
has so far. For that reason those who 
are governed solely by mechanical move- 
ments and changes will be disappointed. 
They probably will decide that everything 
so far has been disappointing because 
there occurred no great boom in October 
and little of that nature since then. 
But everywhere the signs are favorable, 
although there is not apt to be much in 
the way of lively improvement in trade 
from now until toward the end of Feb- 
ruary. By that time, however, consider- 
able buoyancy in trade conditions are 
almost certain to come into evidence and 
continue getting better from then on. 


In a period such as we now find our- 
selves in, arid in view of the peculiar 
economic and fundamental conditions 
prevailing at this time, investors may feel 
reassured and can give their attention to 
purchases of income to special advantage. 


Retail business is strong, and will be 
stronger next month. That means the 
gradual cleaning of shelves and reduction 
of stocks so that wholesale and manufac- 
turing industries will be in position to be- 
come active early next year. 

The textile industry has had a good 
recovery, and the position of securities of 
the industry therefore are attractively 
situated so far as the trade situation is 
concerned. 


The curtailment of operating expenses 
by the railroads has led to a much im- 
proved position for the companies. This 
feature is given attention in detail in an- 
other discussion in this department. Build- 
ing operations are improving rather sur 
prisingly. More about this elsewhere. 
Traction business throughout the country 
has begun to make a better showing, and 
the power and light companies are in a 
specially good position. Im- 
provement in the steel and iron industry 
is spotty; but 
been, and it will be well 
industry closely. 


strategic 
improvement there has 
to watch this 
Discussion in detail is 
to be found in a subsequent section of this 
department. 


The banking and money rate situation 


830 


continues to provide one of the most in- 
teresting and significant exhibits in cur- 
rent economic and develop- 
And it is one entirely favorable 
to the investor. 


Steel Outlook Hopeful 
Recent Advent of Railroad Orders Helps 
the Situation 


conditions 
ments. 


HE steel trade outlook continues to 

present a hopeful appearance. In 
many lines the demand is said to be satis- 
factory, although nothing spectacular has 
developed, unless it might be the stimula- 
tion that has come into the situation as a 
result of the influx of railroad business 
which served to offset much of the sea- 
sonal lessening of activity. 

Production of rolled steel in October, 
we now learn, was only 25 per cent. below 
the volume of tonnage in the best periods 
in 1912 and 1913, and the fact becomes 
more encouraging when it is remembered 
that in the last mentioned year there was 
considerable demand for rolled steel be- 
cause of the large amcunt of new track 
laying by the carriers and of car build- 
ing. There also was large activity in 
building operations. 

The obvious conclusion from the fore- 
going paragraph must be that the flow of 
steel into other lines than for railroad use 
and for use in large structural enterprises 
in October this year was greater than in 
the best months of 1912 and 1913. 

Bridge building authorities point to the 
fact that fabricated steel contracts for Oc- 
tober were equal to 54 per cent. of a 
month’s capacity as compared with 48 per 
cent. in the previous month, and an aver- 
age of 28 per cent. for the first eight 
months of the year. 


Placing of railroad orders in the past 
fortnight, and the number of inquiries 
appearing at the mills, indicate, in the 
opinion of the steel men, that a real buy- 
ing movement is in process of develop- 
ment and is on its way. 

Inquiries listed at the first of the past 
week included 8,600 freight cars, 127 steel 
passenger cars, 55 locomotives, 2,000 coal 
cars, 600 flat and convertible cars. The 
(American Car & Foundry Company, Has- 
kell & Barker, American Locomotive and 
the American Tank Car Company are 
among the leading beneficiaries of the re- 
cent revival of business and have received 
most of the inquiries. 

Not only does the improved situation of 
the railroads, but the recent market li- 
quidation of the price for cars and loco- 
motives make for the extension of this 
new development. 





Favorable Rail Situation 
Examination of Estimated Results fo 
October Offers Encouragement 
7; NCOURAGEMENT is to be obtain 


from examination of the railroa 
situation as it prevailed at the close 
October, now that it is possible to mak 
comparisons. And, because the facts 
so obvious, the lassitude of investors a 
regards the opportunities of the stock a: 
bond market is difficult to understan 

It is estimated that the net earnings 
of the carriers for last month ‘totaled bet- 
ter than $118,000,000, which would be mor: 
than 4 millions of a gain over the pre- 
vious month, and, better still, a gain 
nearly four millions over October of last 
year. The expression, “better still” is used 
because railway ton mileage in October 
last year was about 42,562,000,000 tons 
while in October of this year it was on! 
about 33,170,000,000 tons. 

Another noteworthy feature is the man- 
ner in which control has been gained over 
that significant item, operating ratio. 


In October of last year, operating ra- 
tio stood at 82 per cent.; in November, 
86.21 per cent. and in February of this year 
it was 96 per cent. In June it was back 
Last month it was 
being about 78 per cent 
Readers will appreciate that such improve- 
ment is highly favorable as, the lower the 
ratio, the higher will be the percentage 0! 
earnings saved for stocks. 


down to 82 per cent. 
estimated as 


It is to be expected that this month's 
earnings, for the railroads as a whole, 
will be lower than those for October, or 
for ‘the preceding two months. Such a 
change is seasonal. November shows di 
minishing results. 

All of the foregoing figures, as applic- 
able to last month, it must be understood 
are estimated. It may be that the totals 
will prove to be much better. It is un- 
likely that the estimates turn out 
to have been excessive. 


will 


Building Activities Increase 
Permits Last Month Made High Record 
for the Year 

UILDING activities show a rather sur- 
prising increase; those for last mont! 
were the highest for the year, and the 
outlook, according to the trade, is brigh* 
This should have a good effect upon th: 
metal and mineral industries, and als 
upon all which are engaged in the manu- 
facture of anything that goes into ne\ 
buildings. 
The erection of new factory buildings ' 
(Concluded on Page 846) 
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These reviews written as of Friday immediately preceding date of this tssue. 


Industrials 


American Ice— 
the specialty market in the fore part 

the past week one of the features was 
ierican Ice. The advance was substan- 
both stock shared. 
Nothing in the news was looked upon as 
onsib!e for the rise. 


and classes of 
From indications 
would judge that the stocks may have 
further advances. 


\merican Sugar 
ittle life has been displayed by Amer- 
Sugar of late and the fact perhaps 
be explained by the general feeling 
uncertainty regarding the sugar situa- 
that may develop following the ex- 
ted abolition of the Cuban sugar 
nance committee, which it is thouglit will 
ng about 


disorganization in sugar 


Associated Dry Goods 


Dry 
ds last week reached a new high price 
The support given to the 
was of the best character. In an 
nalysis of the company published in these 


he common stock of Associated 
the year. 


' 
stock 


umns some weeks ago, the specially 
strong position of the stocks was em- 
phasized. Both the preferred and common 


seem to be entitled to a much better sell- 
ug price that the present level indicates. 


Jurns Brothers 


lhe purchase of control of Lehigh & 
Wilkes-Barre by Burns Brothers and the 
First National Bank means a great deal 
the holders of the Burns securities. 
stock by no means discounted all that 
purchase means. Burns has been pur- 
ising coal from the other company and 
new arrangement should redound to 
material gain of the former in the 
of more economical working agree- 


its 


Consolidated Textile— 


Che business of Consolidated 
wing considerable 


Textile is 
improvement, ac- 
rding to the management, and the mills 
running close to full capacity. 
time there has existed a rather poor 
ket for the The distribution 
not of the best, which possibly ac- 


For 
stock. 


nts for the weakness displayed. A num- 


of the weak holders have been un 


ing. But last week there was indica- 


vember 28, 1921 


tion of a change. It is stated that con- 
trol of the company has been secured by 
a powerful banking group, and observers 
predict a better market in the future. 


International Paper 

In the short week just passed, it seemed 
that traders have come to the conclusion 
that International Paper is worthy a much 
better price than that at which it had been 
selling. <A high was reached last 
week, much of the buying being traced to 
Boston sources, where it has been under- 
stood that there was a definite desire to 
accumulate a good supply of the stock. 


new 


National Biscuit— 


The preferred and common stocks of 
National Biscuit are looked upon as stocks 
that merit attention of investors because 
of the comparative security of their divi- 
dend position. There has not been a 
great deal of activity of late, but such 
quotations as have appeared have justified 
contidence in the ability of the prices to 
hold their ground. 


Pullman 


The Pullman Company's letter to stock- 
holders calling special meeting in Chicago 
December 20 asks for approval to increase 
capital stock from 1,200,000 shares of $100 
par value to 1,350,000 shares, amend char- 
ter so as to increase the number of direc- 
tors from nine to twelve and to authorize 
Haskell & Barker 
Car Co., Inc., and to pay therefor $275,000 
in cash and 165,000 shares of capital stock 
of the Pullman Company. 


directors to purchase 


There are 250,- 
000 shares of Haskell & Barker stock au- 
thorized, of which 220,000 are outstand- 
On a basis of the authorized stock 
Haskell & Barker, shareholders, would re 
ceive the $1.10 a 
Pullman Company and 
share of Pullman Com- 


ing, 
equivalent of around 
share from the 
two-thirds of a 


stock. 


pany 


Punta Alegre- 

The sugar stocks just now do not find 
much favor with either the professionals 
or with the rank and file of the so-called 
outsiders. That being the case it is not 
a very difficult matter for the bears to suc- 
their Last week Punta 
Alegre was selected as an object of at- 
tack and those who bought the stock at 
higher prices found their judgment come 
in for criticism when the price yielded 
without the display of any 


ceed in raids. 


resistance to 
speak of. 


U.S. Rubber 


The contrast between the market action 
of the first preferred 


stocks of U. 


and the 
S. Rubber serve to emphasize 


common 


the apparent disposition on the part of 
iivestors to view with favor the preferred 
stocks of industrials to the junior shares, 
for the present at Last week the 
common stock of Rubber was soft, while 
the preferred showed a disposition to ad- 
vance, 


i 
least. 


while trading in the junior shares 


dwarfed that in the senior stocks. 


Rails and Equipments 


Baldwin 

Baldwin, which had been heavily sold in 
the previous week managed to come back 
last week and acted well. The preferred 
sustained a substantial gain and while the 
advance in the common was not particu- 
larly large, the action of the stock sug 
gested further showing of — strength 
There is a growing feeling that the rail- 
roads will be large buyers before long and 
reports of current business of the 
pany are satisfactory. 


com- 


Baltimore & Ohio 

The report for 1920 of Baltimore & 
Ohio, even though it showed a deficit as 
a result of operations, revealed much that 
is of special interest to security owners 
It is revealed that the company last year 
moved the greatest volume of traffic in 
its history, which is proof positive of what 
the management has been able to accom 
plish through efficiency in the 
getting department. 


business 
Once normal cond: 
tions are restored, B. & O. should be able 
to more than hold its own, which is highly 
important to those who have purchased th: 
preferred stock in anticipation of great] 

improved operating results in the future 


Big Four— 

There was marked interest in Big Four 
common last week when the rails came in 
for a little better attention than they had 
been receiving for some time. The com- 
pany continues to do well in spite of the 
difficulties which most companies are ex- 
falling off in 
strength of the 


periencing in view of the 
The intrinsic 
because of 
statistical 


tonnage. 


stock, the company’s strong 


justifies the favor 


which is being disposed upon it 


position, 


Chicago & Eastern Illinois 
Last week the plan of reorganization of 
Chicago & Eastern Illinois became opera- 


974 
83 | 





tive and coincidently there was a substan- 
tial advance in the prices of the two pre- 


ferred stock certificates. There was lit- 
tle activity in the junior certificates, and 
virtually no change in price. Holders of 
certificates, who have paid the initial $5 
per share of old stock in accordance with 
the plan are required before December 8, 
to pay an additional $25 per share of old 
stock, and all holders who fail to make 
the payments required forfeit all 
right to participation in the reorganiza- 
tion except under such conditions as may 
be prescribed by the managers of the re- 
organization. 


will 


Chicago Great Western 


Some in the Street last 
attention to the fact that the 
preferred stock of Chicago Great West- 
ern is selling far out of line in compari- 
son with the senior shares of other roads. 
There are accumulated dividends of 22% 
due on the stock, and the company so far 
has been earning the regular monthly pro- 
portion of fixed charges and a balance on 
the preferred. Those who have studied 
the question of merger possibilities have 
pointed out the advantage of the road to 
Northern Pacific and for this reason as- 
sume that there should be speculative in- 
terest in the stocks. 


commentators 
week drew 


Haskell & Barker 
Early Haskell & Barker 


acted as a lure to the bear contingent, but 


weakness in 


their enjoyment of the occasion was short- 
The outlook for the 
too promising for success to attend an 


lived. company is 
The 
rally came unexpectedly and resulted in 
a net defeat for those who had sought to 
make the object for one of the 


effort to depress the price materially. 


‘selling 
campaigns.” 


Rock Island— 


The 6% preferred stock of Rock Island 
last week displayed a somewhat belated 
response to the splendid showing which 
the property is making in its earnings this 
year, despite the prevailing business de- 
pression and the consequent decrease in 
traffic volume. Rock Island directors 
that have maintained the 
property throughout the year in accord 
with the needs in view of traffic density. 
The outlook 


cellent 


assert they 


for the company is an ex- 
one. 


Coppers 


Anaconda— 


There was a fair amount of strength in 
Anaconda last possibly to 
the statements credited to an authority in 
the copper industry to the effect that the 
situation steadily is growing stronger. 
This authority is reported as saying that 
about the middle or near the end of next 
vear’s first quarter there is apt to be a 


week, owing 


832 


real shortage of the red metal and that 
the stock market is most likely to dis- 
count such a development well in advance. 
The market never waits for conditions to 
come, but anticipates them in their incep- 
tion. 


Miami— 


Among last week’s new records for the 
copper stocks one of the features was the 
advance in Miami, which, according to 
an analysis in this publication some 
months ago, by a well known copper au- 
thority, can be reckoned as one of the 
most attractive of the red metal group 
from the standpoint of speculative possi- 
bilities. Sales of copper are increasing, 
and the surplus stock on hand is slowly 
diminishing. 


Seneca Copper— 


There was a sharp rally in Seneca last 
week while the coppers were in favor. 
The previous reaction was purely techni- 
cal and the gains in price have not gone 
far enough to justify another recession 
for a time. Experts who have been reti- 
cent for a time regarding the situation 
aver that the outlook now is encouraging, 
from a stock market standpoint. 





” Steels 





Lackawanna Steel— 


Comparative quiet ruled on the New 
York Stock Exchange last week so far as 
Lackawanna Steel was concerned, not- 
withstanding the fact that there had come 
from Youngstown, O., more statements 
regarding the efforts which New York 
financiers are supposed to be bringing to 
bear on the company’s directors and upon 
Midvale and others to enter into a great 
independent steel combination that it is 
asserted greatly benefit present 
stockholders and would reduce the steel 
game to a position in which the rivals of 
the big corporation would have a better 
break. The Street believes that it is only 
a question of time before the merger, or 
something of the kind, will materialize. 


would 


U.S. Steel— 


The bear crowd came a cropper when 
they took hold of Steel common in the 
belief that it was in a weak position. The 
price moved up on them and reached 
above 83 without any seeming difficulty. It 
is realized that the remainder of the year 
is unlikely to produce earnings in any 
great volume. 3ut the recent meeting 
of the Iron & Steel Institute has served 
to plant courage in the breasts of friends 
of the stock. The steel men are optimistic 
and look forward to 75% capacity opera- 
tions by spring. Not only would such a 
development mean a good profit at current 
prices, but it would probably be accom- 
panied by some material advance from the 
present level. 








Oils 





Invincible Oil— 


There has been some improvement of 
late in the demand for Invincible Oil co 
sequent to the bringing in of new wells by 
the company which will add greatly to the 
producing capacity and at the same time 
to the earning power of the company’s se- 
curities. It is stated that the floating sup- 
ply of the stock is limited and that there 
therefore would not be anything surpris- 
ing in an early demonstration of special 
strength in the shares. 


n- 


Mexican Petroleum— 


The early improvement last week 
Mexican Petroleum was occasioned by the 
report which was circulated to the effect 
that the directors at their meeting next 
month will declare the regular dividend 
on the stock. The earnings of the com- 
pany last month are supposed to have been 
large, and shipments of oil this month are 
said to have been running at a good rate 
The existence of this sort of rumor and 
statement, presumably well founded, ac- 
counts for the action of the stock. 


Royal Dutch— 


If the action of Royal Dutch is to be 
accepted as a criterion, the Street is not 
bothering its head over what the direc- 
tors may see fit to do about the dividend 
There have been rumors of late to the 
effect that it is their intention to pay an 
interim dividend in script. Nothing of- 
ficial however is to be recorded at this 
writing. 


Union Oil— 


An official statement was made last 
week in connection with the consolidation 
of properties of the Royal Dutch-Shel! 
group and some holdings of Union Oi! of 
Delaware. It is stated that the approxi- 
mate value of the properties included in 
the proposed consolidation was $200,()00, 
000. It is planned to make the merger 
effective close to the first of next year and 
at that time it is proposed to reduce 
Union’s organization to a minimum which 
is necessary for the handling of the 
smaller properties and to liquidate the in- 
debtedness. Then there will be distribut- 
ed pro rata to Union shareholders th 
stock of the consolidated company ac- 
quired as a result of the merger. 





Utilities 


Tel. & Tel.— 

One of the past week’s features was the 
advance of American Telephone. 
stock at this writing is up more than -4 
points from the low for the year. ‘lie 
demand for the stock is of the very best 
kind and confidence in the ability of the 
security to command a still better market 
is fairly general. 
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N authority, who it is believed can 
\ be relied upon, has written to this 
department asking that he be per- 
without divulging his name, to 
contradict current gossip about the con- 
dition of our export business. This man, 
it may be stated, is an exporter on a 
laree scale and is well qualified to speak 
on the subject to which he has given us 
the benefit of his views. He says with 
every emphasis he is capable of that we 
must not make any mistake about it—our 
export trade has turned the corner and 
is going to get better from now on. That 
sounds rather strange in view of all the 
mournful things we have heard recently 
about the terrible condition of our for- 
eign trade. He says that undisputable 
evidence is available that the worst is over 
that the upturn is unmistakable and 
In the following paragraph, his 
inion is quoted verbatim. 


definite. 





* * * 

r>yxsHERE has been a slump in our 

| export trade, but we have had 
m before—in 1892, 1901 and 1909. 


\nd every time that there has been a 
falling off, or a dull period, there has 
1 a recovery that has carried exports 
higher totals than ever before. This 
r our export trade has.been bad enough 
all conscience. But for all that the 
lume of exports was greater so far this 
r than in any pre-war year. It would 
unfair to compare with the peak war 
irs. I will predict a good, sound, and 
ilthy improvement from now on. More 
iness, new business, is being booked 
than in any month this year. In 
tember last we shipped to Asia to the 
tent of 350% above the same month in 
The first nine months of this year 
wed as great an increase (net) for 
port business, over 1913, as did domes- 
business.” 


* * * 


4 BANKER who usually is well in- 
formed about what is going on in 
Street, says that a considerable short 
rest has been built up of late as a re- 
t of the feeling in professional circles 
a stock market reaction was about 
The same authority I see is quoted 
saying that the old play of taking 
xican Petroleum as a means by which 
stock market can be depressed has 
it given out. Certainly the firm tone 
t has been observed in the stock mar- 
t of late shows that the bears have mis- 
ved and that the time for a natural re- 
n is not yet here. 
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at Wall Street 


by the Saunterer 


HERES something from a Southern 
humorist which reads so well that 
it would be an injustice to our readers 
not to publish it. The gem comes from 
the editorial pages of the Atlanta 
Georgian. It reads: 


“The insurance companies throughout 
the United States are now making acci- 
dents a pleasure. Mr. Smith, the broker, 
comes down and shows you a policy which 
is so attractive that you can hardly keep 
from going right out on the street and get- 
ting run over. If you get killed you lose 
your life, but you won’t be out anything 
financially. Of course, the life you lose 
is single, but the money your relatives 
get is double. If you are hurt in an acci- 
dent they will give you fifty dollars a 
week and a homely nurse or twenty-five 
dollars and a pretty one. Their policies 
are so wonderful and offer such great 
benefits that a man is ashamed of himself 
if he doesn’t get hurt. Some brokers ad- 
vise you to take out a trial policy and 
then go out and get hurt, to see how 
promptly the company pays. People used 
to worry about losing their lives, but now 
if they get killed the laugh is on the in- 
surance company.” 


* * x 


FAVORABLE impression seems to 

have been made among. bankers, 
economists and farsighted observers in the 
financial district regarding the plan pro- 
posed by PresipENT HarDING and SEcRE- 
TARY HuGHEs for naval limitation and for 
a concerted effort to lighten the taxation 
burden. Considerable interest also is 
found in the discussions regarding plans 
for stabilization of world exchange. Be- 
cause so many real plans have been sug- 
gested and because there is so much evi- 
dence of real thought and careful prepara- 
tion in them, there is a growing feeling 
that things are promising adjustment. 
There is more hope now for some solu- 
tion of the vexing foreign exchange prob- 
lem than has prevailed since the serious- 
ness of it came home to those who follow 
the trend of financial events here and 
abroad. 


* * * 


LL other occurrences during the 
A month have been overshadowed by 
the striking business proposal which Sec- 
retary of State Hughes submitted at the 
Disarmament Conference,” according to 
the Irvinc NATIONAL BANK. This propo- 
sal has been made still more striking by 
the sweeping approval which has come 
from practically all the great nations most 


ors Qi UE 
= Oe 


GOnssa 
esses 
\aopa 

uas 





seriously concerned. Naturally, modifica- 
tions of one kind or another must be ex- 
pected and the working out of practical 
details will require time, but even thus 
early in the life of the conference, definite 
elements have been put in motion which 
are headed irresistibly in the direction of 
better business throughout the world. To 
the immense direct annual economy which 
will be secured, there must be added the 
greater gains which commerce and indus- 
try both here and abroad will reap in- 
directly. And best of all perhaps is the 
fact that the business mind of the world 
will be easier. Unlimited armament, 
with its suggestion of constant danger to 
the security of world business, seems to 
be a thing of the past, and the promise 
that human effort shall be free to follow 
peaceful pursuits appears bright. 


PROMINENT Wall Street observer 

says: “The end of the arms confer- 
ence is regarded as now in sight. Entire 
agreement upon the Hughes plan is de- 
clared practically complete. All that re- 
mains to be done is to ratify the agree- 
ment formally in public session. Two 
clean steps will have been taken when the 
conference adjourns, viz: reduction of 
naval armament and agreement as to the 
Far East. That is all that was expected. 
The fact that the conference has been 
entirely free from tension is remarkable 
and paves the way for another conference 
which will probably be called at an early 
date to take up economic and financial 
matters leading toward solution of inter- 
national trade relations. One has every 
reason to look into the future with a great 
deal of optimism. 


“A careful survey of the stock market 
indicates that 
cumulation of securities is of a _ sub- 
stantial character. There are grounds 
for believing that some efforts have been 
made to prevent spectacular advances. We 
have the background for a great bull mar- 
ket. Most of our troubles are behind us. 
The high bank reserves and lowering of 
money rates is being reflected in a large 
and increasing demand for income-bearing 
securities. Despite contentions that a 
severe reaction is likely to be seen it 
should be borne in mind that the stock 
market has not yet had a broad recovery. 
I am rather of the impression that the 
year will end in a blaze of glory and tha: 
purchases of representative stocks on the 
reactionary days will result very profit- 
ably.” 


recent and present ac 








By THE OBSERVER 


Instead of whimpering over the e!- 


The fects of SECRETARY HuGHEs’ plan 
100% to scrap our navy upon their bust- 
Man ness both JupGE Gary and CHARLES 


M. ScHWAB open 
dorsed it at the annual banquet of the Iron and Steel 
Institute. ScHwAB went so far as to say that if wars 
could be stopped by a common agreement between na- 
tions on disarmament rather than interfere with the 


program he would first see his BETHLEHEM STEEL Co. 


heartedly en- 


at the bottom of the ocean. Within this period is likely 
to be witnessed an unprecedented era in building opera- 
tions, the greater part of which will be of steel con- 
struction. From this source alone will be more than 
made up the loss sustained from any protracted dis- 


armament holiday. 


Such a position assumes the highest type of unsel- 
fish patriotism. It is an answer to those insidious 
critics who have held that the large armor making 
concerns encourage strife in order to assure them- 
selves a profitable business. In neither case, however, 
will JupbGE Gary’s or SCHWAB'S corporations have to 
scrap their plants, because no big battle ships or guns 
will be needed for the next ten years. There are so 
many other channels where steel is required that the 
loss ef war orders will be made up from the addition- 
al business that will result from the annual savings at- 
fected by the abandonment of armament during the 


next decade. 


The real American spirit is typified in men like 
Gary and Scuwas. They have assumed the plan of 
the 100 per cent. man in the opinion of their fellow 


citizens. 
It is a good sign to see the Gover- 
Down nors of the Stock Exchange assume 
Go the a more liberal attitude toward the 
Bars character of advertising permitted 


to members. While this should have 
been done long ago it is better late than never. 


Advertising in its modern form compels a certain at- 
But under 
the stiff conservative rules of the Stock Exchange 


attractiveness to fix public attention on it. 


members were restrained from putting the ginger in 
their copy that was allowable to the investment banker 
and outside broker, and still could be called ethical in 
every sense of the word. As long as this bar was up 
the bucket shop and fake partial payment brokers had 
it all their own way in appealing with effective adver- 
tising to the public for its patronage. While they pros- 
pered, Stock Exchange members who provide the ma- 
chinery for a securities market, had to sit by as if their 
hands were tied. 


Now the bars are down. Members can now with 
more freedom make their facilities available to the 
public, and their entrance as more active competitors to 
the outside broker will result in a substantial benefit 
to the investor and’stock buyer who is attracted by ad 
vertising, as most people are. He will have a large: 
number of reputable brokers to choose from. 


It has not been the case that Stock Exchange men- 
bere are non-advertisers. They wanted to use the press 
to increase their clientele, but often found it did no: 
pay when they were restricted from embodying in thei: 
advertising its modern spirit and form. 


With sterling exchange around the 


John $4 mark John Bull is getting back 
Bull’s some of his financial pep. Not in a 
Better year and a half has his money sold 


at so high a figure. What signifi- 
cance this steady advance in sterling carries is suffi 
ciently plain. What it indicates most is the certaint, 
that our English cousin has turned his economic corner 
and is again taking up the skeins of progress where |x 
let them drop as he was compelled to with the advent oi 
the war. 


Recent statistics show that Great Britain imports ar 
iailing fast to the point where her exports will overto; 
them, then the balance of trade will once more turn in 
her favor. Business is picking up, according to all re- 
ports. The issuance of paper currency has also shrunk 
considerably in the last few months, all of which is a 
factor in strengthening sterling exchange, as has been 
the case recently. 


A mutual spirit of helpfulness has 


Real been developed in the packing in 
Labor dustry and it was not difficult t 
Spirit bring it about. One of the big con 


cerns, rather than shut down pat 
tially, or cut off the pay rell a large number of men, in 
vited them to appoint a committee to determine fo: 
themselves after an investigation of the books that th 
business could not be run profitably on the existing 
wages. The men accepted the offer and when they ha 
finished with their work and reported their findings t 
the employes it was decided to accept a reduction. Thi 
whole proceedings were conducted in such an upright 
manner that the employes left the question of reduced 
wages entirely to the officials of the company, as the: 
realized their interests were in fair hands. 


In coming to this amicable conclusion no labor union 
was required or any walking delegate needed to con 
What was possible in this in- 
stance could be done as easily in other cases where the 


duct the negotiations. 








employes are of a fair mind. If the employers would 
just take them into their confidence, put their cards face 
up on the table, showing the actual cost of operations 
iuany other plants could be kept running at full force 
nd there would be a quick reduction in our large army 
of unemployed. ‘The packing house workers have dis- 
played the right labor spirit. Now if the labor engaged 
n other lines would assume this attitude of fair play it 
would be the gainer in the end by assuring itself a full 
dinner pail all the time rather than only part of the 
time. 


GARET GARRETT, in the New Kepub- 
The 
Mark 
Joke 


lic, said it was for Germany to make 
world finance ridiculous by paying 
reparation with spurious money. Tc 
him the mark has become a great 
But with several hundred thousand speculators 
who bought it all the way from nine cents down to less 


1OkKeE. 


than half a cent as it is now, Germany's success in de- 
basing her paper currency is a jest with prongs attached 
to it. 

One must agree with GARRETT in his criticism. But 
it does not only apply to the German mark. It fits the 
foot as well of Poland, a ward of the Allies, which has 
been an independent country only since the termination 
of the Great War. 
Poland has succeeded in printing and distributing more 
than 100,000,000,000 of her marks, an amount several 


billions in excess of Germany. 


Yet within this short space of time 


Poland, too, has been able to make world finance 
ridiculous. She has with her spurious currency like- 
wise deceived speculators all over the world, since it 
must be conceded that her statesmen must have realized 
there could not be sufficient stability behind so vast a 
product of the printing press, and yet permitted it to 
obtain the money of the credulous throughout the 
world. 


At the booming pace at which the 
Trend bond market has been bowling along 
of it is but a question of time when 


Monev the end must come to the bargain 
period that has prevailed there for 
so long. This situation presents a very pleasant phase 


to THe FrnancraAL Wortp which had the temerity 
early in the year to suggest to its readers and investors 
this very development and urge upon them the ad- 
visabilitv of taking advantage of it. 


yond prices and bond yields work in inverse ratio 
to the money market, if capital is scarce the demand 
for it increases interest rates. When such a condition 
prevails fixed obligations must come down in price to 
where their interest vield relatively drops back to the 
prevailing open market rate for money. The prin- 
ciple works exactly opposite ina slack business period 
when money is not urgently needed for purposes of 
expansion, idle capital always seeking an outlet for em- 
ployment enters the field of fixed obligations, and as 
the demand for bonds increases the available capital de- 
creases, and bond price mounts up until their previous 


high yields conform to the cheap interest rates that are 
the counterpart of dull business. 


Now the investment market is entering another 
period where the investor, always seeking a high in- 
terest return, is looking elsewhere as such opportunities 
become scarcer in bonds. Signs of this change are al- 
ready noticeable in the demand for seasoned and es- 
tablished dividend preferred stocks. For the benefit of 
our subscribers their attention is called to this latest 
trend in securities which is in the direction of second 
grade bonds and preferred stocks. 


Rather than wait until the Labor 
Board gets around to deciding the 
recent 


Up to 
Labor 
Board 


between  rail- 
road workers and the railroads, ex- 
ecutives of several of the large sys- 
tems have advised it of their wishes for a reduction 
of wages. 


controvers\ 


It’s up to this board to give an early de- 
cision on this request. 


It is the desire on the part of the railroads to reduce 
rates, but they cannot be asked to stand the entire cost 
of such a reduction. In the final analysis what stands 
between lower freight rates and passenger fares are 
wages. They remain on the basis of what they were 
during the war, when there was some justification for 
it, for the cost of living made a dollar buy only half 
after the war what it did before. 


This necessity has ceased to exist. Railroad men, 
in view of the adjustment that has come in living 
costs, Cannot expect to eat their cake and keep it too. 
They should be reasonable for otherwise they simply 
stand in the way of their own progress. If the men 
cannot see the justice of the railroads’ case the Labor 
Board should not be so prejudiced as to fail to see it. It 
is for this purpose it was organized—first to serve the 
public, and in railroad rates the people are greatly 
concerned. 


In commenting upon the failure of 
a large motor enterprise during the 
past week in Detroit some of the 
newspapers assumed the attitude of 
it being an 


Not 
Strange 
At All 
unusual occurrence. 
It so happens that this enterprise involving somewhere 
around $14,000,000 was floated upon the uncertain seas 
of the motor industry, unseasoned and untested, just 

when it was at the apex of its boom. 


Like so many promoters, who are so optimistic they 
can never see the opening in the center of a doughnut, 
the people behind this company estimated the earning 
power of their project on high prices for cars, and upon 
a certain demand for their output. But in boom times 
such calculations are dangerous, as precarious in regard 
to the future as building a house on quicksands. When 
the tide turns in the fast receding current new projects 
find themselves so little protected they cannot ‘with- 
stand the pressure—this simply is the story of the fail- 
ure of the Lincoln Motor Co., and eventually it will 
be the fate of other belated motor enterprises unless 
they are strongly fortified to face the siege of read- 
justment which their industry faces. 





Bankers Announce “Katy” Plan 
Propose to Raise $18,420,000 in Cash and Exchange of 


$223,000,000 of M. 


FTER a long wait of five years, 
A during which a receiver has con- 

trolled the affairs of the company, 
the Missouri, Kansas & TExAs RAILROAD 
finally is about to issue in a new cor- 
porate form, with a new infusion of life- 
fluid in the shape of $18,420,000 of new 
cash, which it is proposed to raise. The 
new corporate personality is to be created 
by the exchange of $223,000,000 of se- 
curities. 

The reorganization has been one of the 
most complicated affairs in recent railroad 
history. It was necessary to obtain the 
consent of eighteen committees represent- 
ing securities affected by the plan, before 
the reorganizers could make their plan 
public. The working out of the scheme 
entailed a vast amount of work, and neces- 
sitated a great deal of negotiation and 
ironing out of various wrinkles caused by 
the demands of the different interests. 
The plan, however, now has complete ap- 
proval and is ready for execution. 


REDUCING DEBTS 


It is proposed to reduce the fixed in- 
terest bearing debt of the company $146,- 
543,142 to $100,320,913, and of the fixed 
interest charges (including sinking fund 
payments) from $7,429,376 to $4,917,717. 
The new company is to have $57,500,000 
ot 5% convertible adjustment mortgage 
bonds bearing a contingent interest charge 
of $2,875,000 cumulative from January, 
19235. 


Total capitalization of the old company, 
stocks and bonds, of $248,095,000 to be re- 
placed by the new company’s bonds and 








New Income Tax 


We 
analysis of the New In- 
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tables 


have prepared an 


come Tax Law. 


analysis contains 


and charts and shows 
graphically the operation 
of the Law. Copies sent 


investors upon request. 


Ask for Income Tax Book- 
let S-3. 
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preferred stock aggregating $182,320,000 
and 783,155 shares of its common stock 
without par value. 


Assessment of $20 per share on the 
$13,000,000 old preferred and $25 per 
share on the $63,283,257 old common to 
provide $18,420,000 new cash for reorgan- 


- ization purposes, of which $4,042,000 is 


to be used to pay off receiver’s certificates 
and bank loans, $1,275,000 to pay deferred 
interest under the plan, $1,000,000 to meet 
next year’s equipment trust maturities, 
$4,000,000 to provide the new company 
with a working balance and $8,103,000 is 
reserved for additions and betterments, 
and the expenses of reorganization. 


WHAT PLAN WILL DO 


Some idea of what the plan will accom- 
plish toward simplifying and solidifying 
the road’s financial organizations may be 
had from the fact that it reduces eighteen 
bond issues to two, except to the extent 
that holders of bonds issued under the 
old first mortgages, which are not fore- 
closed, do not elect to deposit them under 
the plan. Except for that contingency, 
the new prior lien bonds will be substan- 
tially a first mortgage on the entire sys- 
tem, including terminals and rolling stock. 
That is true of few existing railread 
mortgages. 


In a letter to the reorganization man- 
agers the receiver, C. E. Schaff, calls at- 
tention to the fact that during the re- 
ceivership capital expenditures on the 
property have amounted to $17,550,000 on 
roadway and structures and $11,450,000 on 
new equipment and improvements to ex- 
isting equipment, a total of $29,000,000. In 
addition, operating expenses have included 
maintenance charges amounting for the 
entire period to 41.03 of gross revenues, a 
ratio considerably higher than for the rail- 
roads as a whole, and undoubtedly includ- 
ing recovery of considerable arrears of 
maintenance from previous years. 


IMPROVEMENTS 


Mr. Schaff goes into the nature of these 
improvements in some detail, and the 
changes in of the track, 
revision of grades and alignment and 
locomotive power are all reflected in 
the following comparisons of operating 
efficiency : 


the condition 


1920 1915 Ine. % 
Av. tons per loco.. 498 353 145 41.19 
Av. tons per loaded 
freight car......24.35 20.11 4.24 21.08 
Av. tons per train 
ine. co. freight... 564 364 140 38.46 


The present excellent condition of the 
system, and the efficiency with which it is 
being operated is also shown by compar- 
ing its transportation ratio with that of 
other South Western Lines, such as the 
St. Louis-San Francisco, Missouri Pacific 





and the Rock Island. The comparatiy. 
figures are: 
3 Mths. 6Mths. 12 Mths 
Ended Ended Oct. 19% 
Sept. 30, Sept. 30, to 


1921 1921 Sept. 19: 
M. K. & T. Lines 30.65 34.29 37.13 
Frisco Lines....... 35.03 38.44 40.08 
Missouri Pacific... 36.25 38.87 41.47 
Rock Island Lines 36.42 39.37 42.60 


Furthermore it should be noted that th 
transportation ratio (items resulting fro; 
Federal operation excluded) for the Kat 
System for the twelve months ended Se; 
tember 30, 1921, as compared with t! 
twelve months ended September, 19] 
only shows an increase of 6.9%, wher 
the percentage of increase in the tra: 
portation ratios for the same period jo: 
the Rock Island Lines is 17.07%; for th: 
Frisco, 21.97%, and the Missouri Pacif 
29.11%. 


GROSS REVENUE 


For the fiscal year 1915 the road’s gross 
revenues were $32,453,462, from whic! 
figure they have increased every year unti! 
for 1920 (calendar year) they stood at 
$72,914,737, an increase in five and a hal! 
years of $40,461,275, or 125%. Much of 
this gain, of course, is due to higher rates, 
but the average density of freight traffi 
has also increased every year from. 573.395 
ton-miles per mile of road in 1915 to 873 
342 in 1920, a gain of 52%. 


Since the resumption of full privat: 
operation the road has shown an operating 
ratio of 80.19% for the year ended August 
31, 1921. In the same period the road 
earned, after deduction of expenses, tax« 
and rentals, a balance applicable to bond 
interest of $9,715,009. This compares wit! 
the proposed fixed interest requirements 
of the new company, as stated above, o 
$4,917,717, and with all interest charges. 
including that on the adjustment mortgag: 
bonds, payable, if earned, of $7,792,717 

sendiiicaies 
Stockholders Sue 

The George J. Gould interests are de- 
fendants in a suit for an accounting 
to $200,000,000, the amount of damag: 
alleged to have been sustained by the Dei 
ver & Rio Grande Railroad Company a 
the result of an unlawful combination an 
conspiracy and “interlocking directorates, 
begun in Supreme Court here by repr: 
sentatives of stockholders owning betwe: 
60,000 and 70,000 shares of the Denver 
Rio Grande. 


In addition to Mr. Gould, the defendant 
are Edward T. Jeffery, Arthur Coppel 
Edwin Gould, Kingdon Gould, Edgar |! 
Marston, Benjamin F. Bush, Edward | 
Brown, Edward D. Adams, Finley 
Shepard, Harrison Williams, Benjamin |! 
McAlpin, George G. Haven, Henry | 
Mudge, James Horace Harding, Har: 
Bronner, Charles C. Huitt, John H. M: 
Clerment, Alvin W. Krech, Alexander |! 
Baldwin and the Denver & Rio Grand: 


Mr. Krech is sued as an officer. of th: 
Equitable Trust Company, which re 
covered a judgment of $38,000,000 agains 
the railroad, which is the cause of th: 
long litigation. 
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UNICIPAL bonds during the 
VM week just closed maintained the 
a buoyancy which has been current 
for some time and the fact that some 
ither large industrial and public utility 
sues were being offered seemed to have 
ttle competitive effect. This was offset 
argely by the absence of sizable munici- 
pal offerings, the week being the dullest 
from this standpoint that has been seen 
n almost two months. 


The Municipal Bond 
Market and Suggestions 














INVESTMENT SUGGESTIONS 


Long Term 

Issue Yield 
State of California 534s 1942*..... 4.85% 
Kanees Cate Se TOs. occ ccccscss 4.80 

ity of Omaha 5%s 1941*......... 5.00 
Dayton Sch. Sts RSE: 5.10 
‘ity of Knoxville 6s 1941........ 5.20 

SHORT TERM 

City of Dallas-5e T1923". «as... 5.50 
City of Detroit Gs 1925%......66 0% 5.50 
ity of Lansing 5s 1926*.......... 5.35 
ity of Norfolk 5s 1923.......... 5.50 
Crittenden Co., Ark. 5s 1927...... 7.00 





*Legal investment in New York. 








So long as credit conditions are grow- 
ng easier and money rates are declining 
r are likely to decline a raising tendency 
for fixed income bearing securities, such 
s bonds, can be expected. This rule has 
vorked without interruption ever since 
the Federal Reserve System began to gain 
in its ratio of reserves to liabilities, its 
district banks to reduce their rediscount 
ates. It would not seem that rates for 
time money have yet reached the lowest 
evel and further reductions, accompanied 

higher bond prices are in prospect. 
‘loreover, it seems likely that a long pe- 
riod of low money rates are to be looked 
ir and a strong bond market continue. 


Another factor which has entered into 
he municipal bond market as a specific 
fluence in connection with higher prices 
the increasing pressure which is being 
rne to eliminate tax exemption. There 
little economic basis for the present 
ws on which tax the income received 
rom certain bonds and exempt that re- 
ived from other and sooner or later the 
iscrimination will be done away with. 
t is felt, however, that no law could be 
icted which would be retrocative and 
ose bonds which are now tax-exempt 
ill remain so until their maturity. The 
lentures under which such bonds are 
ued constitute a contract and, of course, 
innot be altered without the consent of 
th parties to. the contract. A good 
any investors who desire to have income 
ree from the annoyance of making tax 
turns, or whose incomes are sufficiently 
rge to be little affected by reductions in 
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sur-tax rates, are heavy buyers at the 
present time and account to a considerable 
extent for the current heavy demand for 
municipals. 


Some important offerings of recent date 
were: 


State of South Dakota 5%4s, due serially 
each year on December 1 from 1932 to 
1941, inclusive. Amount of issue, $6,000,- 
000. This issues is comprised of two lots, 
one of $1,000,000 for highway purposes 
dated November 1, 1921, and the other of 
$5,000,000 for rural credit purposes. All 
of highway bond mature January 1, 1931, 
and are sold to yield about 5.20 per cent. 
Remainder of bonds sold on a basis to 
yield from 5.20 per cent. to 5.15 per cent. 
Legal investment for savings banks and 
trust funds in New York, Connecticut and 
other States. These bonds, in the opinion 
of counsel, are direct general obligations 
of the State of South Dakota and taxes 
may be levied on all taxable property in 
the State, if necessary, for payment of 
principal and interest. 


Province of Saskatchewan, Canada, 
5%4s, due November 15, 1946. Amount 
of issue, $3,000,000. Principal and semi- 
annual interest. payable in United States 
gold in New York. Saskatchewan is the 
largest wheat producing Province in Can- 
ada with less than one-third of the 
arable land as yet under cultivation. The 
value of the field crop in 1920 was esti- 
mated at $309,610,716 as compared with 
$152,000,000 six years ago. Estimated 
property valuation, $1,200,000,000. Net de- 
benture debt, $21,122,464. Population, 
744,000. Area, 251,700 square _ miles. 
Price to yield about 5.75 per cent., for 
payment in United States funds. 


Bergen County, New Jersey, 5Y%s, due 
serially from 1923 to 1938. Amount of 
issue, $644,000. Assessed valuation 1921, 
$223,169,708. Net bonded debt, $5,557,780, 
or less than 2% per cent. of assesses valua- 
tion. Legal investment for savings banks 
and trust funds in New York and New 
Jersey. Prices to yield from 5.00 per 
cent. to 4.80 per cent. 


Palm Beach County, Florida, 6s, due 
serially from 1922 to 1952. Amount of 
issue, $350,000. Assessed valuation, $50,- 
000,000; net bonded debt, $350,000. Prices 
to yield from 6.00 per cent. to 5.75 per 
cent. 


—_)—_—_ 


Interest and Pleasure 


I have been a subscriber to your maga- 
zine for only a short time but I now look 
forward to receiving it each week with 
great interest and pleasure. 


G. L. Ruper. 








Robert C. Mayer & Co. 





Some 
Opportunities 
Are Still Left 


The heavy oversubscription 
of the last issue of United 
States Treasury Certificates, 
yielding one-half per cent. 
less than the previous issue, 
and the lowering of the 
Federal Reserve discount 
rate, have awakened invest- 
ors to the fact that present 
opportunities in bonds are 
disappearing. 


We have carefully reviewed 
all available bonds and se- 
lected several that still offer 
comparatively liberal yields 
with sound security. 


A copy of our list may 
be had on_ request. 
Ask for F-38. 


Investment Bankers 


Equitable Bidg. 
New York 


Tel. Rector 6770 




















HE investor of today has a 

wider range of bonds to 

choose from than ever be- 
fore. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


9% to 614% 


Canadian issues yielding 
7% to 814% 


Offerings upon request 
for Circular F.W. 
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89 Liberty Street New York 





























Munds, 
Rogers & 
Stackpole 


oEMBERS 
N. Y. Stock Exchange 
N. Y. Cetton Exchange 
Chicago Board of Trade 


25 Broad Street 
New York City 
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Belgium 6’s 


external Gold Loan 


| (Non-Convertible ) 

_ 
These notes constitute an unconditional 
| obligation of the Belgian Government, re- 
| pavable in New York City in dollars. 

| Price yielding about 7.60% 

| Circular upon request for W-431. 

| The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


DUE JAN. 1, 1925 
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Consequences ot “Scrapping” 
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addition to the plant of American rail- 


roads. The release of millions as a re- 


sult of the abandonment of wasteful na- 
val construction and unfought war prep- 
start, in all probability, 


nation-wide double-tracking which, would 


aration, would 


tend not alone greatly to increase the 
efficiency of transportation, but would, by 
reason of the natural circle of benefits, 
tend greatly to increase the material com 
fort of the people as a whole. 

In the past three years, our Govern- 
ment has appropriated from the incomes of 
the nation a total, in round numbers, of 
$3,000,000,000 for naval construction. To- 
day every American family is paying near- 
ly $100 as an annual charge for the last 
war, and for future wars. If the debt 
continues to pile up, even the children 
of the next generation will be bearing the 
burden imposed by us. 


ROLLING IN WEALTH 

Yet we are rolling in wealth, compared 
with the position of European countries. 
The annual family tax 
charge in Great Britain is nearly $549, 
When 
it is 
im- 


government 


and that in France about $633. 
one allows those figures to soak in, 
not difficult for 
portance of being done to 
lighten the world’s burden of debt. And 


it cannot be lightened unless the race for 


one to grasp the 


something 


armament shall be brought to an end. 


One-third of 
by our Congress in the past three years 


the amount appropriated 


for naval construction would be sufficient 
to provide the public atility companies of 
the country with the funds needed for the 
development of electrical which 
would revolutionize production and lift 
the standard of living of the nation to a 
higher plane. 


power 


&38 
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In last week's issue of this publication 
an authority was quoted as saying that 
electrification of the railroads in this 
would double their carrying ca- 
It would be an expensive job, 
however. And so long as the present taxa- 


country 
pacity. 


tion prevails, and so long as capital con 
tinues to be discouraged from going into 
productive enterprise, such a revolution in 
transportation will continue to be nothing 
but a beautiful dream. Reduction of taxes, 
and complete revision, with expenditures 
for armaments eliminated, would serve to 
release capital from its present bondage. 


Some critics are disposed to ridicule 
such proposals, pointing to the disparity 
between national debt and armaments ex- 
penditures. They fail to realize that all 
we need worry about is the payment of 
interest. The taxpayers 
which would be possible by abandonment 


saving to the 


of huge naval armament expenditures 


would serve to meet interest payment on 


the national debt. Last year the interest 


amounted to about $1,020,251,600. Save 
that amount by eliminating armament 
appropriations and the interest is paid, 


without adding to the burden of the peo- 
ple. British Consols carry no maturity. 
There is no worry given to the liquida- 
tion of the national debt represented by 
them. All that the British people need 
concern themselves about is the payment 
of interest. 


FOLLY OF OPPOSITION 


A writer in a certain daily newspaper 
which, most unwisely, has taken a position 
in opposition to the endeavor of PRESIDENT 
HARDING SECRETARY HUGHES, re- 
marks that “the Government of the United 
States is largely in the hands of the inter- 
national bankers.” If that is so, and the 


and 





writer does not believe that the Admin- 
istration is accepting any counsel save that 
which is in the best interests of the Amer- 
ican people and of the world at larg. 
then we well may exclaim: “Thank God 
that it is!” 

The same newspaper writer, who signs 
himself “Americus,” asserts that the pur- 
pose of the conference is to keep arma 
ments in their present proportions, whic! 
“means merely to keep the U. S. in hope 
less subordination to England and Japan 
in the matter of armaments.” Such 
statement is folly on the face of it. 


NAVAL STRENGTH 
But suppose it to be true. 
it mean? 


What would 
It would mean that, in battle 
efficiency, measured by displacement modi 
fied by age, the United States Navy by 
1924 would be as strong as Japan and 
Great Britain put together. That is the 
opinion of a reputable American naval ex- 
pert. 

The international bankers, as 
well as the great statesmen of the dif- 
ferent nations, know that something has 
to be done to lessen the tax burden of the 
world or bankruptcy ultimately may come 
That is why there is 
armaments. 


fact is, 


an effort to limit 
It is the sure way to success 

To eliminate the excessive drain upo: 
the pockets of the people which has been 
made and is being made, is not to use up 
that money, or to produce unemployment, 
or to produce stagnation in industry and 
throw men out of work. It is to return so 
many millions of dollars to the taxpayers 
When so many thousands of workers em- 
ployed in the navy and in naval construc- 
tion are thrown into the market, the 
money needed to pay for their labor and 
services is thrown into the market at the 
same time. 


UNPROVEN UTILITY 
lf those not want limitations 
of armaments will insist that the proposa! 


be side tracked, let them prove the utility 
of wars and 


who do 


armaments. 
In conclusion, let me refer to the poem, 
“Locksley Hall,” by Lorp Tennyson, 
written years ago, before airships were 
dreamed of, save by those who possessed 
the imagination to see into the future 
In that prophetic poem, the poet foresaw 
the coming of the aeroplane of commerce, 
the dropping of bales of merchandise from 
the air, and finally, that 
PRESIDENT HARDING and 


vision whicl 
SECRETARY 
HuGHEs have given to the world, namely, 


the federation of mankind when battle 
flags are furled, and war relegated t 
where it belongs. 

————-Q—-- 


Orders From China 
Recently, it is stated unofficially, the 
\merican Car & Foundry Company re 
ceived orders from China for 43 railway 
cars and orders from South America fot 
50 cars. These orders, it is said, will be 
sufficient to keep the company’s plant at 
Wilmington busy for the next nine 
months and will necessitate the employ- 
ment of about 250 additional men. 
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What Should 
I Buy? 


Tuere are about 1684 bonds and 
768 stocks listed on the New York 
Stock Exchange alone. In addition 
there are literally thousands of for- 
eign and domestic issues that have 
a market in this country. 
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60 It is no wonder, therefore, that the 
average investor finds the selection 
of the right investment a most dif- 
ficult problem. 


If you will ask us what you should 
buy, we will submit definite rec- 
ommendations of Municipal, Rail 
road, Public Utility or Industrial 
bonds. 





40 


— : anna. 








Write for Investment 
Suggestion XL-40 


A. B. Leach & Co., Inc. 
Investment Securities 

62 Cedar Street, New York 

105 S. La Salle St., Chicago 


Hartford Detroit 
Minneapolis Pittsburgh 


Favorable Outlook for Market 
LOSE observers of the stock market voice the opinion that the way 1s being 
C prepared for a strong market after the new year. The coming month may be 
irregular for various reasons, but the most authoritative view is that adjustments 
this year will have comparatively little influence upon the trend of activity. 


Boston Cleveland 


Last week the strength of the bond list and the manner in which dividend paying Philadelphia 


stocks held their ground, seemed convincing. There is to be found a more general 
feeling of confidence regarding the outlook for higher prices than has been apparent 
for some time. 








The past week was not without its features. Considerable activity in specialties 


resulted in substantial gains for stocks like Peoples Gas, Datison Chemical, Manhattan 


Shirt and United Railways. 

Short covering, and increased public in- 
terest both resulted in general firmness 
preceding the holiday. 


There seems to be ample reason for an- 
ticipating a fairly strong market for in- 
vestment securities during the remainder 
of the year, although the real activity may 
be delayed until January. Professional 
traders whose habit is to attempt raids on 
what they consider to be weak stocks find 
it difficult to make any headway. Traders 
who have been insistent that a reaction 
is due still find themselves unable to sub- 
stantiate their view by facts. This is not 
a very auspicious time for professional 
shorts. 


The appearance of railroad orders for 
new equipment last week caused the Street 
to look with favor upon the equipment is- 
sues. The official authority of the iron 
trade has stated that the railroads are mak- 
ing extensive inquiry. Actual orders and 
requests for prices last week totaled 28,000 
cars. To turn out that amount of equip- 
ment would require the production of 280,- 
000 tons of steel. U. S. Steel last week 
was operating at 52% of capacity and the 
independents at between 40% and 50%. 
More favorable earnings statements are 
expected for the fourth quarter in view of 
the trend of current production. 


The one big factor which sustains the 
pinion that a strong and active market 
1s not far distant is the trend of money 
rates. The steady accumulation of cap- 
ital, and the comparatively high income 
yield on good securities, suggest that there 
must be a readjustment before long. It is 
anticipated that new issues of notes and 
bonds after January 1 will be at lower 
rates than have prevailed this year. The 
offering of new issues at more consistent 
interest rates would justify much higher 
prices for all bonds and for stocks that 
are on a dividend basis. Some leading 
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hankers express the opinion that new is- 
sues in January may bear an interest rate 
of SIA%. 

Wall Street, at first disposed to take a 
bearish position in the stock market at the 
opening of the limitation of armaments 
conference has about come to the conclus- 
ion that big, epochal development is in the 
making in Washington and that success 
is going to attend the effort of the Amer- 
ican delegation and that means a new 
lease of life for the world. 


The strength of the bond list daily be- 
comes more marked. Yields slowly but 
stirely are being reduced and there is a 
growing opinion that possibilities of price 
appreciation will prove more attractive in 
the senior stocks. 


The railroad shares continue to lag and 
fail to attract the attention which the un- 
doubtedly improved statistical position of 
the stocks would justify. Purchase of 
preferred stocks of the carriers at present 
would be logical. 


The improved sentiment regarding the 
outlook for the coppers, and the present 
favorable trade outlook, resulted in con- 
siderable improvement in the stocks last 
week. Present price levels seem to present 
favorable opportunity for purchase 
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Understanding of Values 
The ten dollars which I am enclosing 
for a renewal of my subscription is in- 
dicative of my personal appreciation of 
your efforts in helping me to a sound un- 
derstanding of the value of the right in- 
vesting of surplus funds. 


I depend a great deal upon the informa- 
tion gained from reading your paper and 
from the personal letters I receive rela 
tive to specific inquiries. 


R. A. SIGMAN. 
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Dealers in Standard Oil Securities 


BOOKLET 


contains the most recent available infor- 
mation regarding the eighty 


independent Oil Companies 


whose securities are actively traded in, 
including the latest financial reports and 
descriptions of the properties. 


The booklet should prove of special inter- 
est and value to investors at this time 
because of the changed conditions in the 
petroleum industry which have resulted in 
an improved market for oil securities. 
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Has It Occurred to You?= 

(Concluded from page 826) 

——The conservative investor can accept 
Louisville & Nashville coll. 5s, due 1931, 
and selling in the current market at a 
price to yield to maturity about 6.03 per 
cent. as a high grade investment of merit. 
The security of these bonds is good, and 
The road 
itself is a rich one and its statistical posi- 
tion 


they are readily marketable 


comparatively strong. 
—O ———- 


National City Merge 
Charles E. Mitchell, president of the 
National City Bank, announced that that 
institution had acquired approximately 
two-thirds of the capital stock of the Sec- 
ond National Bank, 250 Fifth avenue, and 
that the Second National would be merged 
with the Twenty-sixth and 


Branch of the National City Bank 


Broadway 


A letter will be mailed by the National 
City Bank to the minority stockholders of 
the Second National offering to purchase 
the outstanding stock at the same price 
the: present block was purchased. The 
last quotation for this stock was $460-480 
a share. National City Bank stock is 
quoted at $318-322. 

The Second National Bank was organ- 
ized in 1863. It has a capital of $1,000,- 


840 


TONAL HUDONLOOA NELLY LEANED 


000, surplus and profits of $4,841,000 and 
deposits of $17,718,900. W. A. Simonson, 
one of the vice presidents of the National 
City, is its executive head, and through 
Mr .Simonson and other officers of the 
bank, the National City already owned a 
large interest in the institution. 


The physical and legal details of the 
purchase will be completed in time for the 
combined institution to reopen, in the 
present city of the Second National Bank, 
as a branch of the National City, about 
the first of the year. The institution is 
in the heart of what is becoming the tex- 
tile centre of New York. 


——— -( )———- 


Fewer P. R. R. Stockholders 


Stockholders of the Pennsylvania Rail- 
road Company on November 1, totaled 
139,345, a decrease of 460 since October 
1, according to a report from the com- 
pany. October was the fourth consecu- 
tive month decrease in the 
number of stockholders was reported. 


in which a 


The record namber of stockholders of 
the Pennsylvania was 141,075 on July 1, 
but since then there has been a decrease 
of 1,730. From January 1 to July 1 
stockholders increased 8,007. 


The average holding on Nov. 1 was re- 
ported at 71.66 shares, as against 71.42 
shares on October 1; 70.78 shares on July 
1 and 75.04 shares on January 1. 


Changes in the geographical distribution 


of the stock as compared with a year ago, 
are shown in the following table: 


Per Cent. Number 
of Stock Held. of Holders. 

Decrease. Decrease 
Pennsylvania .45.06 *2.91 73,137 *8,773 
New York....26.71 1.29 20,446 318 
New England.10.19 1.19 15,448 815 
Foreign ...... 1.47 0.12 1,354 88 
Scattering ....16.57 0.31 28,960 *833 

*Increase. 


Women stockholders numbered 65,639, 
an increase of 3,342. They held 30.65% 
of the outstanding stock. The 
holding was 57 shares. 


average 


—_——_Q-—— 


Western Pacific’s Position 

The position of Western Pacific stock 
does not appear to be very attractive, 
even though current buying has resulted 
in a fair exhibition of strength. In con- 
nection with the suit brought against the 
former directors of the D. R. & G. an 
attorney conversant with the affairs of 
the two companies alludes to the fact that 
more than $30,000,000 of the original judg- 
ment held by Western Pacific against 
Denver & Rio Grande remains unsatisfied. 
For this reason he says before anything is 
derived under the $200,000,000 suit by 
the stockholders of D. R. & G. the West- 
ern Pacific would have to get its thirty 
million. It was upon this interpretation 
that the advance at mid-week last in 
Western Pacific was predicated. 
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Bonds Are Active and Strong 


REND in bond prices continues upward, and should follow the same general 
line of activity for the remainder of the year, with possible temporary fluctua- 
tions of no great moment. Business these days is being fairly well distributed, 

which seems in accord with what appears to be the logical thing. 


Gradually the gap between the industrial issues and the railroad obligations is being 
closed up. For a time the industrials were too high, in comparison with the rails and 
public utilities, but this situation largely has been rectified. 

The announcement of the reorganzation plan for M. K. & T. served as a stimulant 
to the first mortgage obligations of the company, which are not disturbed by the 
revision of the financial or corporate structure. Great Western senior issues also have 
been strong of late, due largely to the fact that there has developed a more favorable 
sentiment toward the road because of recent performances. 


The supply of capital and credit con- 
tinues to multiply and that augmentation 
can mean only one thing, namely, the 
early advance in fixed interest-bearing se- 
curities. 

When a period of depression draws near 
to its close, it invariably happens that 
there is an accumulation of available capi- 
tal on account of the small demand for it 
in general business, and the small amount 
of expansion that is undertaken. Usually 
in such times the rates for money descend 
and are far below the current return on 
good income bearing securities. It is nat- 
ural therefore that such securities grad- 
ually will be advanced to rectify the dis- 
parity between current money rates and 
income yield. 


The adjustment of relations naturally 
produces an active market for bonds, with 
an attendant rise in quoted prices. The 
rise proceeds in accordance with the ac- 
tivity of bidding for securities. If there 
is an active and large demand, securities 
rise quickly, and the gap between pre- 
vailing rates for money and income yield 
closes up. 


In the foregoing is described just the 
situation one finds in the bond market of 
today. The opportunity which that situa- 
tion presents should be obvious. Our best 
counsel would be to purchase bonds which 
appear to be most attractive because of 
conditions in the industry they represent, 
and which are selling at prices yielding a 
rate of income which seems entirely out 
of line. The reward will be substantial. 


We believe that there will be a pro- 
tracted upward trend in bonds, particu- 
larly in those of railroads and_ public 
utilities. There also is likely to be quite 
an appreciation in copper bonds, and in 
the obligations of industries in which the 


November 28, 1921 


trade position is on the mend and where 
liquidation has made satisfactory progress. 


Bonds of industrial companies like the 
electrical manufacturers, steel, and of 
companies allied to the building industry 
should be attractive in view of the out- 
look. 


American representatives of the con- 
sortium for loans to China held a meeting 
last week in the offices of J. P. Morgan 
& Company, but at the close of the meet- 
ing it was stated that no definite an- 
nouncement could be made. It was be- 
lieved in Wall Street that developments 
of importance have been initiated in con- 
nection with China’s failure to complete 
negotiations for a loan, resulting in the 
November default. 


Interest was aroused in the meeting by 
reason of the rise of more than two points 
in Chinese Government Hukuang Railway 
5s, which sold as high as 46. Members of 
the consortium were asked to comment 
but refused on the rumor that the Chi- 
nese delegation to the Limitation of Arm- 
ament Conference had cabled to Pekin 
that the November default had created a 
very unfavorable impression in the United 
States and that it might prejudice Chi- 
nese interests at the conference. 


——-Oo-——- 


New High for Davison 

One of the features last week in the 
specialty group, which was the object of 
attention on the part of the bull con- 
tingent, was Davison Chemical which 
reached a new high for the year just be- 
fore the holiday. There was nothing in 
the news to account for the advance, 
which seemed more of a movement to cor- 
rect a technical situation than anything 
else. 
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Pere Marquette 


(Concluded from page 827) 


UUUGLUSNUAUUULSOUULAUERLUD MASSE PULSES REGUS 


the improvement. But the underlying 
favorable 


earnings statements after the reorganiza 


cause of the appearance of 
tion plan became operative was the fact 
that funded debt reduced to 
proper proportions, and the earning power 


had been 
of the company therefore brought into a 
safer relation. 

that the maintenance and 
transportation charges were too high be- 
comes apparent when one compares 1919 
and 1920. 
items had been more in line in 1920 with 
those of the the result 
would from 


The pro¢ yf 


If the expenditures for these 
previous year, 


have been a large surplus 


operations. 


MAINTENANCE GROWTH 

lLlowever, it is interesting to note the 
growth in maintenance expenditures per 
mile. In 1911 these totaled $1,730 per 
mile; in 1914, $3,408; in 1916, $2,371, and 
in 1920, $5,702 per mile. Jadged by the 
expenditures for the first five months of 
this year, maintenance expenditures were 
at the $4,895, 
a substantial reduction from the rate for 
But traffic volume 
also was considerably lower, and there 
had been a fairly substantial liquidation 
in materials costs. Transportation charges 
in the past few years have seemed high, 


annual rate of which is 


the preceding year. 


but this item is being reduced to a more 
Should both trans- 
portation and maintenance charges be re- 


reasonable percentage. 


duced to a normal or nearly normal basis, 
allowing for the difference in prices of 
and PERE MARQUETTE, 
improvement of gross revenues 
rate first five 
months of the current fiscal year, should 


materials wages, 
with no 
over the recorded in the 
not have any difficulty in earning the full 
legal per cent on property value. 

The ordinary preferred stock, because 
of the fact not seem to 
be any reason for assuming that the back 
dividends are to be liquidated in the very 
near future, could not be looked upon as 
other than Then, too, the 
speculative factor becomes small when one 


that there does 


speculative. 


realizes that there is almost no activity in 
the stock. The stock 
board once in a blue 


appears on the 
With the 
the company’s financial 
position, payment on arrears, and a divi- 


moon. 
consolidation of 


dend declaration might be anticipated. 
As for the common, it has been stated 

that the 

mote 


prospects for dividends are re- 
been the 
months, and so 


bright is the outlook, one might look for- 


Hlowever, so good has 


record of the past few 
ward to initiation of perhaps a 5% divi 
dend. For this the stock has 
speculative But these well 
The investor’s attention 
for the time being may be directed solely 
to the prior preferred. 


reason, 
advantages. 
may hold over. 


Such an income 
return is not likely to be available for 
very long; not with money market con- 
ditions like those now ruling. 
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Foreign Field 
(Concluded from page 826) 
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MOM 
under the wing of the Allies, has lost her 
the respect of the world. 

Asks the Manchester Guardian—“With 
l'rance indifferent, and Germany hostile, 
what security is left for Poland? The 
moment has Poland must 
pause in the policy pursued hitherto and 
take counsel with herself.” 


come when 


The situation suggests that investors 
who have been caught with anything 
which represents Polish marks, will do 


well to get out with a whole skin, if pos- 
sible, and with the best grace possible i: 
the circumstances. 
. * * 
GERMAN STOCK MARKETS 
Enormously increased 
characterizes the 


speculation 
stock market, 
with the general public participating more 
than professional traders. Goods, industria! 
shares, and foreign values are the subjects 
of panic purchasing by all classes. Stock 
prices in many instances are entirely dis- 
proportionate to dividend returns. 
Merchandise Stocks Depleted—Advanced 
Prices 

Advances in the price of certain stocks 
since October 10, when the market was 
already inflated, are as follows: 
Four principal German banks...... 64% 
Allgemeine Elektrizitaetsgesellschaft 77% 


German 


Badische Anilin (aniline and soda 
NIE irda tig ainticu ehale bute k ed . 81% 
Daimler (automobiles)............. 57% 
Mannesmann (metal works)........ 65% 
Schockert (electrical company).... 59% 


A. G. F. A. (Aniline Manufacturing 

SN oe otaees % 
Hoechst (narrow-gauge railroads)... 69% 
Griesheim (chemical works)........ 1009: 


/ 


. * * 

CHILEAN 25-YEAR 8% BONDS 

The sale of $10,500,000 Government of 
Chile 8% dollar bonds this month brings 
the total of American capital invested in 
Chilean 8s during this year to $44,000,000. 
This first issue of $24,000,000 was in 20- 
year bonds; the second issue, $9,500,000, 
was in 5 year bonds; the new bonds run 
for 25 years. 

These bonds are callable at 110 and in- 
terest until November 1, 1931, after which 
they may be called at 105 and interest 
The sinking fund provides that 4% of the 
original issue will be called annually at 
these prices if the bonds cannot be pur- 
chased in the market at the current re- 
demption price. They are therefore not 
really 25-year bonds, as only one twenty 
fifth of the issue will ran for that term 

While this kind of sinking fund is ef- 
fective in reducing Government debt, it 
removes the bonds from the class of long- 
term investments with high income return. 
From this point of view the sterling issues 
are more attractive. At present prices the 
5s of 1911, a 40-year bond, give an in- 
come return of 714% with bonus of 46% 
if called for payment at current exchange. 
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Utilities Now Prime Favorites 


The Steady Demonstration of Recovery from the Handicaps 
That Depressed Securities Causes Big Recovery 
By JOHN F. McLAUGHLIN 


ITHIN the past several weeks 
there has been a marked im- 
provement in the public utility 
group. Sentiment has become fairly well 
lefined in favor of the securities of the 
ompany, both from an investment and 
from a speculative standpoint. Increases 
fares and rates, reduction in costs of 
operation because of lower fuel costs, and 
increase in the efficiency of labor, have 
een factors tending to establish confi- 
dence. Then, too, the earnings state 
ments of the past few months have been 
real and tangible evidence that improve- 
ment has come to stay. 


PEAK NOT REACHED 


To all appearances, and in the opinion 
of well informed authorities, the prices 
for public utility securities do not as yet 
represent the full discount of the extent 
to which the situation back of and sur- 
‘ounding the securities and the industry 
has moved. 


If the foregoing is true, and there does 
not seem to be any disbelief of its truth, 
then there are many very favorable oppor- 


tunities for the investor and for those 
speculatively inclined. 


People’s Gas seems to possess virtue, 
for those who are disposed to speculate 
upon the future. It is true that the earn- 
ings of the company, according to most 
recent estimates, have not come up to ex- 
pectations so far, but that is no reason for 
assuming that the company is in a weak 
position. The company has not paid divi- 
dends on the capital stock since August, 
1917, when 1% was distributed. Nor is 
there anything definite to be learned re- 
garding the resumption of the dividend 
disbursement. However, the fact that the 
subject of dividends is one upon which 
there is likely to be some _ spetulation, 
serves to make the stocks rather attractive 
for one to hold pending something more 
definite. 


SOME SUGGESTIONS 


Among the dividend paying — stocks, 
vhich seem to offer the best advantages 
for the mvestor who desires to participate 
in the high yield available on the current 
prices, I would suggest the following 
tocks: 


Consolidated Gas of New York—This 
‘tock is obtainable at about 91, and, as the 
ividend rate is 7%, the income return 
wuld be 7.69%. Such a high rate of re- 
‘urn is unusual, for a stock which pos- 
esses such earning power and is in as 
od a statistical position as this one. 


Pacific Gas—This stock pays $5 a share 
nnually, and, as the present price is 
round 63, the rate of income return is 


OACS 


4%. That return obviously is con- 
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siderably above the current rates for 
money, and cannot last for any great 
length of time. As this company was ex- 
haustively analyzed in this publication re- 
cently, there is no necessity for entering 
into a discussion of it at this writing. 


American Tel. & Tel.—There does not 
appear to be any reason at this time for a 
statistical analysis of this property. It is 
looked upon as one of the most solid 
among the Utilities and its record for 
earnings leaves little to be desired. The 
prevailing price for the stock at this writ- 
img is around 117, and affords an income 
return of about 7.7%. It is admitted that 
the price does not perhaps suggest the pos- 
sibilities for price appreciation which are 
to be found in others named. But the in- 
vestor seeking safety and ready market- 
ability can find this stock an answer to 
his requirements. 


North American preferred—There is a 
1airly general belief that this company is 
one of the sound utilities for which there 
are very promising prospects. The pre- 
ferred stock, which has been analyzed in 
these columns recently, is selling now 
about 40. It pays $3 a year, and therefcre 
affords an income return of about 7.50%. 


North American common—There per- 
laps may not be reason for drawing a 
clear line between the two stocks of North 
American, and the fact that the two are 
mentioned separately has no particular 
significance. The common is selling at 
about 42, which means that the income 
return available at or near that price is 
about 7.14%. There are good possibili 
ties in this stock. 


If the investor were to purchase ten 
shares, or as many as he wished, of each 
of the foregoing dividend-paying stocks, 
the average income yield would be about 
7.46%, which is far enough above the cur- 
rent rates of money to prove attractive and 
highly remunerative. If money can be 
borrowed at 5%, and invested to yield an 
average of 7.40%—what more can you 
want? 


U 


Computing-Tabulating Business 

According to what is believed reliable 
information, we understand that the Com- 
puting-Tabulating-Recording Company at 
present is doing as much business in Eu 
rope as during the boom period. Spe- 
cially heavy demand for the company’s 
products come from Germany, and diffi- 


-culty is being experienced in supplying 


it fast enough. In the past two months 
it is understood that the company has 
accepted orders for machinery for the 
Swedish census, Swedish insurance de- 
partment, Danish state railways, and for 
the statistical bureau at The Hague. 











Passing Opportunity 


The day is not far distant wher 
the investor who had the fore 
sight to accumulate conserva 
tive investment securities at 
present prices will be in a posi 
tion to point with pride to the 
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Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 




















Lawrence Chamberlain & Co. 


Incorporated 
New York 


115 Broadway 




















EMMETT IRRIG. DIST. 6s, Ctfs. of Deposit 
EVANSVILLE & O. VALLEY RY. Ist Ss & Ine. 
SALISBURY & SPENCER R. R. 5s. 
ROCHESTER & LAKE ERIE WATER CO. 4s 
LAUREL LIGHT & RAILWAY Ist 6s 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - - - - + NEW YORK 
17 Water Street - - - + + + += BOSTON 
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A Billion 
Dollars in 


Dividends 


More than one billion dollars 
has been paid in cash divi- 
dends by Standard Oil com- 
panies, $900,000,000 of it 
since 1911. In view of the strong 
upward trend of Standard Oil 
shares, we have compiled a brief 
survey of nine established divi- 
dend-paying Standard Oils which 
at $30 to $170 a share yield from 
9 to 11%. The future for these 
companies seems more brilliant 
than their prosperous past. 


Ask for No. F-46. 


RASMUSSEN & CO. 


STOCKS - BONDS - GRAIN 


111 Broadway New York 
Tel. Rector 4061 





| 
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Stock Dividend Outlook 
for Standard Oils 


The Standard Oil subsidiaries, since their 
segregation from the Standard Oil Company of 
New Jersey, have established a remarkable 
record for periodical distribution to stock- 
holders of accumulated profits, in the form of 
big stock dividends. In fact, at the present time 
there are eleven of the subsidiary Companies 
which have accumulated sufficient surpluses to 
justify distribution of stock dividends ranging 
from 100% to 1,000%, these companies being 
dealt with in detail in our bi-weekly publication 


“Income Building” 


This publication, which is devoted to the 
discussion of developments In railroad, indus- 
trial and oil corporations, with special refer- 
ence tc those companies In whose securities 
funds may be profitably invested, will be sent 
without obligation, including booklet giving a 
convenient method of buying the Standard Oils. 


Ask for M-6 


ROGERS & SULLIVAN 


_46 Cedar Street, New York | 




















14 Wall St. 


R. J. Reynolds Tobacco 


B Stock 


Bought & Sold 


MacQUOID & COADY 


Members New York Stock FE. 
Telephone: Rector 9970 
New York 

















SCRANTO 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


Weissenfluh & Co. 
7 Wall Street, New York 


Telephone: Rector 9977 
N WILKES-BARRE 
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Transportation Act of 1920 as a piece of 
constructive legislation. He «unhesitating- 
ly agreed that it represents about the near- 
est approach to being the real thing that 
has resulted from the efforts of Wash- 
ington to solve railroad problems perma- 
nently. But he doubted if it had been 
given or was being given a proper op- 
portunity to prove its efficacy. Moreover, 
he is not favorably inclined to placing a 
statutory limitation upon railroad earn- 
ings from the application of reasonable 
rates prescribed by the I. C. C. and he 
insists that the Interstate Commerce Com- 
mission should continue to be the sole 
regulator of rates. 


SHOULD NOT LIMIT 


I believe that this is about the way Mr. 
KRUTTSCHNITT believes we should go 
about setting up legal principles govern- 
ing the conduct of transportation service: 


First of all, it is perfectly just that the 
Congress should prescribe, by law, that 
freight rates at all times should be fixed 
so that at no time would they be insuffi- 
cient to permit of at least a fair return 
upon property investment. On the other 
hand, there should not be a limitation as 
to how much the railroads should be per- 
mitted to earn from reasonable rates estab- 
lished by law, through the exercise of 
thrift, economy and efficiency on their part. 
For example, the law should permit them 
to earn in fat years a sufficient amount 
under a reasonable rate to enable them to 
lay up a surplus for the “rainy days” that 
come in the railroad business just as they 
do in other kinds of business. 


“It seems to me to be unfair to penalize 
good management and to limit the ability 
of the railroads to fortify themselves with 
surpluses by expanding the business they 
do at legally prescribed rates,” he asserts. 
“No other industry or public service cor- 
poration is compelled to produce under 
similar regulation or restriction. There- 
fore, why should the most vital industry 
in the country be so limited ?” : 


INITIATIVE STIFLED 


| find that the SouTHERN Paciric chair- 
man thinks along much the same lines as 
most of the railroad officials with whom 
this subject has been discussed. He be- 
lieves that Congress having given the In- 
terstate Commerce Commission _ broad 
powers in rate making, there should be a 
little less stifling of initiative and more 
freedom as long as no law is violated. 

Don’t misunderstand me: Mr. Krutt- 
SCHNITT has said that it never does any 
young man any good to be coddled. His 
opinion regarding the railroads is along 
the same lines. He does not want the 
Government to become committed to a 


Julius Kruttschnitt 


(Continued from page 823) 
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policy of coddling. He believes that t! 

railroad systems should be left to sol 

their problems within the restraints i: 

posed by law, without subsidy or pampe: 
ing. He believes that the one way to mak 
the transportation business a success, and 
adequate, is to make it earn success by t! 

most careful kind of management ani! 
financing, by efficiency in methods, and by 
economies that are consistent with tl 

best kind of service, and to allow it t 
reap the fruits thereof, so long as law is 
not transgressed. 


THE DANGER LINE 


“The policy of the Government for 
many years was not to raise rates in nor- 
mal or good times sufficiently to yield ade- 
quate revenues,” says Mr. KrutrscHnitr, 
“and if rates are now to be lowered 
account of bad times, where will this leave 
the railroads? 


“Other industries, as shown by the rise 
in commodity prices reaped large profits 
out of which surpluses could be accumu- 
lated for use in bad times. The railroads 
were denied the enjoyment of this right 
Yet we have a country-wide demand for 
a general reduction in rates before the 
railroads have had an opportunity to enjo\ 
the too long delayed relief contemplated 
by the Transportation Act of 1920.” 


Wages and working conditions, particu- 
larly the latter, as they apply to classifica- 
tion of workers made under federal con 
trol, are the sore spots. They are what 
tend to double up on the problem that re- 
sults from business depression. 


“Federal control, with its classification 
of railway labor, produced wage condi- 
tions and labor conditions that cannot 
but work great hardship upon the rail- 
road companies,” declares Mr. Krutv- 
scHNITT. “With such conditions prevail 
ing, and with reductions in rates in answe! 
to public insistence, we come to the p 
sibility of impairment of railway servi 
The price of good service is negligil 
when compared with the price of po 
service, and if you want to reduce t 
cost of transportation and the costs in a 
lines of business, I urge support of t! 
railroads in their efforts to bring abou 
better transportation conditions.” 


MOTOR TRUCK EVIL 


Among the interesting remedies whi 
the SouTHERN PaciFic chairman ad: 
cates, is the regulation of use for comm 
carrier purposes of highways built wit 
public moneys, without adequate tolls a! 
proper regulation. Vehicles of such si: 
and weight as wreck not only the hig 
ways but the business of highly regulat« 
and very highly taxed public service co 
porations should be made to contribut 

(Concluded on page 855) 
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How About Common Stocks P 


What Are the Possibilities in Junior Railroad Shares and 
Would It Be a Good Plan to Pick Up a Line Now? 


As Answered by “THE SPECTATOR” 


OW about those common stocks— 
H I mean the junior shares of the 
railroads that are not paying any- 

thing but may be paying something next 
ir, provided the transportation com- 


nies get out of the woods as they seem 
be doing now? 


been a “Spectator” in Wall 
reet for quite some time and every so 
en some one asks me questions that 
e to do with the more speculative side 
the market. Recently a man informed 
that he had bought what he believed 
; a good line of dividend-payers, and 
-ed interest-bearing securities and, with 
surplus still uninvested, he thought he 
cht pick up a line of non-producers. 
asked what I thought about it. 


have 


Vell, there is no getting around the fact 

when the market begins to respond 
the current money situation the way it 
uld, it will be the stocks that are pay- 

dividends, and whose position in re- 
rd to the industry they represent is 
mparatively safe, that will be taken in 
id and advanced. And once that ad- 
nee gets under way, with outward signs 
being long-lived, the public will come 
and bid strong. The public delights in 
ving stocks when they are going good, 
n though they may have gone far al- 
dy. 


AFTER DIVIDEND PAYERS 


Then, after the dividend-payers have 
| their advance, the speculators will 
rn their attention to the non-producers 
t few people seem to have wanted for 
very reason that they gave nothing in 
urn. 


lhe last named turn will be the 


yndary stage of the market advance. 


hut here is something which I have ob- 
rved from the sidelines: once what the 
fession commentators in the financial 
trict call a major movement in the 
rails, or in any other group for that mat- 
once gets ander way, there is a 
ereater proportionate marking up in the 
‘e of the speculative securities, that are 
t paying a return at the time, than in 

e higher grade kind. 
The stock market, in some ways, is 
a horse race. When the favorite wins, 
odds paid are small. But when a 
irk horse” crosses under the wire in 
lead, the odds are several times to 


The illustration may be a little crude, 
t it seems to carry the idea. When a 
vidend-paying stock is high grade, and 
tts to move, the public does not see 
ite as wide a gap between the prevail- 
‘ quotation and the possible high, as it 
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does when the stock that is coming in for 
speculative attention is not paying divi- 
dends and consequently is selling so low 
that the public cannot see the top. 


So imagination, if nothing else, would 
carry a low-priced, speculative railroad 
stock farther than it would carry the 
higher grade stock. 


JUNIOR EARNINGS 


Take the common shares of the Rock 
Island for an example. The Rock Island 
has been up remarkably well 
among the Western carriers which seem 
to have been doing much better on the 
whole than have the others. The Inter- 
state Commerce Commission has said that 
the tentative value for rate-making pur- 
poses of the road gives the common 
shares a value of more than par. What 
does that mean? It signifies that when 
the system is able to earn a net up to the 
full legal rate on property value, there 
would be earned for the junior shares 
about 11%. 


showing 


Now if the common stock of Rock 
Island begins to show up well enough to 
make it look as if it might earn the full 
11% next year, what is going to prevent 
the public from taking it into its head 
that the directors might initiate a dividend 
of say 5%? And what limit would the 
same public put on the stock’s possible 
advance? 


BACK DIVIDENDS 


The same sort of reasoning might be 
applied to Missouri Pacific, provided in- 
dications were that the road would earn 
enough to make a substantial disburse- 
ment of the back dividends on the pre- 
ferred. 


Then there is Colorado & Southern, 
which has been making a distinct record 
for itself so far under the new condi- 
tions. Here there would be considerable 
room for the play of public imagination. 


There are one or two railroad preferred 
stocks that are not paying their dividends 
just now, but that may start them before 
long, if conditions continue to improve. 


I am limited in the amount that I can 
say on this subject. But the high spots 
that are important have been touched. It 
is not necessary that there should be any 
great hurry about loading up on the cheap, 
non-producing common stocks. But it 
would be well for investors to be prepared 
to start purchasing before the rise in the 
dividend-payers has gone very far. And 
the stocks that have been named are about 
as attractive as can be selected for ex- 
amples. 











| Independent 
Oil | 
Stocks | 


HE Fourth Edition of our 
Independent Oil booklet is 
now ready for. free distribution. 


| It contains complete information . | 

of financial and physical devel- | 
opments in the affairs of more | 
than eighty companies since | 
time of organization to date. 


An invaluable reference compan- 
ion to every owner or prospec- 
tive purchaser of independent oil 
stocks. 


| Our FORTNIGHTLY 
| REVIEW will accompany the 
booklet. 


Write for YF-726 


EL. WITTMEYER & CO. 


Incorporated 
Investment Securities 


| 42 Broadway New York | 
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| Stocks and Bonds 





Analyses 


History 
Earnings 
Dwidends 
Range 


and other information in complete 
form covering all active and unlisted 
securities. A most exhaustive com- 
pilation, and of exceptional value 
to every investor and trader. 


Gratis on request for “FW-53” 


THOS: COWLEY & [0 





115 Broadway New York 


























FREE—A 115 Page Book on 


the Market 


Tidal Swings 
of the 


Stock Market’’ 


includes most interesting and 
valuable Chapters on 





Psychology of the Market—How Prices 
Are Made—Relation Between Money 
and Stocks—Relation Between the 
Market and Business Conditions—Price 
Movements in Bull and Bear Markets 
—The Selection of Securities—Follow- 
ing the Trend. 


This book sells for $1.00. It will be 
sent FREE to anyone who sends $2.00 for 
a week’s trial of our DAILY MARKET 
SERVICE, which is less than our reg- 
ular trial rate of $10.00 a month. 


This Offer is Geod While Supply 
Lasts. Act New—Send fer one 
today. Write Department FW-2 
Town Topics Financial Bureau 
In Continuous Evistence 32 Years 
44 Broad Street New York 
Wall Street Journal Building 
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Observation Tower 
(Concluded from page 830) 
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virtually at a standstill, but reports in- 
dicate considerable activity in the construc- 
tion of office and public buildings, and in 
homes. Particularly does this apply to 
Pacific Coast states, where it is reported 
there is a very spirited revival in response 
to the demand for homes. 


There is a probability that the copper, 
steel and lumber industries will begin to 
noteworthy improvement by late 
1922. Purchases of copper 
stocks, copper refining, building supply, 
and such stocks for a pull, in anticipa- 
tion of the appearance of good earnings 
by next summer, would be in order soon. 


show 


spring in 


In passing it may be noted that the two 
Hill lines have suffered materially be- 
cause of the slump in the tonnage of lum- 
ber and ore shipments. It is to be anti- 
cipated that continued improvement such 
as has been noted above in the building 
industry will serve to revive the class of 
shipments upon which Great Northern 
Northern Pacific largely are de- 
pendent. 


and 
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Trend of Business 
(Concluded from page 828) 
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Commercial paper ranged from 5% to 
14% against 734% to 8% in the cor- 
responding week in 1920.+ 

Bank clearings for the week—$5,497,514,- 
198 against $7,976,777,638 in the preced- 
ing week and $8,377,807,502 in the cor- 
responding week in 1920.— 

ederal Reserve—Ratio of reserves to 
liabilities 71.8% against 71.4% in the 
preceding week and 44.1% in the cor- 
responding week in 1920,+ 

savenibiones 
On Whom Norwood Preys 
Recently THe FinancrAL Wortp pub- 
lished an article under the caption, “On 

Whom Norwood Preys,” referring to the 

juestionable methods 


employed by one 
CARLISLE Norwoop, in obtaining money 
from business concerns for a_ service 


which he claims to perform, but does not. 
Jn commenting on CARLISLE Norwoop, it 
was made exactly clear that he was using 
the same name as that of his father, who 
1as disowned him as a son many years 
igo. He had formerly gone by the name 
of CARLISLE Norwoop “JuNior” or “III,” 
ut of late has dropped these suffixes, so 
that those who are unacquainted with his 
areer and history might be led to be- 
ieve it was the 


father, a venerable and 


respected attorney. In order to correct 
impression THE FINANCIAL 
Wort_p feels it should point out the dis- 
tinction between CArLIsLE Norwoop, Sr 


1 


and the 


any wrong 


has 
delude the public as to his true 


CARLISLE Norwoop who 
sought t 


> +345 
dentit 
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to suit. 


violate rule. 








COLLINS 


7% First Farm Mortgages (7% 
$% Collateral Trust Bonds 


are offered to careful investors in amounts and maturities 


Our 37 years’ experience stands behind each security and 
our Own money is invested in them. These investments are 
dependable income producers—they have always been worth 
par and will be worth par 10 years from now. 
gating by those who place safety above everything else. 


Safety is our watchword—Satisfactory Service our in- 


Send for free Booklet “Why Collins Farm Mortgages are 
Safe,” and “As Others See Us.” 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers Association 


Oklahoma City, Oklahoma 


3% 





Worth investi- 











Gulf States a Feature 

A pre-holiday feature was Gulf States 
Steel, which came in for a good advance 
which netted about 10 points in two days. 
There was some professional selling of 
the stock, but this failed to produce any 
effect. A large part of last week’s buy- 
ing of the stock was for the account of 
Southern interests, where the reduction in 
operating costs and the improvement in 
current operations are looked upon as 
factors justifying the advance in the price 
for the shares 


———o-— 


Enameling Is Up 
These columns of late have contained 
expressions of opinion to the effect that 
the action of the shares of National 
Enameling & Stamping were hardly in 
line with what seems to be the obvious 
outlook for the company. Last week’s ad- 
vance seems to have justified that position. 
At this writing the common was selling 
fully eight points above the low for the 
previous week, and was acting well. Pre- 
ferred dividends are being earned with a 
margin to spare, and the plants are run- 

ning at about 50% of capacity. 


—— 


Expect Dividend Cut 


There was a _ noticeable weakness in 
United Retail Stores again last week. 
This was due to heavy selling of the 


stock by traders who anticipate that the 
directors will cut the dividend rate when 
they meet in the 
While the pessimistic 
comment was going the rounds, interests 
who are supposed to be in touch with the 
management declared that there is no 
chance of the present $6 rate being dis- 
turbed. This assurance however has had 
little effect and selling at this writing con- 
tinues. 


for action some time 


next two weeks. 





TRUST COMPANY 
a 


OMAHA.US. A. 


THE GREAT 
LIFE INSURANCE 
COMPANIES 


conceded to be the most conser- 
vative investors, today give 
preference to Farm Mortgages 
by reason of their superior de- 
pendability and non-fluctuating 
value. Our 


7% NEBRASKA 
FARM 
MORTGAGES 7% 
will meet the requirements of 

the most exacting investor. 
3 to 5 years maturities—inter- 
est payable semi-annually. Val- 


uation never exceeds 331/3% of 
actual cost value of the farm. 

Backed by 38 years’ experi- 
ence and complete investigation 
and outright ownership of all 
loans offered. 


Obtainable in amounts to suit. 
Send for list 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA. 


Montana Power Strength 





There was quite a noteworthy displa 
of strength in Montana Power last wee 
doubtless partly due to the generally in 
proved tone of sentiment regarding th 
outlook for the copper producers. How- 
ever, the statistical position of the com 
pany, and its strong cash structure, serv 
to provide substantial reasons for main- 
taining a favorable attitude toward it. 
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Reinvesting Funds 
By C. M. HARGER 


HE changing condition of the 
money market is causing much 
changing of investments. Looking 


ack a few months it is easy to see how 
he money rate has varied. The day of 
he & per cent. investment in gilt-edged 
The banks that 


vere buying such paper and selling it to 


ecurity is about over. 


their customers are now finding rates of 
nly 5 and 6 per cent. offered. The new- 
st offering of treasury certificates is for 


14 per cent.; Liberty bonds have risen 


n value the Victory issue being practically 


par. It all indicates an easier money 
narket when the investor will have no 
such opportunity as before to reap a hand- 
some income with abundant security. We 
jointed out several months ago that the 
nvestor in farm loans would have the ad- 
vantage in the long run and events have 
lready proved the truth of the prediction. 
(he farm loan today with its seven per 
ent. return ranks above the average in- 
estment and long before its maturity 
vill be yet further in the lead. Most 
ans made during the past few years have 
een without the callable feature—that is, 
the borrower must carry them out to ma- 
\urity or pay a premium for previous pay- 
ment. Farm loan rates have been high in 
‘cordance with the money rate; they are 
et high comparatively because of the les- 
sened amount of funds available for such 
nvestment. But the next few months will 
see the maturity of the Victory bonds, of 
hich about $4,500,000,000 are outstanding. 
\ll this vast sum will be seeking invest- 
ient. Much of it ought to go into the 
arm loan field and will do so if inves- 
irs are fully informed of the advantages. 
ikewise there is a direct advantage in 
ransferring the other issues and many se- 
urities on the market into long time farm 
iortgages which ought to appeal to the 
uvestor who wishes to obtain 
inds the largest possible return. 


from his 


One difficulty in converting the investor 
» the farm mortgage is his unfamiliarity 
ith that form of security. He has some 
ow absorbed the idea that it has a se- 
urity that is afar off and which he cannot 
sualize as distinctly 
tance, a railroad or 
iny. Yet the 
ind and its production. 
irm 


as he can, for in- 
a telephone 
basis of 


com- 
all wealth is the 

The well-tilled 
is a premier security and such is 
le system by which loans are made that 
vere is the same sound basis to a farm 
an as to any other investment—and far 


etter than some. Back of it is the real 


November 28, 1921 


soil, the real producing machine for the 
foodstuffs of a nation, and no matter what 
happens to industry or business, the people 
must eat. The problem of the farm 
banker “sell” this idea to the in- 
vestor, and never was there a better time 
to conduct a selling 
day. 


is to 


campaign than to- 
It must come through publicity, edu- 
cation, getting the facts 
vestor, whether it be the 
moderate savings or the 
large sums to place. 


before the in 
individual with 

concern with 
In the case of the 
latter the income tax which Congress has 
kept to a high figure has more weight than 
with the small in the 
most position of all. It 
seems unlikely that we shall see for 
time lessened interest rate on farm 
loans. Banks are holding up their rates 
for current loans; the money supply in 
the farm country during the remainder of 
the period of readjustment—likely to last 
for a year or more—which means a great 
dependence on the supply of funds that 
can be given. The reinvesting of funds 
rapidly during the next few 
months and the farm bankers have an op- 
portunity to turn much of this into a field 
where it is greatly needed as an aid to our 
national prosperity. 


investor who is 


advantageous 


some 
any 


will go on 


Trust Company Report 
lotal $12,323,430,000 for 


companies of 


resources of 
the trust the country are 
shown by the nineteenth annual edition of 
“Trust Companies of the United States,” 
just the United Mort 
gage & Trust Company of York. 
New Ohio 


and California lead in the order named, 


issued by States 
New 
York, Pennsylvania, Lllinois, 


the last two and Missouri showing also 


the greatest gains. 


In commenting on Trust Company con- 
ditions during the past Joun W. 
PLATTEN, president of the United States 
Mortgage & Trust Company, 


year, 


says: 


“No stronger evidence of the stability 
of Trust Companies has been forthcom- 
ing during their entire history than was 
demonstrated during the past year in con- 
nection with their 


The year ending 


banking operations. 
June 30, 1921, covered 
by the latest returns as given in the 1921 
edition of “Trust Companies of the Unit- 
ed States,’ was one of tremendous reces- 


sion of prices and values attended by re- 
duction of bank loans, contraction of 
credit and rapid falling off of deposits. 


“Notwithstanding these adverse condi- 


tions, the resources of the Trust Com- 
panies of the United States, as of June 
30, 1921, amounted to $12,323,430,000 for 
the 2,390 companies reporting, a decrease 
y $128,000,000. 


for the year of only 


“This situation, with- the fact 
is shown in all 
branches of fiduciary business, 


ly gratifying, 


coupled 
that a substantial increase 
is extreme- 
affords further and 
the recognition by 
both corporations and individuals of the 
value of Trust Company service.” 


and 


convincing proof of 
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Now Ready ) 


UR new 136-page book giv- 

ing latest available infor- 
mation concerning current 
earnings, dividends and hold- 
ings of 80 of the most impor- 
tant 


INDEPENDENT OILS 


has now been 
our printers. 
Those 
tions of 
latest 


received from 








who have had earlier edi- 
this book will want the 
up-to-the-minute copy. 

If interested in oil securities, you 
should have this valuable book. 


Copy sent free on 
request for B-21 


SEXSMITH 


AND COMPANY 


Investment Securities 


sy LIBERTY STREET, NEW 4 


9°. First Mortgages 9% 
You retain U. S. premium, remitting at 
par here. 


Improved farm, or revenue-bearing city 
property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Bldg., 
10363 Whyte Ave., Edmonton, Alberta. 



































Absolutely Sound 7% and 8% MORTGAGES 


N making an investment, your first consideration 
next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 
over half assessed value of prop- 
erty and we Investigate and 
guarantee all titles. The legal 
rate of interest in Georgia is 
8%. <A better opportunity has 
never been offered to secure 7% 
- and 8% mortgages backed by 
unquestionable security. 6% 
paid on time certificates, 5% 
ea, on demand certificates. Write 
for complete informatien. 
Member of Farm Mortgage Bankers Ass’n of America 


SESSIONS LOAN & TRUST COMPANY 
Mortgage Bankers Drawer 361 Marietta, Georgia 


should be safety; 
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Many people try hard to save, but 


only just get along 
“get by.” 

The Forman: Plan shows you how 
to be financially independent. It 
enables you to make full interest on 
your money from the start and gives 
| you a vivid incentive to save sys- 
tematically. 


“The True Story of Plain Tom 
Hodge” is a book worth reading. It 
will show you a new future and a 
new prosperity. 


Write today for FREE copy 


they merely 


George M. Forman & Company 
Farm Mortgage Investments | 
105G West Monroe St. Chicago | 

Thirty-six Years Without Loss to a Customer 
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Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Suite No. 1500 
72 West Adams Street, Chicago, Illinois 




















Foreign Exchange 


xplained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 

Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 

Sent free upon request for OX-28 


W=H.M'Kenna8Co, 


25 Broadway, New York 


Philadelphia, Pa. Paterson, N. J. 
































PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 


_S2 William St., N.Y. 





____Hanever 1733. 

















COMPOUNDED SEMI. 
ANNUALLY on invest- 
ments in monthly pay- 
ments or lump sums; 
Estate Security; Tax- 
State Supervision. d for 


10% 


Safety; Real 
er ay 
Details 


OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 














The Financial World reaches a 
class of people who are interested 
and able to buy investment 
securities. 











STOCKHOLDERS LISTS 
in Over Two Thousand Corporations 
Write for catalog. 


WM. JONES 


Auditors, Inc. 
116 Broad St. New York City 
Tel. Bowling Green 8811-8812 














Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF 


I. D. NOLL & CO., 178 B’WAY, N. Y. C. 











Scott & Stump 


Investment Securities 


Send for our “Investment Survey” 


40 Exchange PI., N. Y. Tel. Broad 1331 


Offices in Seven Principal Cities 
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MUST PAY TAX 


John D. Rockefeller and others who 
participated with him in the distribution 
by the Ohio Oil companies and by the 
Prairie Oil and Gas Company to their 
stockholders of stock respectively in the 
Illinois Pipe Line Company and _ the 
Prairie Pipe Line Company, must pay in- 
come tax upon the same under a decision 
by the Supreme Court. 


* * * 


RESUME FULL OPERATIONS 


Full operation of the New York Cen- 
tral passenger car department at the West 
Albany shops is expected by January 1, 
as the result of a conference of G. A. 
Carson, master car builder, and employes. 
The shops virtually have been closed for 
ten months. Piece work will be the rule 
and the pay will average considerably 
higher than when the shops were closed 
by the company; it was claimed. 

The proposal made to the men was that 
on a piece work schedule pay would be 
25% more than was paid for piece work 
December, 1917. Railroad officials esti- 
mated that the employes will be able to 
earn from 90 cents to $1 an hour, where 
the pay for day work, previous to opera- 
tions being suspended, was 77 cents an 
hour. 

Six hundred and ten employes, or 81% 
of the force employed at the time of the 
shutdown, gave written agreements to re- 
sume work under the new schedule. 


* * * 


RAIL REORGANIZATION PLAN 


The plan and agreement for the re- 
organization of the Chicago & Eastern 
Illinois Railroad Company was declared 
operative by the reorganization managers, 
Kuhn, Loeb & Company. The holders of 
bonds which have not yet been deposited 
have until December 8 to deposit the 
bonds with the United States Mortgage & 
Trust Company, the depositary. 

The holders of the preferred and com- 
mon stock of the old company have the 
opportunity of participating in the plan 
under certain terms set forth under the 
formal notice. The holders of certificates 
of deposit issued by the Equitable Trust 
Company, who have assented to the plan 
and made the initial payment, the balance 
of the assessment, $25 per share, of such 
old stock on or before December 8. Such 
payments are to be made to the Equitable 
Trust Company, as depositary. 

* * * 


FOURTEEN MORE STORES 
The Jones Brothers Tea Company have 
acquired fourteen additional stores in 
towns on the west bank of the Hudson 
River, which will be added to the chain at 
the beginning of the year. Through the 


eporter’s | 


tatistics oad On oy ¢ Financia re Notes 
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Globe Company and the Union Pacific Tea 
Company, owned by the Jones Brothers 
Tea Company, 400 stores are included in 
the chain. The purchase of the fourteen 
additional stores was made out of cur- 
rent earnings. 
* * * 
MORE MEN EMPLOYED 

Further evidence that the business con- 
dition of the country is improving is con- 
tained in the monthly employment report: 
of the bureau of labor statistics of the 
Department of Labor. 


In ten out of fourteen groups of indus 
tries there were increases in the number 
of persons on the payroll in October as 
compared with September. Six of the 
fourteen groups showed increases in the 
amount of money paid to employes. Six 
of the fourteen industries also showed an 
increase in the total amount of the pay- 
roll for October, 1921, as compared with 
October, 1920. 


x * * 
GASOLINE UP ONE CENT 
The Standard Oil companies of New 
York and New Jersey announced another 
advance of one cent a gallon in the whole- 
sale price of gasoline. The price in New 
York now is 27 cents a gallon. 


The advance by the New Jersey com- 
pany covers all its territory and hits New 
Jersey, South and North Carolina, Vir- 
ginia, West Virginia, Maryland and the 
District of Columbia. The price now is 
25 cents in New Jersey and 24 cents in 
Baltimore and Washington. 

* * * 
M. K. & T,. REORGANIZATION 

Hartshorne & Battelle, members New 
York Stock Exchange, 25 Broad street, 
have prepared an analytical circular on 
the Missouri, Kansas & Texas Railway 
Company which contains a comprehensive 
study of the new reorganization plan and 
a description of the new securities created 
thereby, special attention being given to 
the investment position of each. Vita! 
statistics; earnings, past and estimated, 
and a brief history of the system is given 

‘2 


INDEPENDENT OILS 


Carl H. Pforzheimer & Co. have issued 
for distribution a booklet which contains 
information regarding the eighty inde- 
pendent oil companies whose securities are 
actively traded in, including the latest 
financial reports and descriptions of the 
properties. 

—_o——— 
Appreciates Service 

I enjoy THe FINANCIAL WorLp very 
much indeed and find it very helpful. The 
Inquiry Service appeals to me _ particu- 
larly. Ratpy W. ELDEN. 


The Financial World 
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Hercules Powder Company. 


Cameo Analysis, by Horace Scope 
—\ UNDED debt of the company, none, but has assumed $3,931,343 of Aetna bonds 
|; and stock. Authorized preferred stock, 7% cumulative, par $100, $10,000,000; 
outstanding, $7,150,000. Common stock, par $100, authorized $10,000,000; out- 


standing, $7,840,500. Incorporated in Delaware on October 17, 1912, in pursuance of a 
decree of United States Supreme Court in the suit of the Federal Government vs. 
&. I. duPont de Nemours Powder Company. A part of the business and several plants 
of later company taken over under the decree. In March, 1914, purchased Inde- 
pendent Powder Company of Joplin, Mo., thus acquiring a plant for production of 
lynamite. In November, 1915, purchased entire capital stock of Union Powder Corp. 

f Virginia. On June 7, 1921, acquired property and assets of Aetna Explosives Co. 
through a subsidiary, the Hercules Explosives Corp., which was chartered at Albany, 
N. ¥., with $4,000,000 capital on June 6, 1921, for this purpose. 

Business: Manufactures various explosives, including dynamite, black blasting pow- 
ler, black sporting powder, fulminate of mercury for use in blasting caps, and smoke- 
ess powder. Also manufactures electric blasting caps, has a plant for recovery of 
potash, acetone and other products from seaweed. Recently became engaged in pro- 
duction of naval stores, such as turning raw turpentine into commercial products. 

Properties: The company has dynamite plants in New Jersey, Missouri, Utah, Cali- 
fornia; blasting powder plants in Pennsylvania, Ohio, Wisconsin, Kansas, Utah and 
California, and plant for manufacture of black sporting powder in New York and 
two in New Jersey. Early in 1920 built wood reduction plant at Hattiesburg, Miss., 
where it has 100,000 acres of cut-over pine lands. Also two plants at Brunswick, Ga., 
and 10,000 acres of yellow pine forest, where turpentine, pine oil and rosin are distilled. 

Earnings: Substantial earner even before war, reporting 15.65% on common for 
1913 and 14.32% for 1914. Reached peak in 1916 when gross totalled $63,419,029, net 
$16,658,873, equal to 311.38% on preferred and 227.75% on common. For 1920 net 
income dwindled to $492,250, equal to 8.21% on preferred and 1.01% on common. 
\fter 7% was paid on preferred and 16% on common in 1920 a deficit of $1,071,134 
resulted. For first nine months of 1921, net, after taxes and depreciation, amounted to 
$505,257, equal to 7.06% on preferred and 2.10% on common. 

Finances: Balance sheet as of September 30, 1921, shows marked betterment over the 
one three months previous. Accounts receivable, investment securities and Liberty 
ionds show increases over June 30, 1921, while raw materials and finished products 
have declined about $1,000,000 or 20%. Bills payable show a decrease of $2,300,000. 
Liquid assets total $15,752,775 against which are liabilities of $1,716,553, leaving a net 
working capital of $14,036,222. 

Dividends: Present rate, preferred 7%, common 8%, with extra of 1% quarterly. 
Preferred issues in 1914 paid 7% regularly since date of issuance. Common paid 3% 
n 1913, 8% in 1914, 16% and 8% in 1915, 95% and 87% in 1916, 70% and 62% in 1917, 
17% and 9% in 1918, 8% and 8% in 1919, 8% and 8% in 1920. 

The new business of Hercules Powder 
Company is fundamentally sound,.but dur- 
ng 1920 and 1921, like every other line of 
endeavor, it has suffered severely through 
falling off in sales and shrinkage of in- 


Reserves and surplus have not been dis- 
turbed nor has the company been forced 
to borrow at banks to see it through. In- 
ventories have been written down to mar- 


ket prices out of earnings and from now 


entory. The corner has probably been : ; 

: ~ on further losses of moment seem im- 
turned, however, in the matter of both , P a 
ales and depreciation and the last quar- probable. The preferred dividend ap- 
er of 1921 and 1922 should see decided pears safe and the common may pull 


provement. through on its present basis. 





$16 Down Buys $100 Note 
$78 Down Buys $500 Note 
$156 Down Buys $1,000 Note 


of the 


Standard Gas 
& Electric Co. 


One of the largest and most 
successful Public Utility Co.’s 


on our 
Partial Payment Plan 


You Receive nearly 8% annually and 
at the end of 14 years about 30% profit. 


We will buy any well rated bond on 
partial payments. Send for booklets 
“Buying Safe Bonds on the Partial 
Payment Plan” and “Bond Terms 
Defined.” 


L.A. HUGHES & CO. 


Investments 


100 Broadway New York 














5 %M. C. Trust 
Certificates 


‘THE Directors eof 315 Banks 

have approved of our secur- 
ity. Banks have invested ever 
$50,000,000 with us in the past 
ten years. 

You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units te 
accommodate the private investor. Interest begins with 
the date issued—maturity at option—threefold security. 
For full details: 


Write for free booklet 





Manufacturers Commercial Co. 
Capital $1,000,000 


299 Broadway New York City 











AAA 


HE above symbol signifies 
the highest rating given to 
the integrity of securities. 








This same rating as far as human 
foresight can apply it to character 
and business conduct is insisted 
upon by 


The Financial World 


from its advertisers before they are 
permitted to use its columns, 


In this respect our subscribers re- 
ceive the greatest measure of pro- 
tection. Hence they can enter into 
business relations with our adver- 
tisers with confidence that their 
interest will be properly handled. 




















GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


INDUSTRIALS 

Durant Motors 
U. 8. Distributing Corporation 
Radio Corporation of America 
U. 8. Light & Heat 
American Writing Paper 
United Retail Candy 
Sweets Company of America 
Wm. Farrell & Son, Inc. 
National Leather Company 

COPPERS 
Magma Copper Company 
Mother Lode Coaltion United Eastern (gold) 
United Verde Extension Hollinger (gold) 


Send for them if they are not already in your files. Price 25 cents for each analysis. 
Remittance to accompany order. 


OIL SECURITIES 


Boston- Wyoming 

Carib Syndicate 

Elk Basin Consolidated Petroleum 
Merritt 

Midwest Refining 

Sapulpa Refining Company 


OTHER MINES 


Nipissing (silver) 
Tonopah Diwide (prospect) 























Connecticut Mills Com. 

Interstate Electric 6s 

American Finance & Sec. 6s 
53 State Street 


Hotchkin & C0. von sist abn: 
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CHATHAY 100 Years of Commercial Banking 
pHENy, GHATHAM & PHENIX 


NATIONAL BANK 


Capital & Surplus $12,000,008 


149 Broadway, Singer 
And ee os 




















November 28, 1921 


849 


























Reorganization of 


Missouri, Kansas & Texas 
Railway Company 


A Plan and Agreement dated November 1, 1921, for the Reorganization of Missouri, Kansas & Texas Railway 
Company, under which the undersigned will act as Reorganization Managers, has been approved and adopted by the 
Protective Committees giving the notices printed herewith. 

Holders of the following securities may become parties to the Plan and Agreement by depositing their securities 
with the respective Depositary specified below: 

First Mortgage Four Per Cent. Gold Bonds of Missouri, Kansas & Texas Railway Company (or Certificates of 
Deposit therefor of United States Trust Company issued under Agreement, dated December 31, 1915), wit! 
Columbia Trust Company, No. 60 Broadway, New Y ork: 

Second Mortgage Four Per Cent. Gold Bonds of Missouri, Kansas & Texas Railway Company with Central Union 

Trust Company of New York, No. 80 Broadway, New York. 

First and Refunding Mortgage Four Per Cent. Gold Bonds of Missouri, Kansas & Texas Railway Company with 

Guaranty Trust Company of New York, No. 140 Broadway, New York. 

General Mortgage Four and One-half Per Cent. Gold Bonds of Missouri, Kansas & Texas Railway Company with 
The New York Trust Company, No. 100 Broadway, New York. 

Two-Year Secured Gold Notes of Missouri, Kansas & Texas Railway Company with Central Union Trust Company 

of New York, No. 80 Broadway, New York. 

First Mortgage Extension Five Per Cent. Gold Bonds of Missouri, Kansas & Texas Railway Company with United 

. States Mortgage and Trust Company, No. 55 Cedar Street, New York. 

St. Louis Division First Mortgage Refunding Four Per Cent. Gold Bonds of Missouri, Kansas & Texas Railway 
Company with The Farmers’ Loan and Trust Company, No. 22 William Street, New York. 

First Mortgage Four Per Cent. Gold Bonds of The Kansas City & Pacific Railroad Company with The Bank o: 

America (Franklin Trust Company), No. 44 Wall Street, New York. 

First Mortgage Five Per Cent. Gold Bonds of Missouri, Kansas & Oklahoma Railroad Company with United States 

Mortgage and Trust Company, No. 55 Cedar Street, New York. 

First Mortgage Five Per Cent. Gold Bonds of The Missouri, Kansas & Eastern Railway Company with Columbia 
Trust Company, No. 60 Broadway, New York. 


Second Mortgage Five Per Cent. Gold Bonds of The Missouri, Kansas & Eastern Railway Company with Columbia 
Trust Company, No. 60 Broadway, New York. 


First Mortgage Five Per Cent. Gold Bonds of The Missouri, Kansas & Texas Railway Company of Texas with 
Empire Trust Company, No. 120 Broadway, New York. 

First Mortgage Five Per Cent. Gold Bonds of The Dallas & Waco Railway Company with The Equitable Trust 
Company of New York, No. 37 Wall Street, New York. 

First Mortgage Five Per Cent. Gold Bonds of The Wichita Falls and Northwestern Railway Company with Bankers 
Trust Company, No. 16 Wall Street, New York. 

First Lien Collateral Trust Five Per Cent. Gold Bonds of The Wichita Falls and Northwestern Railway Company 
with The National City Bank of Chicago, No. 105 S. Dearborn Street, Chicago, Illinois. 


First and Refunding Mortgage Five Per Cent. Gold Bonds of The Wichita Falls and Northwestern Railway Com- 
pany with United States Mortgage and Trust Company, No. 55 Cedar Street, New York. 

First Mortgage Four Per Cent. Gold Bonds of The Boonville Railroad Bridge Company with Metropolitan Trust 
Company of the City of New York, No. 60 Wall Street, New York. 


First Mortgage Six Per Cent. Trust Bonds of Southwestern Coal & Improvement Company with The Farmers’ 
Loan and Trust Company, No. 22 William Street, New York. 





| Holders of Certificates of Deposit representing the following bonds, who shall not exercise any, right of with- 
drawal under the Agreement under which such Certificates of Deposit were issued, will, in the event that said Plan 
and Agreement of Reorganization shall become binding and conclusive on holders of Certificates of Deposit issued 


under such Agreement, become parties to said Plan and Agreement of Reorganization without the issue of new 
Certificates: 


Missouri, Kansas & Texas Railway Company 


Second Mortgage Four Per Cent. Gold Bonds. 

(Dutch Committee Certificates—Agreement dated March 22, 1916.) 

St. Louis Division First Mortgage Refunding Four Per Cent. Gold Bonds. 

(The Farmers’ Loan and Trust Company Certificates—Agreement dated November 10, 1915.) 
Missouri, Kansas & Oklahoma Railroad Company 

First Mortgage Five Per Cent. Gold Bonds. 
(United States Mortgage and Trust Company Certificates—Agreement dated March 1, 1916.) 
The Wichita Falls and Northwestern Railway Company 
| First Mortgage Five Per Cent. Gold Bonds. 
(Bankers Trust Company Certificates—Agreement dated August 1, 1917.) 

Holders of Certificates of Deposit representing the following bonds, who shall not exercise any right of with- 
drawal under the respective Agreements under which such Certificates of Deposit were issued, will become parties 
to said Plan and Agreement of Reorganization without the issue of new Certificates: 

Missouri, Kansas & Texas Railway Company 

First and Refunding Mortgage Four Per Cent. Gold Bonds. 
(Guaranty Trust Company of New York Certificates—Agree ment dated January 20, 1916.) 
General Mortgage Four and One-Half Per Cent. Gold Bonds. 
(The New York Trust Company Certificates—Agreement dated October 1, 1915.) 
Two-Year Secured Gold Notes. 
(Central Union Trust Company of New York Certificates—Agreement dated September 30, 1915.) 
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The Kansas City & Pacific Railroad Company 
First Mortgage Four Per Cent. Gold Bonds. 
(The Bank of America or Franklin Trust Company Certificates—Agreement dated April 5, 1916.) 
The Wichita Falls and Northwestern Railway Company 
First Lien Collateral Trust Five Per Cent. Gold Bonds. 
(The National City Bank of Chicago Certificates—Agreement dated December 12, 1916.) 
First and Refunding Mortgage Five Per Cent. Gold Bonds. 
(United States Mortgage and Trust Company Certificates—Agreement dated December 1, 1916.) 
The Dallas & Waco Railway Company 
First Mortgage Five Per Cent. Gold Bonds. 
(The Equitable Trust Company of New York or Amsterdamsche Bank Certificates—Agreement dated February 1, 1917.) 
Southwestern Coal & Improvement Company 
First Mortgage Six Per Cent. Trust Bonds. 
(The Farmers’ Loan and Trust Company Certificates—Agreement dated January 18, 1916.) 


Holders of Certificates of Deposit representing the following bonds issued under the Agreements mentioned 
below may become parties to said Plan and Agreement by presenting their said Certificates of Deposit to the 


Depositary hereinabove specified for bonds of such class to be stamped as assenting to said Plan and Agreement of 
Reorganization: 


\ 


Missouri, Kansas & Texas Railway Company 
Second Mortgage Four Per Cent. Gold Bonds. 
_ (Central Union Trust Company of New York Certificates— Agreement dated December 23, 1915.) 
First Mortgage Extension Five Per Cent. Fifty-Year Gold Bonds. 
(United States Mortgage and Trust Company Certificates—Agreement dated January 10, 1916.) 


The Missouri, Kansas & Eastern Railway Company 
First Mortgage Five Per Cent. Gold Bonds. 
(Columbia Trust Company Certificates—Agreement dated April 3, 1916.) 
The Missouri, Kansas & Texas Railway Company of Texas 


First Mortgage Five Per Cent. Gold Bonds. 
(Empire Trust Company Certificates—Agreement dated March 14, 1916.) 


Holders of Certificates of Deposit for First Mortgage Four Per Cent. Gold Bonds of the Boonville Railroad 
Bridge Company issued under the Agreement dated April 19, 1916, and endorsed as assenting to the Supplemental 
Agreement dated April 27, 1920, who shall not exercise any right of withdrawal under said Agreement, will become 
parties to said Plan and Agreement of Reorganization without the issue of new Certificates. Holders of such 
Certificates of Deposit not so endorsed may become parties to said Plan and Agreement of Reorganization by 
presenting their Certificates to Metropolitan Trust Company of the City of New York to be so endorsed. 





Stockholders of Missouri, Kansas & Texas Railway Company may participate in the reorganization by 
depositing their stock with The Equitable Trust Company of New York, 37 Wall Street, New York. Depositing 
stockholders must pay $20 per share of Preferred Stock and $25 per share of Common Stock deposited, the first 


instalment, viz: $8 per share of Preferred Stock and $10 per share of Common Stock, at the time of deposit, and the 
balance as provided in the Plan and Agreement. 





All securities deposited must be in negotiable form and stock certificates and registered bonds must be duly 
endorsed in blank for transfer or be accompanied by proper transfers in blank duly executed. All securities, includ- 
ing stock certificates, must be properly stamped for transfer in New York. All bonds and notes must bear all 
unpaid appurtenant coupons maturing on and after October 1, 1915. Certificates of Deposit deposited under the 
Plan must represent bonds with all unpaid appurtenant coupons maturing on and after October 1, 1915. 

Deposits, both of securities and stock, must be made on or before January 7, 1922, after which date no deposits 
will be received except upon such terms and conditions as the Reorganization Managers may determine. 


Speyer & Co., J. & W. Seligman & Co., Hallgarten & Co. and The Equitable Trust Company of New York 
have, as stated in the Plan, undertaken to form a Syndicate, of which they will be Managers, to underwrite the cash 
payments required from stockholders under the Plan. 


Copies of the Plan and Agreement of Reorganization may be obtained from any of the above named Deposi- 
taries or from the Reorganization Managers. 
Dated New York, November 23, 1921. 


J. & W. Seligman & Co. Hallgarten & Co. 


; Reorganization Managers 














and that a copy of said Plan and Agreement has been 

represented by the certificates of deposit so stamped. filed with Guaranty Trust Company of New York, the 
Fach and every holder of a certificate of deposit | Depositary under said Agreement dated January 20, 

issued under said Agreement dated December 23, 1915, | 1916. 

not so presented for stamping on or before the 7th day ’ a os . 

of January, 1922, is required to withdraw said bonds ap Ge eee nae ee | I ape oc Aga 

represented by said certificate of deposit and to pay . ; 2 teagan iS : 

his pro rata share of all indebtedness, obligations, lia- conclusively presumed to have assented to and ratified 


souri, Kansas & Texas Railway Company 
Second Mortgage Four Per Cent. Gold 
Bonds, issued under the Deposit Agree- 
ment, dated December 23, 1915, between 
the undersigned Committee and Holders of 
said bonds who should become parties 


To Holders of Certificates of Deposit for Mis- | ment subject to said Plan and Agreement the bonds 











: a said Plan and Agreement and said assent d ratifica- 
thereto: } bilities, compensation and expenses incurred or ap- tion shall wg nied ~ sera pone uae oa re 
; | Proved by the Committee. ‘ . revocably given and each and every such holder shall 
Notice is hereby given that a Plan and Agreement Dated New York, November 23, 1921. be irrevocably bound and concluded by said Plan and 
ated November 1, 1921, for the Reorganization of Mis- | EDWIN G. MERRILL, Chairman. Agreement for all purposes unless he shall, on or be- 
ouri, Kansas and Texas Railway Company has pmo, W. J. MATHESON, fore the 23rd day of December, 1921, file with Guar- 
.dopted and approved by the undersigned Committee, | D. E. POMEROY anty Trust Company of New York at its office at 140 
nd that a copy of said Plan and Agreement has _ been | LEWIS L CLARKE Broadway in the City of New York written notice of 
ied ie Gonteat cage a onnnegge | lg = | P. J. GOODHAR RT, ’ his dissent from said Plan and Agreement, and of his 
the positary under s: greemen a ecem desire to withdraw from said Agreement dated January 
3, 1915. The Committee recommends the acceptance | GEORGE E. ROOSEVELT, 20, 1916. , an ; 
¢ 4 7 } 
Be Aig a by the holders of said | Denenttare: Committee. } The transfer books of the Depositary for the transfer 
. P ’ G “al Uni T ep ro y: tN York | of registered certificates of deposit will be closed from 
Holders of certificates of deposit under said Agree- entra oe Pili vew York ae SUES, | the close of business on November 23, 1921, to the 
ent dated December 23, 1915, may obtain the bene- lla | opening of business on January 3, 1922. 
fits of said Plan and Agreement, subject to the pro- | x . | Dated New York, November 23, 1921. 
isions thereof, by presenting their said certificates of | To Holders of Certificates of Deposit for Mis- WILLIAM C. POTTER, Chairman, 
leposit to Central Union Trust Company of New souri, Kansas & Texas Railway Company 


York, at its office at 80 Broadway, New York, N. Y., First and Refunding Mortgage Four Per 
or before January 7, 1922, to be stamped as 


ssenting to said Plan and Agreement. Any holder of Cent. py ee a a ben eo E. S. MARSTON, 

certificate of deposit so stamped shall be conclusively ment, dat anuary <v, a Hi Ide neg id | A. A. JACKSON, 

nd finally deemed to have assented to said Plan and | undersigned Committee an olders of sai COLGATE HOYT, 
\greement which shall be binding on such holders for who become parties thereto: a 
1 purposes, to have waived any right of withdrawal Notice is hereby given that a Plan and Agreement Depositary: 

iven by the Agreement of December 23, 1915, and | dated November 1, 1921, for the Reorganization of i R 

) have authoried the Committee to transfer to the | Missouri, Kansas & Texas Railway Company has been Guaranty Trust Company of New York, 
Reorganization Managers under said Plan and Agree- | adopted and approved by the undersigned Committee, 140 Broadway, New York 


CHARLES A. PEABODY, 
WILLIAM A. DAY, 
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To Holders of Certificates of Deposit for Mis- 
souri, Kansas & Texas Railway Company 
General Mortgage Four and One-half Per 
Cent. Sinking Fund Gold Bonds, issued un- 
der the Agreement dated October 1, 1915, 
between the undersigned Committee and 
Holders of said bonds who should become 
parties thereto: 

Notice is hereby given that a Plan and Agreement 

dated November 1, 1921, for the Reorganization of 

Missouri, Kansas & Texas Railway Company has been 

adopted and approved by the undersigned committee 

by not less than a majority vote of all the members 
of the Committee, and that copies of said Plan and 

Agreement have been lodged with The New York 

Trust Company, the Depositary under said Agreement 

dated October 1, 1915, and with its Agent in Am- 

sterdam, Holland. 

Each and every holder of a certificate of deposit un- 
der said Agreement dated October 1, 1915, who shall 
not have filed with the Depositary at its office at 100 
Broadway, or with its said Agent, a written notice of 
his dissent therefrom, in the form prescribed by said 
Agreement dated October 1, 1915, on or before the 
14th day of December, 1921, or who, having so filed 
notice of dissent, shall not within twenty days after 
the mailing by the Committee to such dissenting hold- 
ers of certificates of deposit of written notice that said 
Plan and Agreement has been declared operative and 
effective have exercised the right of withdrawal con- 
ferred by said Agreement, shall be conclusively pre- 
sumed to have withdrawn any such dissent and to have 
assented to said Plan and Agreement, and shall be 
conclusively bound thereby. 

The transfer books for the transfer of registered cer- 
tificates of deposit will be closed from the close of 
business on November 23, 1921, to the opening of 
business on January 3, 1922. 

Dated New York, November 23, 1921. 

OTTO T. BANNARD, Chairman, 

JAMES N. JARVIE, 

3. R. Masa 2, 

ANDREW J. MILLER, 

HENRY SANDERSON, 

BERTRAM CUTLER, 

Committee. 

Depositary: 

The New York Trust Company, 

100 Broadway, New York 





To Holders of Certificates of Deposit for Mis- 
souri, Kansas & Texas Railway Company 
Two-Year Secured Gold Notes, issued un- 
der the Agreement, dated September 30, 
1915, between the undersigned Committee 
and Holders of said notes who should be- 
come parties thereto: 

Notice is hereby given that a Plan 
dated November 1, 1921, for the 
Missouri, Kansas & Texas Railway Company has been 
adopted and approved by the undersigned Committee 
and that a copy of said Plan and Agreement has been 
filed with Central Union Trust Company of New York, 


and Agreement 
Reorganization of 


the Depositary under said Agreement dated Septem- 
ber 30, 1915. 
Any holder of a certificate of deposit who on or be- 


fore the 13th day of December, 1921, shall surrender 
his certificate of deposit to the Depositary in negoti- 
able form and comply otherwise with the terms of the 
Agreement of September 30, 1915, with respect to 
withdrawals shall thereupon be entitled to withdraw 
the Notes represented thereby. All Depositors who 
shall not within said period exercise said right shall be 
conclusively and finally deemed for all purposes to 
have assented to and adopted the Reorganization Plan 
and Agreement, and to have authorized the under- 
signed Committee to transfer to the Reorganization 
Managers constituted under said Reorganization Plan 
and Agreement subject to said Reorganization Plan 
and Agreement the Two-Year Secured Gold Notes rep- 
resented by such certificates of deposit. 
Dated New York, November 23, 1921. 
WILLARD V. KING, Chairman, 
HAROLD STANLEY, 
EDWARD R. TINKER, 
S. ¥, G. 7 aan 
FESTUS J. WA 
FREDERICK T. HASKELL, 
Committee. 
Depositary: 
Central Union Trust Company of New York, 
80 Broadway, New York 


To Holders of Cortificatns of Deposit for Mis- 
souri, Kansas & Texas Railway Company 
First Mortgage Extension Five Per Cent. 
Gold Bonds, issued under the Agreement, 
dated January 10, 1916, between the under- 
signed Committee and Holders of said bonds 
who should become parties thereto: 

Notice is hereby given that a Plan and Agreement 
dated November 1, 1921, for the Reorganization of 
Missouri, Kansas & Texas Railway Company has been 
adopted and approved by the undersigned Committee, 
and that a copy of said Plan and Agreement has been 
filed with United States Mortgage and Trust Company, 
the Depositary under said Agreement dated January 10, 
1916. The Committee recommends the acceptance of 
said Plan and Agreement by the holders of said cer- 
tificates of deposit. 

Holders of certificates of 





deposit under said Agree- 


ment dated January 10, 1916, may obtain the benefits 
of said Reorganization Plan and Agreement subject to 
the provisions thereof by presenting their certificates 


of deposit to United States Mortgage and Trust Com- 
pany at its office at 55 Cedar Street, New York, N. Y., 
on or before the 7th day of January, 1922, to be 
stamped as assenting to said Reorganization Plan and 
Agreement. Any holder of a certificate of deposit so 
stamped shall be conclusively and finally deemed to 
have assented to caid Plan and Agreement, which shall 


be binding on such holder for all purposes, to have 
waived any right of withdrawal given by the Agree- 
ment cf January 10, 1916, and to have authorized the 


Committee to transfer to the Reorganization Managers 


under said Plan and Agreement, subject to said Plan 
and Agreement, the bonds represented by the certifi- 


cates of deposit so stamped. 


sued under said Agreement dated January 10, 1916, 
not so presented for stamping on or before the 7th 
day of January, 1922, is required to withdraw said 
bonds represented by said certificate of deposit and to 
pay his pro rata share of all indebtedness, obligations, 
liabilities, compensation and expenses incurred or ap- 
proved by the Committee. 
Dated New York, November 23, 1921. 
JOHN W. PLATTEN, Chairman, 
FREDERICK H. ECKER, 
JOHN H. MASON, 
Committee. 
Depositary: 
United States Mortgage and Trust Company, 
55 Cedar Streeet, New York 





To Holders of Certificates of Deposit for Mis- 
souri, Kansas Texas Railway Company 
St. Louis Division First Mortgage Refund- 
ing Four Per Cent. Gold Bonds, issued un- 
der the Agreement, dated November 10, 
1915, between the undersigned Committee 
and Holders of said bonds who should be- 
come parties thereto: 

Notice is hereby given that a Plan and Agreement 
dated November 1, 1921, for the Reorganization of 
Missouri, Kansas & Texas Railway Company has been 
adopted and approved by the undersigned Committee, 
and that a copy of said Plan and Agreement has been 
filed with The Farmers’ Loan and Trust Company, the 
Depositary under said Agreement dated November 10, 
1915, at the office of said Depositary, 22 William 
Street, Borough of Manhattan, City of New York. 

Holders of certificates of deposit under said Agree- 
ment of November 10, 1915, will be conclusively pre- 
sumed to have assented to said Plan and Agreement 
and the same shall be and become effective and bind- 
ing on all such holders unless the holders of certifi- 
cates of deposit issued and outstanding under said 
Agreement of November 10, 1915, representing more 
than fifty per cent. in amount of the bonds deposited 
under said Agreement of November 10, 1915, shall 
within thirty days after the 2nd day of December, 
1921, file with said Depositary ‘at its office at 22 
William Street, Borough of Manhattan, New York 
City, written notice of dissent from said Plan and 
Agreement in the manner in said Agreement of No- 
vember 10, 1915, prescribed. 

The transfer books of the Depositary for the trans- 
fer of registered certificates of deposit will be closed 
from the close of business on November 23, 1921, to 
the opening of business on January 13, 1922. 

Dated New York, November 23, 1921. 

EDWIN S. MARSTON, Chairman, 
L. EDMUND ZACHER, 
FREDERIC W. ALLEN, 
Committee. 
Depositary: 
Farmers’ Loan and ‘Trust Company, 
22 William Street, New York 


The 





To Holders of Certificates of Deposit for The 
Kansas City & Pacific Railroad Company 
First Mortgage Four Per Cent. Gold Bonds, 
issued under the Agreement, dated April 5, 
1916, between the undersigned Committee 
and Holders of said bonds who should be- 
come parties thereto: 

Notice is hereby given that a Plan and Agreement 
dated November 1, 1921, for the Reorganization of 
Missouri, Kansas & Texas Railway Company has been 
adopted and approved by the undersigned Committee by 
not less than a majority vote of all the members of 
the Committee and that copies of said Plan and 
Agreement haye been lodged with Bank of America 
(Franklin Trust Company), the Depositary under said 
Agreement dated April 5, 1916. 

Each and every holder of a certificate of deposit un- 
der said Agreement dated April 5, 1916, who shall 
not have filed with the Depositary at its office at 44 
Wall Street, New York City, a written notice of his 
dissent therefrom, in the form prescribed by said 
Agreement dated April 5, 1916, on or before the 17th 
day of December, 1921, or who, having so filed notice 
of dissent, shall not, within twenty days after the 

such dissenting holders 


mailing by the Committee to 
of certificates of deposit ef written notice that said 
lan and Agreement has been declared operative and 
effective have exercised the right of withdrawal con- 
ferred by said Agreement, shall be conclusively pre- 
sumed to have withdrawn any such dissent and to have 
assented to said Plan and Agreement and shall be 
conclusively bound thereby. 

The transfer books of the Depositary for the transfer 
of registered certificates of deposit will be closed from 
the close of business on November 23, 1921, to the 
opening of business on January 3, 1922. 

Dated New York, November 23, 1921. 

EDWARD C. DELAFIELD, Chairman. 
LOUIS M. CHILDS, 
STUART S. FURMAN, 
THOMAS C. TEMPLE, 
L. EDMUND ZACHER, 
Committee. 
Depositary: 
The Bank of America, 
44 Wall Street, New York 





To Holders of idiieiena of Deposit for Mis- 
souri, Kansas & Oklahoma Railroad m- 
pany First Mortgage Five Per Cent. Gold 
Bonds, issued under the Agreement, dated 
March 1, 1916, between the undersigned 
Committee and Holders of said bonds who 
should become parties thereto: 

Notice is hereby given that a Plan and Agreement 
dated November 1, 1921, for the Reorganization of 
Missouri, Kansas & Texas Railway Company has been 
approved and adopted and assented to by the under- 
signed Committee, and that copies of said Plan and 
Agreement have been filed with United States Mort- 
gage and Trust Company, the Depositary under said 
Agreement dated March 1, 1916. 

Any registered holder of a certificate of deposit un- 
der said Agreement dated March 1, 1916, may within 





Each and every holder of a certificate of deposit is- 


thirty days from the date of the first publication 
this notice file with said Depositary a notice in wri 
ing that such holder dissents from said Plan a 
Agreement of Reorganization. If within said peri 
of thirty days after the first publication hereof re; 
tered holders of outstanding certificates of depo 
representing fifty per cent. in face amount of the bo 
deposited under said Agreement dated March 1, 19 
shall not so file notice of dissent, or if at any ti: 
within the thirty days above limited the regist; 
holders of fifty-one per cent. in amount of the o™ 
standing certificates of deposit issued under said Ag; 
ment of March 1, 1916, shall file with said Deposits 
notice of their approval of or consent to said Pian 
Agreement, then in either such case said Plan 
Agreement shall be binding on all holders of 
certificates of deposit who chall not within said thi 
day period exercise the right of withdrawal confer 
by the Agreement of March 1, 1916, all of wh 
shall be conclusively deemed for all purposes to | 
assented to said Plan end Agreement and be irrevoca 
bound and concluded by the same. 

The transfer or registry books of certificates of 
posit will be closed from the close of business 
November 23, 1921, to the opening of business 
January 3, 1922. 

Dated New York, November 23, 1921. 

JOHN W. Aggy ALAM poaininn. 
DONALD G. GEDD 
JOHN W. TAMER. 
WILLIAM W. McCLENCH, 
JAMES TIMPSON, 
Committee. 
Depositary: 
United States Mortgage and Trust Company, 
55 Cedar Streeet, New York 


Te Holders of Certificates of Deposit for The 
Missouri, s & Eastern Railway Com- 
pany First Mortgage Five Per Cent. Gold 
Bonds, issued under the Deposit Agreement, 
dated ‘April 3, 1916, between the undersigned 
Committee and Hol ders of said bonds who 
should become parties thereto: 

Notice is hereby given that a Plan and Agreeny 
dated November 1, 1921, for the Reorganization 
Missouri, Kansas & Texas Railway Company has |x 
adopted and approved by the undersigned Committ 
and that a copy of said Plan and Agreement has be 
filed with Columbia Trust Company, the Deposita 
under said Agreement dated April 3, 1916. The 
mittee recommends the acceptance of said Plan 
Agreement by the holders of said certificates of 
posit. 

Holders of certificates of deposit under said Agr 
ment dated April 3, 1916, may obtain the bene! 
of said Reorganization Plan and Agreement subject 
the provisions thereof by presenting their certificat 
of deposit to Columbia Trust Company, at its office at 
60 Broadway, New York, N. Y., on or before the 7 
day of January, 1922, to be stamped as assentin 
said Reorganization Plan and Agreement. Any ho 
of a certificate of deposit so stamped shall be « 
clusively and finally deemed to have assented to s 
Reorganization Plan and Agreement which shal! 
binding on such holder for all purposes, to h 
waived any right of withdrawal given by the Agr 
ment of April 3, 1916, and to have authorized 
undersigned Committee to transfer to the Reorga: 
tion Managers constituted under said Reorganizat 





Plan and Agreement subject to said Reorganizati 
Plan and Agreement the First Mortgage Five | 
Cent. Gold Bonds of The Missouri, Kansas & East 


Railway Company represented by the 
deposit so presented for stamping. 
Each and every holder of a certificate of deposit 
sued under said Agreement dated April 3, 1916, 
so presented for stamping on or before the 7th 
of January, 1922, is required to withdraw said Bon: 
represented by such certificates of deposit and to | 
his pro rata share of all indebtedness, obligations, 
bilities, compensation and expenses incurred or 
proved by the Committee. 
Dated New York, November 28, 1921. 
JOHN W. STEDMAN, Chairman, 
CHARLES E. CH 
G. HERMANN KINNICUTT, 
EDWARD MILLIGAN 
CHARLES G. WOODWARD, 
Committee. 


certificates 


Depositary: 
Columbia Trust Company, 
60 Broadway, New York 





To Holders of Certificates of Deposit for The 
Missouri, Kansas & Texas Railway Com 
pany of Texas First Mortgage Five Per 
Cent. Gold Bonds, issued under the Deposit 
Agreement, dated March 14, 1916, between 
the undersigned Committee and Holders o! 
said bonds who should become parties 
thereto: 

Notice is hereby given that a Plan and Agreen 
dated November 1, 1921, for the Reorganization 
Missouri, Kansas & Texas Railway Company, has l» 
adopted and approved by the undersigned Committ 
and that a copy of said Plan and Agreement has } 
filed with Empire Trust Company, the Depositary 
der said Agreement dated March 14, 1916. The Co 
mittee recommends the acceptance of said Plan 
Agreement by the holders of said certificates of 
posit. 

Holders of certificates of deposit under said Ag! 
ment dated March 14, 1916, may obtain the ben 
of said Plan and Agreement, subject to the provisi 
thereof, by presenting their certificates of deposit 
Empire Trust Company, at its office at 120 Br 
way, New York, on or before January 7, 1922, to 
stamped as assenting to said Plan and Agreeme! 
Any holder of a certificate of deposit so stamped s 
be conclusively and finally deemed to have assented 
said Plan and Agreement which shall be binding 
such holder for all purposes, to have waived any r 
of withdrawal given by the Agreement of March 
1916, and to have authorized the Committee to tr: 
fer to the Reorganization Managers under said P 
and Agreement, subject to said Plan and Agreen 
the bonds represented by the certificates of de! 
so stamped. 

















The Financial Wor 

















Each and every holder of a certificate of deposit is- adopted and approved by the undersigned Committee, 


ed under said agreement dated March 14, 1916 
t sO presented for stamping on or before the 7th 
y of January, 1922, is required to withdraw said 
id and coupons represented by said certificate of 
posit and to pay his pro rata share of all compen- 
tion, expenditures, expenses and lUabilities of the 
mmittee as estimated by the Committee chargeable 
the bonds and coupons so surrendered, 
Dated UL York, November 23, 1921. 
ULES S. BACHE, Chairman, 
LEROY Ww. BALDWI IN, 
GEORGE C. VAN TUYL, JR., 
VALENTINE P. SNYDER, 
Committee. 
Depositary: 
Empire ‘Trust Company, 
120 Broadway, New York 
Wollman & Wollman, Counsel 


To Holders ais Certificates of Deposit for The 
Dallas & Waco Railway Company First 
Mortgage Five Per Cent. Gold Bonds, is- 
sued under the Agreement, dated February 
1, 1917, between the undersigned Committee 
and Holders of said bonds who should be- 
come parties thereto: 

Notice is hereby given that a Plan and Agreement 
lated November 1, 1921, for the Reorganization of 

Missouri, Kansas & Texas Railway Company has been 
iopted and approved by the undersigned Committee, 

ind that a copy of said Plan and Agreement has been 

tiled with The Equitable Trust Company of New York, 
the Depositary under said Agreement dated February 
1917. 
Holders of certificates of deposit issued under said 

Agreement dated February 1, 1917, who shall not 

have exercised, within the period of thirty days com- 
iencing on November 23, 1921, the date of the first 

publication of this notice (or, in case of certificates 
ff deposit issued by Amsterdamsche Bank, within the 
eriod of thirty days commencing on the date of the 
first publication of this notice in Amsterdam, Hol- 
land), the right of withdrawal conferred by said 
Agreement of February 1, 1917, shall be conclusively 
ind finally deemed to have irrevocably waived such 
right of withdrawal, and to have assented to and 
ratified said Plan and Agreement, which shall be 
binding on such holders for all purposes, and to have 
1uthorized the undersigned Committee to transfer to 
the Reorganization Managers under said Plan and 

Agreement subject to said Plan and Agreement the 
onds represented by such certificates of deposit. 
Dated New York, November 23, 1921. 

THEODORE H. BANKS, Chairman, 

HENRY E. COOPER, 

FRANK 5S. GANNON, 

WILLIAM C. LANGLEY, 
Committee. 





Depositary: 
The Equitable Trust Company of New York, 
37 Wall Street, New York 
Siebert & Riggs, Counsel 





To Holders of Certificates of Deposit for The 
Wichita Falls and Northwestern Railway 
Company First Mortgage Five Per Cent. 
Gold Bonds, issued under the ‘Agreement, 
dated August 1, 1917, between the under- 
signed Committee and Holders of said 
bonds who should become parties thereto: 
Notice is hereby given that a Plan and Agreement 

dated November 1, 121, for the Reorganization of 

Missouri, Kansas & Texas Railway Company has been 

adopted and approved by the undersigned Committee, 

and that a copy of said Plan and Agreement has been 
filed with Bankers Trust Company, the Depositary un- 

der said Agreement dated August 1, 1917 
Any registered holder of a certificate of ‘deposit un- 

der said Agreement dated August 1, 1917, may with- 
in thirty days from the first publication of this notice, 
file with Bankers Trust Company at its office at No. 
16 Wall Street, New York, a written notice of dissent 
from said Plan and Agreement. If within said period 
of thirty days, registered holders of outstanding cer- 
tificeates of deposit representing fifty per cent. in 
face amount of the deposited bonds shall not so file 
notice of dissent, or if at any time within the thirty 
days above limited the registered holders of more 
than fifty per cent. in amount of the outstanding cer- 
tificates of deposit shall file with the Depositary 
notice of their approval or consent to said Plan and 
Agreement, then in either such case said Plan and 
Agreement shall be binding on all holders of cer- 
tificates of deposit, who shall not within said thirty 
day perled exercise the right of withdrawal conferred 
by the Agreement of August 1, 1917, all of whom 
shall be conclusively deemed for all purposes to have 
assented thereto and shall be irrevocably bound there- 
by 


The transfer books of the Depositary for the transfer 
of registered certificates of deposit will be closed from 
the close of business on November 23, 1921, to the 
pening of business on January 3, 1922. 

Dated New York, November 23. 1921. 

OSCAR L. GUBELMAN, Chairman, 
OLIVER C. FULLER, 
HENRY W. GEORGE, 
AUSTIN McLANAHAN, 
DAVID R. FORGAN, 
Committee. 
Depositary: 
Bankers Trust Company, 
16 Wall Street, New York 





To Holders of Certificates of Deposit for The 
Wichita Falls and Northwestern Railway 
Company First Lien Collateral Trust Five 
Per Cent. Gold Bonds, issued under the 
Agreement, dated December 12, 1916, be- 
tween the undersigned Committee and 
Holders of said bonds who should become 
parties thereto: 

Notice is hereby given that a Plan and Agreement 
lated November 1, 1921, for the Reorganization of 

Missouri, Kansas & Texas Railway Company has been 


and that a copy of said Plan and Agreement has been 
filed with The National City Bank of Chicago, the 
Depositary under said Agreement dated December 12, 
1916. 

Any holder of a certificate of deposit under said 
Agreement dated December 12, 1916, may, at any 
time within thirty days after the first publication “of 
this notice, upon surrender to the Depositary of his 
certificate of deposit, properly endorsed, and upon com- 
pliance otherwise with all the terms and conditions of 
said Agreement dated December 12, 1916, with re- 
spect to withdrawals, withdraw from said Agreement 
dated December 12, 1916; and thereupon he shall 
be entitled to receive the bonds represented by his 
certificate of deposit. All depositors who, within such 
thirty days, do not so withdraw shall be conclusively 
deemed to have waived any right of withdrawal and 
to have assented to said Plan and Agreement and 
shall be bound by all the terms and conditions thereof. 

Dated New York, November 23, 1921. 
ROSCOE U. LANSING, Chairman, 
J. H. PUELICHER, 


Cc. R. ERWIN, 
H. McB. JOHNSTON, 
C. P. KING, 


Committee. 
Depositary: 
The National City Bank of Chicago, 
105 S. Dearborn Street, Chicago 


To Holders ai Conttheahes of Deposit for The 
Wichita Falls and Northwestern Railway 
Company First and Refunding Mortgage 
Five Per Cent. Gold Bonds, issued under 
the Agreement, dated December 1, 1916, be- 
tween the undersigned Committee and 
Holders of said bonds who should become 
parties thereto: 

Notice is hereby given that a Plan and Agreement 
dated November 1, 1921! for the Reorganization of 
Missouri, Kansas & Texas Railway Company has been 
adopted and approved by the undersigned Committee, 
and that a copy of said Plan and Agreement has been 
filed with United States Mortgage and Trust Company, 
the Depositary under said Agreement dated December 
1, 1916. 

Any holder of a certificate of deposit under said 
Agreement dated December 1, 1916, may within thirty 
days after the first publication of this notice with- 
draw from said Agreement dated December 1, 1916, 
by filing with the Depositary at his office at 55 Cedar 
Street in the City of New York written notice of his 
dissent from said Plan and Agreement and of his 
desire to withdraw from said Agreement dated De- 
cember 1, 1916, and from said Plan and Agreement 
and upon the filing of such notice of dissent, and upon 
compliance otherwise with all the terms and condi- 
tions of said Agreement dated December 1, 1916, 
with respect to withdrawals, he shall be entitled to 
receive frem the Depositary upon surrender to the 
Depositary of the certificates of deposit held by him, 
a number and amount of bonds equal to those speci- 
fled in the certificates of deposit so surrendered by 
him. In the absence of any such express written dis- 
sent, filed by any depositor within said period of 
thirty days, his assent to and ratification of said 
Plan and Agreement shall be conclusively and finally 
assumed. 

The transfer books of the Depositary for the transfer 
of registered certificates of deposit will be closed from 
the close of business on November 23, 1921, to the 
opening of business on January 3, 1922. 

Dated New York, November 23, 1921. 

ELISHA WALKER, Chairman, 
J. A. KEMP, 
R. WALTER LEIGH, 
J. H. SIMPSON, 
G. A, WALKER, 
Committee. 
Depositary: 
United States Mortecage and Trust Company, 
55 Cedar Street, New York 





To aera of Costificates of Deposit ed The 
Boonville Railroad Bridge Company First 
Mortgage Four Per Cent. Gold Bonds, is- 
sued under the Agreement, dated April 19, 
1916, between the undersigned Committee 
and Holders of said Bonds who should be- 
come parties thereto: 

Notice is hereby given that a Plan and Agreement 
dated November 1, 1921, for the Reorganization of 
Missouri, Kansas & Texas Railway Company has been 
adopted and approved by the undersigned Committee, 
and that a copy of said Plan and Agreement with the 
written adoption and approval of not less than a 
majority of the members of said Committee endorsed 
thereon, has beeen filed with Metropolitan Trust Com- 
nany of the City of New York, the Depositary under 
said Agreement dated April 19, 1916. 

Holders of certificates of deposit issued under said 
Agreement of April 19, 1916, endorsed as assenting 
to the Supplemental Agreement dated April 27, 1920, 
who shall not within ten days after the 30th of No- 
vember, 1921, exercise the right of withdrawal con- 
ferred by the Agreement of April 19%, 1916, in the 
manner and upon the terms therein provided, shall be 
conclusively deemed to have finally assented to and 
adopted said Plan and Agreement and shall be bound 
by all the terms and provisions thereof for all pur- 
noses; provided, however, that if prior to said 30th 
day of November, 1921, the holders of not less than 
sixty per cent. in amount of all the said bonds repre- 
sented by such certificates of deposit shall file with 
said Depositary a written instrument in form satis- 
factory to the Committee, ratifying and approving said 
Plan and Agreement, said Plan and Agreement shall 
forthwith become binding upon all the holders of said 
certificates of deposit so endorsed without the aforesaid 
right of withdrawal. 

Holders of certificates of denosit issued under the 
Agreement of April 19, 1916, not so endorsed as 
assenting to the Supplemental Agreement dated April 
27, 1920, may obtain the benefits of said Reorgani- 
zation Plan and Agreement subject to the provisions 
thereof by presenting their certificates of deposit to 





the Depositary under the Agreement of April 19, 1916, 


at its office at 60 Wall Streeet, New York, N. Y., 
on or before the 7th day of January, 1922, to be 
endorsed as assenting to the Supplemental Agreement 
dated April 27, 1920. Any holder of a certificate of 
deposit so endorsed shall be conclusively and finally 
deemed to have waived any right of withdrawal given 
by the Agreement of April 19, 1916, and to have 
authorized the Committee to transfer to the Reor- 
ganization Managers, subject to the Reorganization 
Plan and Agreement, the Bonds and coupons repre- 
sented thereby. Holders of such certificates of deposit 
not so presented for endorsement on or before the 7th 
day of January, 1922, are required to withdraw the 
bonds and coupons represented by such certificate of 
deposit upon payment of their pro rata share of the 
obligations, expenses and compensation of the Com- 
mittee as provided by the Agreement of April 19, 
1916. 

The transfer books of the Depositary for the trans- 
fer of registered certificates of deposit will be closed 
from the close of business on November 23, 1921, to 
the opening of business on January 3, 1922. 

Dated New York, November 23, 1921. 

ROBERT STRUTHERS, JR., Chairman, 
JOSEPH E. FLETCHER, 
WM. IVES WASHBURN, 
Committee. 
Depositary: 
Metropolitan Trust Company of the City of New York, 
60 Wall Streeet, New York 


To Holders of Certificates of Deposit for 
Southwestern Coal & Improvement Com- 
pany First Mortgage Six Per Cent. Trust 
Bonds, issued under the Agreement, dated 
January 18, 1916, between the undersigned 
Committee and Holders of said bonds who 
should become parties thereto: 

Notice is hereby given that a Plan and Agreement 
dated November 1, 1921, for the Reorganization of 
Missouri, Kansas & Texas Railway Company has been 
adopted and approved by the undersigned Committee 
by not less than a majority vote of all the members 
of the Committee and that copies of said Plan and 
Agreement have been filed with The Farmers Loan 
and Trust Company, the Depositary under said Agree- 
mnt dated January 18, 1916. 

Each and every holder of a certificate of deposit 
under said Agreement dated January 18, 1916, who 
shall not have filed with The Farmers’ Loan and Trust 
Company at its office at 22 William Street, New 
York, a written notice of his dissent therefrom, in 
the form prescribed by said Agreement dated January 
18, 1916, before the close of business on the 7th day 
of December, 1921, or who, having so filed notice of 
dissent, shall not, within twenty days after the mail- 
ing by the Committee to such dissenting holders of 
certificates of deposit of written notice that said 
Plan and Agreement has been declared operative and 
effective have exercised the right of withdrawal con- 
ferred by said Agreement, shall be conclusively pre- 
sumed to have assented to said Plan and Agreement 
and shall be conclusively bound thereby. 

The transfer books of the Depositary for the trans- 
fer of registered certificates of deposit will be closed 
from the close of business on November 23, 1921, 
to the opening of business on January 3, 1922. 

Dated New York, November 23, 1921. 

JAMES C. COLGATE, Chairman, 
CHARLES FEARON, 

PAUL APPENZELLAR, 
LAWRENCE BARNUM, 

Committee. 
Depositary: 
The Farmers’ Loan and Trust Company, 
22 William Streeet, New York 


To Holders of Preferred Stock and Common 
Stock of Missouri, Kansas & Texas Rail- 
way Company, and Holders of Certificates 
of deposit for such stock, issued under the 
Deposit Agreement, dated September 29, 
1915, between the undersigned Committee 
and Holders of said stock who should be- 
come parties thereto: 

Notice is hereby given that a Plan and Agreement 
dated November 1, 1921, for the Reorganization of 
Missouri, Kansas & Texas Railway Company has been 
adopted and approved by the undersigned Committee 
and that a copy of said Plan and Agreement has 
been filed with The Equitable Trust Company of 
New York, the Depositary under said Agreement dated 
September 29, 1915. The undersigned Committee 
recommends the acceptance of said Reorganization Plan 
and Agreement. 

Holders of Preferred Stock and Common Stock of 
Missouri, Kansas & Texas Railway Company may 
participate in the reorganization in the manner pro- 
vided in said Plan and Agreement. Holders of cer- 
tificates of deposit under said Agreement dated Sep- 
tember 29, 1915, may arrange for the deposit under 
said Plan and Agreement of the stock represented by 
such certificates of deposit and the issue of Participa- 
tion Warrants as provided in said Plan and Agree- 
ment, by surrendering their said certificates of de- 
posit, endorsed in blank, to The Equitable Trust 
Company of New York, the Depositary under said 
Agreement dated September 29, 1915, on or before 
the 7th day of January, 1922, and paying to said 
Depositary, at the time of such surrender, the amount 
of the payment required by said Plan and Agreement 
at the time of the deposit of such stock thereunder, 
viz., $10 per share of Common Stock and $8 per 
share of Preferred Stock deposited, together with the 
amount of any taxes payable in respect of the surren- 
der of said certificates of deposit or the deposit of 
such stock under said Plan and Agreement. 

Dated, New York, November 23, 1921. 





ALVIN W. KRECH, Chairman, 
CHARLES HAYDEN, 
SAMUEL A. MITCHELL, 
JOSEPH J. SLOCUM, 
ALFRED W. SMITHERS, 
Committee. 
Depositary : 

The Equitable Trust Company of New York, 

37 Wall Streeet, New York 
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New Locomotive Orders 


Orders for new locomotives continue to 


come to hand. The American Locomo- 
tive Company says that contracts for six 
new engines had been closed. These con- 
tracts call for delivery of one four-wheel 
switching engine, weighing 65,000 pounds, 
for the Pittsburgh Plate Glass Company; 
one four-wheel switching engine, weighing 
79,000 pounds, for the Mexican Petroleum 
Company; two consolidated type locomo- 
tives, weighing 170,000 pounds, for the 
Cumberland & Manchester Railroad, and 
two Mogul type locomotives, weighing 
138,000 pounds, for the Yeuh Han Rail- 
way, China. 
——9-——— 
Frauds Never Leave Much 

An appeal is sent by a stockholders’ 
protective committee asking the share- 
holders in the NATIONAL GUARANTEE Co. 
of Philadelphia to join hands and try 
and save the company, which is now in the 
possession of receivers. The promoters 
of the company are also under charges of 
operating a fraudulent company. More 
than $1,611,000 in stock has been sold, of 
which more than $759,000 has been paid 
out in commission in one form or another. 
While the stockholders’ protective com- 
mittee is engaged in a commendable effort, 
we fear its task is a hopeless one, for 
looters leave very little to salvage after 
they have finished with a promotion. 


—_o—— 


Employment in Steel 
The American Steel Foundries plant in 
East St. Louis has resumed operations af- 
ter having been shut down since last Feb- 


ruary. Employment will be given about 
800 men. The plant manufactures rail- 
road equipment. 


—_Oo-——_- 
Decline in Rand Mines 

The recent price decline of American 
shares of Rand Mines is without any 
particular significance. The depression in 
the price is explained as an adjustment 
of the parity with the quotations in Lon- 
don, and does not reflect in any way the 
earnings position of the company. 


———_O-——_,. 
Big New Contract 

A telegram from F. M. Smith, president 
of the West End Chemical Co., advises 
that the company has been successful in 
closing a contract by which it will supply 
a minimum of 60,000 tons and a maximum 
of 240,000 tons of Colemanite (borax ore) 
in regular monthly deliveries over a period 
of years. Deliveries have been begun un- 
der this contract. ; 


The New York interests in the com- 
pany state that this contract may involve, 
in the aggregate, over $10,000,000, and will 
provide the operating costs and other ex- 
penses of the entire property, so that all 
other sales of Colemanite, borax or other 
products of the company, will be clear 
profit. The new contract is said to be 
the largest of its kind ever recorded. 
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if, in the month of July, a road earns 
only 60 per cent. of the requirement 
for that month at the six per cent. rate on 
property value, and, in August, earns 40 
per cent. over the full requirements for 
that month, there is no loss to the com- 
pany. 


In other words, if the railroads in the 
rst half of the year fail to earn at the 
wanual rate of six per cent. on property 
value, that is no reason why they cannot 
make up the deficit in the last half of the 
year. For that matter, a railroad might 
san three months without earning at the 
iull six per cent. rate, and make up the 
ueficit in one good month, with a good 
allowance to spare. 


HASTY CONCLUSIONS 


So do not be misled by the emphasis 
that is placed upon the failure of one 
inonth to show the full ratio earned. 


In connection with the latest reduction 
in freight rates, the railroads spoke of 
the losses that were being incurred by the 
roads in making the reductions. They 
valled upon the public to applaud their 
xenerosity in making reductions in the 
urst nine months of the year that were 
at the annual rate of loss of about $200,- 
J00,000. Yet, in that time, they were able 
to convert a deficit in the first half of 
the year into 5.1 per cent. on property 
value in September. And that meant that 
the best months of the year were left. 


A well known observer in the street 
gives the opinion that the failure of the 


railroad stocks recently to keep step with 


the bonds, and to respond to the improve- 
ment that is being recorded in earnings, 
is due to the unsolved problems of the 
carriers. He suggests that it may be that 
the fact that the managements are wor- 
ried about how to decrease operating ex- 
penses, how to take care of deferred main- 
tenance, and how to finance needed equip- 
ment purchases, serves to depress buyers. 


This writer does not wish to set him- 
self up as a critic, or as a maker of ac- 
cusations but the thought occurs that the 
making of a mountain of a molehill may 
be prompted by ulterior motives. Anyone 
who knows anything about railroad his- 
tory knows that maintenance always is 
lower in times of business depression, and 
that the carriers have not been hard put 
to resume when business improved. Also, 
the question of financing equipment pur- 
chases does not appear to be alarming. 
The railroads, when the time comes, will 
be able to get all the money they need. 


In fact the writer will go on record as 
of the opinion that railroad stocks will 
begin, in at least six weeks, to show dis- 
tinct signs of life, and that the market 
action will be on an unmistakable upward 
trend. 





Currencies of the World 


J. S. Bache in their latest financial news 
say: 


The vital question affecting the whol: 
world is the condition of the currencic 
of many countries, which has been grow 
ing steadily worse during the last three 
years. In a large number of these cases 
the prospects of recovery are meagre. \\ 
are indebted to the Cleveland Trust C 
for permission to reproduce the diagram 
printed below, in which the countries 0} 
three continents are shown and the pres 
ent status of their currencies are indicated 
In their Business Bulletin, the Trust Com 
pany says of the diagram. 


“The countries with no shading are thos: 
in the best condition. Their currencies 
are still at par or within 75 per cent. o/ 
it. This area includes the United Stat: 
and nearly all the rest of North America 
the northern countries of South America, 
and in Europe the countries of Englan 
Sweden, the Netherlands, and Switzerland 


“Next come the countries indicated in 
the light shading. Their currencies are 
still worth more than half of their par 
value but less than three-quarters of it. 
They include nearly half the area of South 
America, and the countries of Spain, Den- 
mark, and Iceland in Europe. By all pre- 
war standards the plight of these countries 
would be considered most serious. To get 
their currencies back to par on a gold basis 
will involve careful financing, rigid nationa! 
economies, and energetic production over 
a long period. 


“Then come the countries in heavy shad 
ing, in which the national monetary systems 
are in a bad way. Their paper money is 
so far depreciated that it is worth only 
from 25 to 50 per cent. of its par value 
It is highly improbable that these cur 
rencies can be brought back to their ol 
worth. These countries include France, 
Belgium, Norway and Greece in Europe, 
and Brazil in South America. 


“Last of all are the countries in black, 
in which the money is worth less than one 
quarter of its par value and in most of 
these cases it is so far depreciated as to 
be almost valueless. There are sixteen suc 
countries in Europe in addition to Paragua) 
in South America. It may safely be stated 
that no device of financing is known which 
will avail to re-establish the old values 
of money that has sunk to these levels of 
depreciation. 


“Bad money drives out good money ac 
cording to the briefest statement of Gres 
ham’s law. The money of the warring 
countries began to be ‘bad when natio! 
after nation decreed that the holder of a 
paper bank note could no longer exchang: 
it for gold on demand. Their currencies 
got steadily worse as they printed more 
bills and gave up hope of resuming gold 
payments in the near future. After the wa: 
it got rapidly much worse as government 
expenditures continued to exceed income 
from taxes and the gold was driven out 
and came to this country.” 
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tolls enough to pay interest on cost and 
maintenance of roads used in competition 
with public service corporations, he de- 
lares. Sympathy in these views is grow- 
ng rapidly all over the country. 


In reporting a talk with the chairman 
f the SouTHERN PAcIFIC system, one is 
reatly hampered because about the most 
ivid part of the talk must be omitted for 
easons known to the editor. There are 
uch things as space limitations you know. 
\ir. KruttrscHnitt’s favorite method of 
nswering questions, and of presenting 
his side of the railroad story, is by the 
ise of graphs and charts. He is a past 
naster in graph-making. During my talk 
vith me he dived more than once into his 
waste basket and took a-sheet of paper 
n which he sketched lines and entered 
gures in order to show just what he 


1eant when he said that railroad costs - 


have mounted out of proportion to rates, 
and how railroad costs have made it so 
lificult for the carriers to reach satisfac- 
tory net earnings. Charts and graphs are 
his hobby, and have been for forty years 
f railroad service. Reports of hearings 
fore congressional committees which 
ave investigated the railroad situation are 
filled with charts and graphs and statis- 
tical tables which have been originated by 
ind prepared under the direction of the 
hairman of Southern Pacific. Stock- 
olders are familiar with charts, for re- 
ports made to them by the company fre- 
juently are embellished and illustrated by 
graphic charts bringing out points made in 
the text of the reports. 


When HarriMaAn became president of 
Southern Pacific, he named Jutius Krutr- 
SCHNITT as his assistant, because he knew 
that the latter had grown up with the 
road and knew every detail and could be 
relied upon to supply what Mr. Harri- 
MAN had only a cursory or rough knowl- 
edge of in the business of railroad man- 
igement. 


As has been stated, when the members 
‘f Congress whose business it is to deal 
vith railroad matters want to get into the 
heart of transportation problems and con- 
litions, they send for Juttus Krutrt- 
SCHNITT, who arrives with his assistants, 
his charts and his mass of detail. He is 
what might be called a “hog for detail.” 
And that is why he knows his road. from 
the section hands and their work, right 
up to the most minute details in the execu- 
tive offices. 

——— 
Liggett-Meyers Up 

The mid-week drive against the tobacco 
croup did not meet with success so far 
is Liggett-Meyers was concerned This 
tock on a small volume of trading was 
idvanced substantially. There was some 
heavy selling of Sumatra, with the result 
that the price sagged and there was very 
little show of resistance. 
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Republic Motor Plan 

The Republic Motor Truck Company 
was said to have completed arrange- 
ments for the deposit and extension of 
$2,500,000 7% mortgage notes outstanding 
by which the corporation would increase 
the rate to 8% and agree to redeem $300,- 
000 worth of the notes annually, begin- 
ning November 1, 1923. The plan con- 
templates a five-year extension of the 
notes, $500,000 of which was due on No- 
vember 1. The remainder mature serially 
during the next two years. Deposits of 
securities under the plan are to be made 
with a committee composed of M. N. 
Buckner, chairman of the New York 
Trust Company; C. D. Campbell of A. 
B. Leach & Company, and E. C. King of 
George H. Burr & Company. 

Noteholders who agree to the extension 
will have opportunity to subscribe for 
common stock at $8 a share to the extent 
of ten shares for each $1,000. notes. 

—Oo—_——_ 


Outlook for Copper 
Col. D. C. Jackling, managing director 
of Utah Copper Company, says resump- 
tion of activities at the large copper mines 
in this country is possible much sooner 
than had been anticipated, due to the fact 
that consumers have not held any great 
accumulation of metal sin¢e the armistice. 
“They have preferred to let producers 
carry reserve stocks,” he said. “This 
means that at any time a buying move- 
ment may start which would reduce sur- 
plus metal much more rapidly than pres- 
ent rate of consumption.” 
——o 
Some Recent Business 
Frequent mention has been made of 
late regarding the strong position of the 
manufacturers of electrical goods, etc., 
and the splendid prospects. In line with 
such mention, we learn that the Westing- 
Electric International Company, 
which is a subsidiary of the Westing- 
house Electric & Manufacturing Company, 
is continuing to book very satisfactory 
foreign orders. 
Readers will recall the announcement in 





house 


these columns some weeks ago of the 
closing of a contract to electrify the state 
railways of Chile, which was obtained in 
competition with German and other Eu- 
ropean concerns. The Westinghouse has 
let to Baldwin Locomotive a contract to 
supply parts for 39 electric engines which 
will be used in the Chile job. 


—_o0-——_—_- 


Kinney Offering 

Merrill, Lynch & Company and George 
H. Burr & Company are offering a new 
issue of $2,500,000 G. R. Kinney Company, 
Inc., 15-year 714% Secured Gold Notes, 
due 1936, at 98 and interest, yielding 
about 7.75%. Bonds are non-callable dur- 
ing the first ten years. 


The G. R. Kinney Company, Inc., 
operates the largest chain of general shoe 
stores in the United States, comprising 
102 stores, located in 97 cities and 22 
States. The company also owns and 
operates four factories. The business 
was established in Waverly, N. Y., 27 
years ago on a capital of $1,500, and was 
developed almost entirely out of earnings 
until incorporated in New York State in 
1917. 


—_~o——_ 


Elkhorn Coal Buying 

One of the stocks recently favored by 
the speculative buyers was Elkhorn Coal. 
The company is drilling for oil on some 
of its properties and it is expected by 
those who are buying the stocks that the 
results will be satisfactory. Two large 
gas wells were reported recently as hav- 
ing been brought in. The management 
contemplates an appreciable addition to its 
revenues as a result of the sale of natural 
gas. 

a 


Piggly Wiggly News 

The first of a chain of 2,000 novelty 
stores to be operated by the Piggly Wiggly 
Corporation has been opened in Memphis, 
Tenn. A corps of policemen had to be 
kept on hand during the day to handle 
the immense crowds who thronged around 
the store awaiting an opportunity to get in. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 


investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


investment and other subjects, published by reputable 


Below is a list of literature now available. 


To obtain any of the booklets write to THE FINANCIAL Wor LD, mentioning 
the booklet or booklets and the name of the issuing house. 


ON BONDS 


November Investment Suggestions—List containing savings bank, rail- 
road and corporation bonds. Write for circular F.W.-7. Merrill, 
Lynch & Co., 120 Broadway, New York. 


Chesapeake & Ohio 414s at a Price to Yield 5.60%—Write for circular 
F.W.-7. Sutro & Kimbley, 66 Broadway, New York. 


First Lien 5% Bonds of a Successful Electric Light and Power Com- 
pany to Yield About 8%—Write for circular F.W.-7. Throckmorton 
& Co., 115 Broadway, New York. 


United Light & Railways First & Refunding Mortgage 5s—Write for 
circular F.W.-7 describing this issue. Bonbright & Co., 25 Broad 
Street, New York. 

1921 Bond Prices—Monthly comparison of bond prices since the first 


of the year. Write for booklet F.W.-7. A. B. Leach & Co., 62 
Cedar Street, New York. 


Municipal Bonds of the United States and Canada to Yield from 5 to 
81446%.—Write for circular F.W. Brandon, Gordon & Waddell, 89 
Liberty Street, New York. 


Convertible Bonds—Carefully selected list of active convertible bonds 
with attractive speculative features. Write for circular C.-56. Horn- 
blower & Weeks, 42 Broadway, New York. 


“Some Opportunities Are Still Left.”—A list of bonds that still offer 
comparatively liberal yields and sound security. Write for circular 
F.W.-28. Robert C. Mayer & Co., 120 Broadway, New York. 


ON STOCKS 


North American Company 6% Cumulative Preferred Stock—Circular 
describing this issue sent upon request for F.W.-7. Dominick & 
Dominick, 115 Broadway, New York. 


Scientific Methods of Investing and Trading in Stocks—100-page 
booklet, including bi-weekly financial publication, “Income Building,” 
sent upon request for M-5. Rogers & Sullivan, 46 Cedar St., New 
York. 


State of Michigan 20-Year 51446% Bonds—Complete circular on request 
for F.W.-7. Harris, Forbes & Co., Pine St., corner William, New 
York. 


MISCELLANEOUS 


“The Financial Viewpoint”—New weekly publication which will survey 
the field of international affairs and current events in so far as they 
tend to influence markets for domestic and foreign securities. Morton 
Lachenbruch & Co., 42 Broadway, New York. Write for circular 


F.W.-7. 


“The Byllesby Ten Payment Plan”—Method described in booklet sent 
upon request for F.W.-7. H. M. Byllesby & Co., 111 Broadway, 
New York. 

“Safety and 10%”—Interesting booklet issued by Clarence Hodson & 
Co., 26 Cortlandt Street, New York. Write for booklet F.W.-7. 


Cotton—A timely circular discussing outlook, etc. Write for F.W.-7. 
E. W. Wagner & Co., 33 New Street, New York. 


American Brake Shoe & Foundry Company.—Descriptive circular on 
this company. Write for F.W.-28. Brumley, Chamberlin & Co., 15 
Broad Street, New York. 


OF CONSTRUCTIVE 
FINANCIAL 
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SPECIALIZE IN 
FEDERAL INCOME TAX MATTERS 


The Walhamore Federal Tax Service presents a digest 
of all rulings; a review of new tax problems; abstract 
from the best writings on latest tax matters and most 
important of all COMPARATIVE DATA ON ALL LAWS 
FROM 1913 to 1918 inclusive—a most remarkable guick 
in amending tax returns for all prior years. Copyrighted 
and not obtainable elsewhere Service one year $5.00 
or combined with Walhamore Accounting Service for 


$7.50. 
THE WALHAMORE COMPANY 
Lafayette Building Philadelphia, Pa. 





DIVIDENDS 


Swift & Company 
Union Stock Yards, 


Dividend No. 144 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on January 1, 1922, tostockholders ef record, 
December 10, 1921, as shown on the books of the 
Company. 

On account of annual meeting, transfer books 
will be closed from Dec, 11, 1921, to Jan. 5, 1922, 


bota inclusive. C. A. PEACOCK, Secretary 


Chicago 





REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 73 
At a meeting of the Board of Directors of the Repub! 
Iron and Steel Company, the regular quarterly dividend 
of 1%% on the Preferred Stock was declared payable 
January 2, 1922, to Stockholders of record December 
15th, 1921. Books remain open. 
RICHARD JONES, JR., Secretary. 





TOLEDO SECURITIES. 
Reported by Tucker, Robison & Co. 


Stocks. 

Bid. Asked 
Commonwealth Bldg Co com.... 90 — 
Libbey-Owens com.............. 117 120 
Libbey-Owens pfd, ex-div...... 97 99 
Milburn Wagon com............ -- 70 
Milburn Wagon pfd............. - 80 
National Dairy Co com.......... 15 25 
National Dairy Co pfd.......... 75 85 
National Supply com............ 25 130 
National Supply pfd............ 100 102 
Ohio State Tel Co com.......... — 33 


Ohio State Tel Co pfd -_ 88 





DIVIDENDS DECLARED NOY. 11-25. 
Rate Pe- Stock of Pay 

P. C.riod. Record. able 

Am Beet Sugar pfd 1% Q Dee. 10 Dee. 31 
Am Sugar Ref pfd. 1% Q > Dec. 1 Jan. 
ae Se ee 2% QQ. Dec. 20 Jan. 
Canadian Pac com. 24% Q Dee. 1 Dee. 3! 
Crescent Pipe Line Tie. Q Nov. 25 Dee. 
Eastman Kodak pfd 144 Q = Nov.30 Jan. 


Eastman Kodak com 244 Q Novy.30 Jan. * 
St Joseph Lead.... 25¢. Q Dee. 9 Dee. 2 
San Joaquin Lt & Pr 

_ ee ee ae 1% Q Nov.30 Dec. 1! 
San Joaquin Lt & Pr 


“vee a. eee 1% Q Nov. 30 Dec 
Stand Gas & Ele pfd$1.00 Q Nov: 30 Dee. 1° 
Stan Oil of Ohio com 8 Q Nov. 25 Jan 


Un’w'd T’writer pfd 1% Q Dee. 3 Jan 
Un’w'd T’writer com 244 Q Dee. 3 Jan 
Union Pacific com... 24% Q Dee. 1 Jan. : 
U C Strs of Am pfd. 1% Q Nov.30 Dee. 1: 
Woolworth F W pfd 1% Q = Dee. 10 Jan. 
Armour & Co pfd... 1% Q = Dee.15 Jan. 
Baldwin Loco pfd.. 3% S Dee. 8 Jan. 
Baldwin Loco com.. 315 S Dee. 8 Jan. 
Chesbrough Mfg pfd 1% Q = Dee. 12 Dee. 25 
Crucible Steel pfd.. 1% Q  Dee.15 Dee. 3! 
General Electric ..... 2 Q Dec. 8 Jan. 14 
National Lead com..1% Q_ Dec. 16 Dec. 31 
Pub Serv of N J pfd 2 Q Dee. 15 Dee. 3! 
Pub Serv of N J com 1 Q Dee. 15 Dee. 3! 
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presentative active stocks as of close Friday, Nov. 25, 1921. ) _— _ Lee Rubber & Tire............ 27 27% Ss 
‘ek's sales: Saturday, 435, une poeta gm tS 750,737, shares ; | 5614 39% Lehigh VOleP ..ccccccccecesss OF 57 i 
Tuesday, 674,070 shares; Wednesday, 386,500 shares; Thurs- 36 14 a . ‘<n Py i 
day, Holiday; Friday, 705,300 shares. | 131% 637 May Dep stores............7" 30 Bie a 

Prev. =‘ Frri- 222 148 Mex Petroleum ......... seaieen ae 11548 | 
1920 Friday’s day's 71% TOU. Bid Bintes Oo occccccccoscecscs 14% 1544 b 

gh. Low. Close. Close. 52% — Midvale oO EE ae 25 241, 
2: 43% Allied Ch & Dye@...ccccocccese 54 “ iun & St _L, new............ 7% 6% j 
ie 26% i Allis-Chalmers ..........++ee+- 36 36. ~ 2% Mv, Kan & Texas.............. 1% 1% | 
. 51 Am Ag ROR sno oc seg cic sie 33 82% a a 11% Mo |I acific Terre rT ree Te 19 19 M% { 
% 32: Am Beet Sugar..... caneameees 20% 28% 5314 33% Mo Pacitic pfd................ 43% 48 hy 
1% GE cae ccvaess asian 31% 314g 93% RS Se I ivvccvievencincndanos 81% 8144 l 
i 111 Am Car & FPy......ccccceses, 137% 138% 17% 8 Nevada Con Copper .......... 13% 13% ti 

A) 15% Am Cottun Oil.......... 22% 22 8il4 C66 WY (Central... c.ccccccccsccse 73 73% 

% 5 Am Hide & L.........-.-eeee: 11% 11% 4814 16% ee ee Eaewuees cave Sie 33% 
Ole 30% Am International .....isccesce 384 35 %& 37% 154% po) Gey ee er ee 135 13% p 
1 q4 Am Locomotive.........cceees 94% 95 105% 85 NOPIOHE Ge W686... cc cccceccs 96% 99 } 
7% 6% Am Safety Kazor.........0.605 41% 45 95% 66% WOPthert Pacife 2... c0cecsse 78%, 74 # 
30M 30% Am Ship & Com.......... , 6% 64 | 41% 35 IN ois cncasinnsans oe % 45% 
2 20% Am Sm & Ref pscessa nnee en's 405% 41), 116% 69% Pan Am Pet & T............. 50% 52 

50 26 Am Steel Found.............+- 31% 31% 111% 641% Pan A P & T, Cl B......- 46% 47% \ 
125% 82 Am Sugar Ref .....-.+++- 501% 55% 44 37% i eee eee 35" 344 
106% 65 Am Sum Tob. .......seeeeeeees 32% 33% 36% 6% Penn Seaboard Steel.......... 9% 101, 
005% 92 Am Tel & Tel.......ceeeeeeeee 116% 116% 45 27 People’s Gas, Chi........ sare Se 57% 

83 1H% Am TOD ....cccccccccccccccces 125% 125 | 32 14 Pere Marquette ............... 21% 39°". 

165% 554% Am Woolen .....ccccccccccees 734 79 421% 30% iy. a ee ei aoe 321% 33.4 } 
66% 30 Anaconda Copper .......+++++: 4444 4514 | 82% 15 ee a eee 13% 1346 
67% 18 Be A rere er 3854 43 23% 9 WhseesOWhl... co. <ces ecu. c ce 121, 1312 I 
15g 76 At, Top OS. re ree 87% 88 72% 51% a at eines 5RiZ 60 8 i $ 
0% 6 Atlantic Prat ...cccrccevsessive 3% 3% 39% 2214 Pitte & Weat Wé...........<.. 241g onus : 
176% 71% At, Gulf & W I.....-eeeeeeee 32% 31% 113% 724% Pressed Steel Co.............. 61% 6312 
148% 78 Bald Locomotive ..........s.- 96 96% 124 9544 Pullman Company ............ 113 108 ; t 
48% 27% Baltimore & OhiO..........+++ 37% 374 120 40 ia eee 29% 301% | 
102% 48% Beth S, Cl B......ccececccceees 55% 56° | 42% 30 PURO CU i ccccccrcwccesacecces 36144 36%8 ; 
7 9% Brooklyn R T.......-eseeeeeee 7% 7% 106 73 Be Oi ec ccc civancscoesccs 90 90 
129 76 Burng Bros .....ccscecccessess 112 11544 | 22%, 10 Ray Con Copper.............. 141% Wy # 

8514 55% IBS 8 Vira ceseaeaes 71 73 103 64% RRR Saleen s oP av as cesta nines 23, TZ, [ 

46 15% Cal Petroleum .........++eeee 421% 444% 65 33% 49Rending 96 pfé...........000. 424, 2" i 

134 100% Canadian Pacific ..........+0- 116% 119 | 93% 30 Keplugle Steel ...........00- 21 22% 

104% 30% Central Leather Co............ 32 31% 124% 55% Rep Iron & S.............eeee 49% 51 
615% 24 Cerro: de Pascoe Co... ....2..<0 32% 32% 55% 16% Rep Motor Truck............. 7% 7% 

164% 505% CHBnGler MOO? .iccccccsevene 45% 46 120% 4914 BRO ee Baas cccdecceeeee 47 461, 4 
7% 47 Cheg & Ohio. .....ccccccvccces 59 594 33% 15% St Louis-San Fran............ 22, 99° 
144% 6% Chi Gt Western............... 6% Tr 40 11 RR i iiccaxsesccsaness 2214 be 
443% 21 RE Mire Be BP ievcccscsocesss 23% 2315 49% 20% Re a ” ee 33" R41, ; 
91% 60 Chi & Northwest ............ 69 68% 11% 5% Seaboard Air Line............ 3% “314 { 
41% 21% Chi, RI & Pac........-seeeees o31%4 33 h2 243 85% Sears, Roebuck ............... 67 65 i 
21% 7% Chile Copper ......+sseeeeeees 12% 12% 23% 14% Seneca Copper iy Mik ocuielore siotere 2454 O41 E 
115% 16% Chino Copper ..........-- oe. 26% 27 WY WR MOOI MCT sco ov encceccc csc. 37 36° F 
40% 18 EE TS 38% 37% 48% 20 Sinclair Con Oil...........--- 235% 231, i 
a 20 Se ee ee 42144 4614 118% 88% southern Pacific ........s000- 79% 80% : 

50 Colnmite GC Oe Wi. . s6ccccacsses 6214 6414 331% 18 Southern Railway ............ 19% 20 E 

03% 71% NI o toss censs sissinae 92 945 6644 50 Southern Ky pfd ..........00- 4614 49% E 

103% 61 Corn PrOG, Bets a ..ccsiseccsssice 89 88 157% 144 Standard Oil, N J............ 171 175% i 
43% GI BR cane sinpeseesecees 34% 34 10558 1% = =Standard Oil N J pfd.. -- 112% 111% : 
27414 70 oe Ne ee eas 6656 64% 91% 77 Stel & T pld ....cccees soseges TTY 78 
0% 16% | Cuba Cane Sugar.............. 8% 8 1265 37% Studebaker Co .........eeee. 75% 75% 

60% 21% ES Se eer 154 14% 14 ‘ 8% Submarine Boat Sac earpareni ales 436 315 

147 47 Endicot¢-Johnson ......;...-+ 15% TY, 2036 11% NTE NING cow cesadadavuses 83% 8, 

21% BP eseacescsnccavescecewsnes 12% 11% 13% 6% Tenn Cop & Chem............ 914 9% 

95 40 WamONe PAF - le occ ccccccccecss 6S 70 on a F Apes ee Oa Sete seceeees 46% 4614 
48 10 MEE IRE - cis: 0:0'0.0:0:0 60:90. 0:0.0:08 10% 9% 53% Fd o has & ri Coccecccccccece . soi 25% 

19 1% Gaston, Wm & W........ iets 3% 3% 95% 46 iam... ~. ae a 
43 32% Gen Asphalt ee 64% 64% 38% 55 Wemmeeeee Oe... cc cceceee 10% 103 [ 
72 116% NN eer err rrr ee 135 135 1°7 61 7 = iS - 

: Yt oN ~ po = % eee ee errr 715 DY, 
1% 65% CP NOPTMOPE: DIG... oc ccccccccess 74 731, 129 110 Uni Pecif i1% 2% 
2 Sats ABOIN, oo ccc ccvcccacccee 11% 11y, Ng 4 i laa aaa da 124% 128%, 

93 69 Gen Motors 6% Deb .... TK 6916 nah SWCD DTUG o.-crcerccccccccee 13% 72 
86% 2 Goodrich, B F .......c.cce0e: 315% 305% at 3% pcan Sng eho tae = 121 : 

116% 55% Houston Oil ........20eeeeeees 77% 78 7X% 15 Ge Weed bred....... li* ' 
23% 9% Hupp Motor Car...........+. 11 10% 116% 58% pig Be ee 391 4u_ } 
61% 28 Inspiration Copper............ 37% 37% 60% 36 US: Beatty & BNP ecccccccecss 57 573% 

6% 3 Interburough Cun ..ccscccvese 1% 2 143% 54% Sy I ok a5 6:3 <0. cawelccleaws 49 49 

142% 88 Int BSr¥, BOW. «sstcccces coeeee TTS qs 115% 951% DS WOOMOCE BRC DEGiiccc ccc cece 92% 95 ; 
fl% 10% Sint Mar MUTIUG: <2. 606.0068 13 12% 109 Yo OS gs 2 a eee R214 83% 
lll%® 44 Int Mer Marine pfd..........- 5814 56 115% 104% We te ne IN 60d 6c sceceecues 112% 112% 2 
179 28 ae eee 281, 27 80% 44% AS EOE oct cicctccceses 57% 58% j 
215% 11% Int Nickel .......++++.. soeeee 13 12% 97 28% Vanadium Corp ......cscscccee 30% 82% 
91% 88% Int Paper ........ccecceescees 56 5b soV, 24% Va Caro Chem.. 314 32! 
47% 19 SS ere 10% 11% | ie Ge 4606 Window .........-...00..-.. 7° 7 
7% 4 Island Oil & Trans.......... - 8% 3% sis ac 8 
Pals 5 e 3 Pan mek 13 7 OM 6 aici Use Si cwtsiceeenvns 7 ih. 

27% a ong hertd —0 mee seen eee ences 24 8 245s | 155% 85% Western Maryland ........... 94 ie 

in “ a ‘ s p vL 53 % A 

1a 5 «- Modly-@ Tire «occ ccccncuceccnes 41% 40% | 55% a ge wae etrnen ees pte re 
BY, 14% Mmennecott Coppel. ..< ecccccecs 24 2458 ona 15 W heel = L E pfd od duxaiseaien -" 1st, 
is” SR = BAFSONS TES Bh. ..2.000000- 9% 9% | 25% 13% White Ol 2. ssc, 13% 13% 

11% 45 CONE) oon acccwesaweewem an 423% 43 93 26 Willys-Uverland pfd ......... 5% Sig 
STANDARD OIL ISSUES. Northern Pipe Line Co.......... 96 98 Commonwealth Edison .......... 115 117 
rl H. Pforzheimer & Co. 25 Broad Street, AeA UNE ORS Gir ancd'n 0 ce haeuea sais 287 290x ROWEEE WEEROE icicccsccecsgesinss 23 25 
New York City. Penn-Dew Puel-Ce: . ..6ccscsecsce 23 25 Diamond Match «2... ..ccccoesces 105 107 
: me ies ety : oh | ee een 98 100 
glo-American Oil Co, Ltd..... ae oe ST. LOUIS QUOTATIONS Union Carbide .................. 45% 46% 
aunt Refining Company -s50eaae it Mark C. Steinberg & Co., Mezzanine, Boat- 
antic Refining Company pfd..112 Ith men's Bank Bldg., St. Louis, Mo. aaneeaee 
ne-Serymser Company .......¢ 320 340 ; sid. Offered 
ckeye Pipe Line .............. 85 87 American Bakery com ........ 40 42 PUBLIC UTILITY SECURITIES 
esebrough Mfg Co cons........ 180-195 American Stove Co .........s.00. 105 «111 F’. McConnell & Co., 65 Broadway, N. Y. C. ; 
esebrough Mfg Co Cons pfd..103 105 Gentent (eal & Gebe ate 71) ae i 
tinental Oil Company ....... 22 128 Cores ee ee ae eo . Bid. Asked. ! 
s ; ‘ U : p= ric Certain-teed Prod Corp 1st pfd.. 77 SO ; | 
escent Pipe Line Co. we tteeeees 30 32x Certain-teed Prod Corp 2d pfd.. 67 70) American Lt & Trac com........ 94 98 | 
ae ee “ee "4 Co....+-.- = 150 Chicago Railway Equip Co......110 112 American Light & Trac pfd...... 80 83 
reka Pipe Line Co............ ) é 7 Tork P ee American Pr & Lt com......... 954%, 97 
lena-Signal Oil Co pfd-new...104 107 re nee Sn See Fees ox ” = Adirondack Pr & Lt com. kk 
ena-Signal Oil Co pfd-old....104 107 Adirondack Pr & Lt pfd........ 82 84 
ena-Signal Oi] Co com....... 47 49 OUT OF TOWN EXCHANGES *American Gas & Electric com..117 121 
lois Pipe SS eee 170 174 Morton Lachenbruch & Co., 42 Broad Street, *American Gas & Electric pfd.. 41 43 
Uae Pine EiNe CO... cccccccees 81 83 New York City. American Pr & Lt com.......... 66 69ex 
PR Rs ENG 60:6 0.6.66 6 00's 6s a's 1% 16% Bid. Asked. American Pr & Lt pfd.......... 73 76 
ye er 29144 30% Continental Motors, «....ccccscses 54 6 ee 
CW MOG “SPOUSE CO. cassccesccs 148 152 Standard Gas & Electric......... 11 12 ‘*p ar value $50 

















Pacific Gas and Electric Co. 


(of California) 


Income Account 
Twelve Months Ended September 30th, 1921 


. Increase 
ee ee ae $36,999,676 $4,797,925 
Operating Expenses, Maintenance, Taxes (including 

Federal Taxes), Rentals and Reserves for Casualties 

















aad Uncollectible Accoents.... oo... scccvisiwescevses 24,351,510 2,622,640 
Net Onerating Revenue... ..... 6.0. scscevesess $12,648,166 $2,175,285 
ee eee ere 618,580 168,859 
Total Net Income...........6...e.eeeeeeees $13,266,746 $2,344,144 

Bond and Other Interest: (iet) «6.6... 05 cc cweseccccsines 4,757,884 332,557 
Bond Discount and Expense (Apportionment)........ 382,583 114,231 
IE cid cn chess pony aeeaw eee enced $ 8,126,279 $1,897,356 
RE Br Ts 6 dp ik Cake kaos Che cwenandess 3,247,853 532,403 
Surplus Available for Dividends.............. $ 4,878,426 $1,364,953 
Dividends on Preferred Stock (6 per cent)........... 2,023,612 303,943 
Oe PTL Le nT a $ 2,854,814 $1,061,010 
Dividends on Common Stock (5 per cent)............ co | 





weprerie $ 1,154,611 $1,061,010 


Statement Showing Gain in Gross Operating Revenue 








Street Increase 
Year Electricity Gas Railway Water Steam Total each Year 
DONE: n.Gsackeonbaceseqesedkeveneseonessecdscae $10,100,033 $ 7,438,255 $442,303 $427,516 $207,391 Seas =—tiéK Aw umm 
ee Msenasss : EGhins kaos nebo 10,859,785 7,771,058 491,021 475,333 216,184 19,813,381 $ 1,197,883 
[ae asses Dans vevcccse Began oD 8,923,484 534,068 509,273 244,193 22,595,517 2,782,136 
rn : bachakeewkaa en 14,474,884 9,933,334 671,105 540,607 318,442 25,938,372 3,342,855 
Pee seunwee es , errr el 11,161,682 753,028 638,336 351,005 34,475,372 8,537,000 
September 30, 1921 Se 12,493,345 772,824 687,205 386,014 36,999,677 2,524,305 
Gain in 4 Years 9 Months................$12,560,256 $5,055,090 $330,521 $259,689 $178,623 «$18,384,179 —=«$18,384,179 
Statement of Consumers by Departments 

As of Gas Electricity Water Steam Total 

December 31, 1907..... ; : eer 54,772 5,539 oan 182,615 

December 3h, WD. ...sccvscovss jdbvseddepeuteduasionse 152,395 83,005 6,726 — 242,126 

SES Ui. TRON Es 5b aGcbssndnnaxcoos ence See 166,149 9,432 378 403,545 

ee A. Ree er te nn ee eee ere 286,542 266,132 16,234 452 569,360 

SRNR TR: IN oss wicdwksdddon oeae enn Peeper 279,392 16,122 446 588,928 

Total Number of Consumers, September 30, 1921.................ccceeeecceeeeees 588,928 

LOCAL OWNERSHIP PUBLIC PARTNERSHIP 
of its securities in a constantly increasing degree in Pacific Gas and Electric is represented by 
in one of the Company’s valued assets. Over one upwards of 18,000 stockholders, of whom more 
hundred and seven million dollars of its stocks than 14,000 are Californians—a fruition of the 
and bonds, or 60 per cent of its outstanding Company’s initiation among American public 
capitalization, are held by 25,000 investors living in utilities of the now widely prevailing policy of 


the Company’s field of operations. the direct sale of stock to consumers. 























